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STATE OF VERMONT
DEPARTMENT OF FINANCE AND MANAGEMENT
MONTPELIER, VERMONT 05609-0401

LETTER OF TRANSMITTAL

To the Honorable James Douglas, Governor

Chairs of House Committees on Appropriations, Institutions and Ways and Means,
Senate Committees on Appropriations, Finance and Institutions, and

The Citizens of the State of Vermont

We are pleased to present the Comprehensive Annual Financial Report (CAFR) of the
State of Vermont for the fiscal year ending June 30, 2002. The Department of Finance
and Management prepared this report, which includes the Basic Financial Statements as
required by Title 32, Vermont Statutes Annotated Section 182(a)(8).

This CAFR’s financial section contains two new reporting features that are worth
reviewing,. First is the new Management Discussion and Analysis (MD&A) that follows
the Auditor’s opinion. This analysis is designed to give the reader an overview of the
State’s financial position, described in layman’s terms, in order to better understand the
results of operations of Vermont’s state government.

The second feature, which follows the MD&A, consists of the Basic Financial Statements
(BFS), which were prepared in conformity with the generally accepted accounting
principles (GAAP) as prescribed by the Governmental Accounting Standards Board
{(GASB). The BFS contain two new government-wide statements that present the State’s
financial activities in a manner similar to that of a private corporation. Additionally, the
fund statements that follow the government-wide statements have been changed in both
content and format to meet GASB’s new reporting requirements. Finally, the note
disclosures that follow the fund statements have also been upgraded to meet the new
GASB requirements. We believe these statements and notes are fairly stated in all
material respects and that they are presented in a manner designed to fairly report the
State of Vermont’s financial position and results of operations and changes in the net
assets/fund balances. Responsibility for the compieteness and fairness of the presentation,
including all disclosures, rests with the State of Vermont’s Department of Finance and
Management.

In addition to the MD&A and BFS, this CAFR includes a Required Supplementary
Information (RSI) section and a Statistical section. The RSI section contains Budget vs.




Actual Schedules; combining fund financial statements that include the State’s non-major
Governmental, Proprietary, Fiduciary, and Internal Service Funds; and the State’s
non-major component units. The statistical section presents fiscal, social, and
demographic information about the State of Vermont.

Timing Of This Financial Report

Before addressing the topics traditionally covered in this transmittal letter, I will
recognize the obvious. This financial report is significantly late, and thus of reduced
relevance to the reader. As many of you know, since taking office earlier this year, the
Douglas Administration has worked diligently to resolve problems that developed due to
the confluence of two major events in Fiscal Year (FY) 2002:

_® Repercussions from the implementation of a new statewide accounting

system (VISION)

The State of Vermont’s new financial reporting system went live on July 1, 2001, the first
day of FY 2002. As has been widely reported, the introduction of the VISION system
was exceedingly challenging due to:

o Technical glitches, which prevented certain transactions from properly
processing. These glitches created significant complications during the
year-end close that required subsequent corrective action.

o The learning curve associated with the implementation of VISION on a
statewide basis was very steep; Vermont staff was trained for things
running smoothly, but not for the occurrence of operating problems. In the
end, the Financial Operations and Technical Services staff struggled with
little support through a very demoralizing period, responding reactively to
address only the most urgent operational problems.

o VISION is a more decentralized accounting system than its predecessor;
thus there are far more opportunities for grror generation by users. Itis a
more flexible but complex system that requires end-users to have a much
better grasp of basic accounting knowledge than before. In FY 2002,
end-users were not always able to correctly enter data into the system or to
identify problems as they arose. Thus, hundreds of mistakes. generated by
individual units of State government, went unresolved during the year and
had to be identified, researched and corrected after year-end, greatly
delaying the financial closing and reporting process.

Due to numerous errors generated by individual VISION users in
departments and the complexity of the system itself, the Treasurer’s Office
had difficulty reconciling VISION cash balances to bank account
balances. These difficulties were exacerbated by the lack of a Treasurer’s
module in the VISION system that could have somewhat automated the
reconciling process.




o Poor system performance had a significant detrimental impact on the first
year-end close and subsequent reporting process.

o In order to help departments, which were struggling with VISION and the
new closing process, the deadlines stipulated in the year-end closing
instructions for FY2002 were more generous than they should have been.
The established deadlines consumed too much time and delayed the
process and the resolution of a mountain of problems.

e Implementation of GASB 34 accounting standards

New Governmental Accounting Standards Board (GASB) Statements, most notably
Number 34 (GASB #34) require all States (and larger municipalities) {o comply with
revised accounting and reporting standards designed to give readers a more
comprehensive representation of the State’s financial position. Vermont’s old Financial
Management Information System (FMIS) was neither capable of providing the necessary
information to meet these requirements nor able to satisfy other reporting needs. This is
one of the main reasons Vermont invested in the new VISION accounting system.

Complying with GASB #34 entailed more work than was originally projected. While the
implementation of GASB #34’s requirements also proved problematic for many other
states, Vermont had the additional challenge of simultaneously dealing with the
repercussions of its new financial management system (VISION).

To overcome these two convergent challenges required exceptionally hard work and the
cooperation of numerous employees in the Executive Branch, State Auditor’s Office, and
Treasurer’s Office. Being new to public service, I have been extremely impressed by how
diligently the State employees responded to this significant problem.

So in conclusion, while the underlying fiscal situation of the State has been very healthy,
particularly in comparison with many other states, the financial reporting process has
been most challenging. We have instituted numerous changes to improve this
unacceptable situation.

The General Fund

The General Fund, the State’s largest operating fund, accounts for all revenues and other
receipts that are not required by law to be accounted for or deposited in other funds and
represents a significant portion of Vermont’s financial activity. Tax revenues, principally
personal income taxes, sales and use taxes and meals and room taxes, constitute
approximately 84% of the General Fund budgetary-basis revenues. The functional
assignments for the General Fund expenditures are: General Government, Protection to
Persons and Property, Human Services, General Education, Natural Resources,
Commerce and Community Development and Debt Service.




Budget Adoption and Legal Compliance/Budgetary Results

Note 1 describes the State’s budgeting process, while schedules for the State’s five major
governmental funds (comparing each fund’s original budget, final budget, actual
expenditures incurred on a budgetary basis, and the variance between the final budget and
actual expenditures) are included as Required Supplementary Information (RSI). As the
adopted budget provides legal control over spending, expenditures cannot exceed
amounts appropriated under Vermont law. Budgetary control is exercised by type of fund
within appropriation.

Cash and Investments

Cash deposits are managed by the State in accordance with the provisions of Title 32,
Vermont Statutes Annotated, and Sections 431-434, which defines the requirements the
Treasurer must adhere to when depositing public monies. The State Treasurer pools
substantially all cash except that which is required to be maintained separately in
accordance with legal restrictions. Note 2 provides more detail regarding this important
area.

Risk Management

The State generally assumes substantially all risk associated with Workers’

Compensation, Employee Liability, Employee Health and Life, and General Liability

under state law. However, the State has minimized its exposure in several areas by either
- purchasing commercial insurance coverage or by limiting benefit claim amounts.

Independent Audit

An independent audit was performed by the elected State Auditor of Accounts whose
“Independent Auditor’s Report” is included in the financial section of this CAFR. The
audit described is not intended to meet all requirements of the Federal Single Audit Act
of 1996. Rather, the Single Audit Report for the State is issued under separate cover.

Acknowledgements

The preparation of this report would not have been possible without the work of
dedicated staff in the Department of Finance and Management, the Treasurer’s Office,
the Auditor of Accounts Office and the support of all State agencies and component
units, the Legislature, and the Judiciary. We welcome inquiries concerning this report and
the finances of the State of Vermont.

Py

Robert D. Hofmann
Commissioner

November 21, 2003
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ELIZABETH M. READY
STATE AUDITOR

STATE OF VERMONT

OFFICE OF THE STATE AUDITOR
132 STATE STREET
MONTPELIER, VERMONT 05633-5101

Independent Auditor’s Report

Speaker, House of Representatives
and

President Pro-Tem of the Senate
Governor

General Assembly, State of Vermont
State House

Montpelier, Vermont

We have audited the accompanying financial statements of the governmental activities, the
business-type activities, the aggregate discretely presented component units, each major fund,
and the aggregate remaining fund information of the State of Vermont, as of and for the year
ended June 30, 2002, which collectively comprise the State’s basic financial statements as listed
in the table of contents. These financial statements are the responsibility of the State of
Vermont’s management. Our responsibility is to express opinions on these financial statements
based on our audit. We did not audit the financial statements of certain entities and funds that
aggregate the following percentages of total assets and revenues:

Percentage of Percentage of
Opinion Unit Total Assets Total Revenues
Business-Type Activities 96.9% 80.5%
Aggpregate Discretely Presented
Component Units 100.0% 100.0%
Aggregate Remaining Funds 7.8% 3.1%

Those financial statements were audited by other auditors whose reports thereon have been
furnished to us, and our opinion, insofar as it relates to the amounts included for those entities
and funds, is based solely upon the reports of the other auditors.

Except as discussed in the following paragraph, we conducted our audit in accordance with
auditing standards generally accepted in the United States of America and the standards
applicable to financial audits contained in Government Auditing Standards, issued by the
Comptrolier General of the United States of America. Those standards require that we plan and
perform the audit to obtain reasonable assurance about whether the financial statements are free
of material misstatement. The financial statements of the Special Environmental Revolving Fund
(blended into the Federal Revenue Fund), the Vermont State Infrastructure Bank (blended into

State Auditor & Deputy Fax: (802) 828-2198
{802) 828-2281 12 Website: www,state.vi.us/sao
Toll Free: 1-877-290-1400 e-mail: auditor @sao.state.vt.us




the Transportation Fund) and the Vermont Sustainable Jobs Fund (a discretely presented
component unit) were not audited in accordance with Government Auditing Standards. An audit
includes examining, on a test basis, evidence supporting the amounts and disclosures in the
financial statements. An audit also includes assessing the accounting principles used and
significant estimates made by management, as well as evaluating the overall financial statement
presentation. We believe that our audit provides a reasonable basis for our opinions. '

We were unable to andit the capital asset information in the governmental activities column of
the entity-wide financial statements because sufficient competent documentation supporting the
amounts reported for capital assets in those statements could not be provided by management of
the State.

In our opinion, based on our audit and the reports of other auditors, except for the effects of such
adjustments, if any, as might have been determined to be necessary had we been able to audit the
capital assets in the governmental activities column of the entity-wide financial statements, the
financial statements referred to above present fairly, in all material respects, the financial
position of the governmental activities of the State of Vermont, as of June 30, 2002, and the
related change in financial position for the year then ended in conformity with accounting
principles generally accepted in the United States of America.

In addition, in our opinion, based on our audit and the reports of other auditors, the financial
statements referred to above present fairly, in all material respects, the respective financial
position of the business-type activities, each major fund, and the aggregate remaining fund
information for the State of Vermont as of June 30, 2002, and the respective changes in financial
position and cash flows, where applicable, thereof for the year then ended in conformity with
accounting principles generally accepted in the United States of America.

As described in Note 1, the State of Vermont has implemented the following Governmental
Accounting Standards Board Statements: Statement No. 34 Basic Financial Statements — and
Management Discussion and Analysis — for State and Local Governments; Statement No. 35
Basic Financial Statements — and Management Discussion and Analysis — for Public Colleges
and Universities; Statement No. 37 Basic Financial Statements — and Management Discussion
and Analysis — for State and Local Governments: Omnibus,; Statement No. 38 Certain Financial
Statement Note Disclosures, and Interpretation No. 6 Recognition and Measurement of Certain
Liabilities and Expenditures in Governmental Fund Financial Statements, as of July 1, 2001.

Management’s Discussion and Analysis on pages 15 through 27, and the budget to actual —
budgetary basis schedules on pages 103 through 108 are not a required part of the basic financial
statements but are supplementary information required by the Governmental Accounting
Standards Board. We have applied certain limited procedures, which consisted principally of
inquiries of management regarding the methods of measurement and presentation of the required
supplementary information. However, we did not audit the information and express no opinion
on it.

Our audit was conducted for the purpose of forming opinions on the financial statements that
collectively comprise the State of Vermont’s basic financial statements. The combining,
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individual fund and account group financial statements listed in the accompanying table of
contents are presented for purposes of additidnal analysis and are not a required part of the basic
financial statements. Such information has been subjected to the auditing procedures applied in
the audit of the basic financial statements and, in our opinion, are fairly stated in all material
respects in relation to the basic financial statements taken as a whole.

In accordance with Government Auditing Standards, we have also issued a report, dated
November 21, 2003, on our consideration of the State’s internal control over financial reporting
and our tests of its compliance with certain laws and regulations, contracts and grants. That
report is an integral part of an audit performed in accordance with Government Auditing
Standards and should be read in conjunction with this report in considering the results of our
audit.

The introductory and statistical sections have not been subjected to the auditing procedures
applied in the audit of the basic financial statements and, accordingly, we express no opinion on
them.

Elizabeth M. Ready
State Auditor

4 , W Vi /L‘g

November 21, 2003
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MANAGEMENT’S DISCUSSION AND ANALYSIS

We are pleased to present this analysis and discussion of Vermont’s financial performance for
the fiscal year ending June 30, 2002. This section is meant to present an overview and highlights
occurring within Vermont during the designated fiscal year. Please read this in conjunction with
the transmittal letter found at the front of this report and the financial statements that follow this
section. Be advised that fiscal year 2002 is the first year that Vermont has implemented the
requirements of the Governmental Accounting Standards Board’s Statement Number 34 (GASB
No. 34); hence, there are few comparisons with the previous fiscal year (2001). Future reports
are required to and will include many comparisons with the previous year’s activities.

HIGHLIGHTS

Government-Wide The net assets (assets minus liabilities) of Vermont’s primary government
totaled $1.14 billion, an increase of $20.6 million as compared to fiscal year 2001. Of this
amount, a negative $49 million was reported as “unrestricted net assets”. Unrestricted net assets
represent the amount available to be used to meet the State’s ongoing obligations to citizens and
creditors. ,
Vermont’s Component Units reported net assets of $701.7 million, an increase of approximately
$15 million over fiscal year 2001.

Changes in Net Assets — The State’s primary government’s net assets of $1.14 billion increased
by $20.6 million (a 1.83% increase) in fiscal year 2002. Net assets of governmental activities
increased by $23.4 million (a 2.92% increase), while net assets of the business-type activities
showed a decrease of $2.86 million (0.89% decrease).

Fund Level - Governmental Funds —~ Fund Balances — As of the close of fiscal year 2002, the
State’s governmental funds reported a combined ending fund balance of $339.7 million, a
decrease of $17.9 million over the prior vear. Of this total amount, $233.7 million represents the
“unreserved fund balances”. Of this $233.7 million, $51.8 million is categorized as “designated
for specific purposes in the capital projects funds leaving $181.9 million categorized as
“unreserved and undesignated.” This amount is approximately 6.3% of the total governmental
fund expenditures for FY2002.

Long-term Debt:

The State’s primary government’s total long-term debt obligations outstanding increased by
approximately $6 million during the current fiscal year. The key component in this increase was
a $6 million net increase in the balance of General Obligation Bonds and Notes Payable
outstanding. See Note 19 — Changes in Long-term Liabilities for more information.
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OVERVIEW OF THE FINANCIAL STATEMENTS

This discussion and analysis are intended to serve as an introduction to Vermont’s basic financial
statements. Vermont’s basic financial statements include three components: 1) government-wide
financial statements, 2) fund financial statements, and 3) notes to the financial statements. This
report also contains additional required supplementary information and other supplementary
information in addition to the basic financial statements themselves. These components are
described below:

Basic Financial Statements

The basic financial statements include two kinds of financial statements that present different
views of the State — the government-wide financial statements and the fund financial
statements and combining major component units financial statements. These financial
statements also include the notes to the financial statements that provide explanations or more
detail for both of the above type financial statements.

Government-Wide Financial Statements

Vermont’s government-wide financial statements provide a broad view of the State’s operations
in a-manner similar to a private-sector business. These statements contain both short-term and
long-term information about the State’s financial position and assist in assessing the State’s
economic condition at the end of each fiscal year. They are prepared using the “flow of
economic resources” measurement focus and the accrual basis of accounting. This basically
means they follow methods that are similar to those used by most private sector businesses.
They take into account all financial activity including revenues and expenses connected with the
fiscal year even if cash involved has not been received or paid. The government-wide financial
statements include two statements:

The statement of net assels presents all of the government’s assets and liabilities, with the
difference between the two reported as “net assets”. Over time, increases or decreases in the
State’s net assets may serve as a useful indicator as to whether the financial position of the State
is improving or deteriorating.

The statement of activities presents information showing how the government’s net assets
changed during the most recent fiscal year. All changes in net assets are reported as soon as the
underlying event giving rise to the change occurs, regardless of the timing of related cash flows.
Thus, some revenues and expenses reported in this statement will not result in cash flows until
future fiscal periods. This statement also presents a comparison between direct expenses and
their associated program revenues for each function of the State.

Both of the above financial statements segregate Vermont’s financial activity into three different
types of state activities. These three types of activities are:

Governmental Activities —~ The financial activities reported in this section generally represent
those services normally associated with state government. These include education, general
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government, health services, legal and judiciary services, natural resources, public safety,
regulatory services, social services, and transportation. These activities are mostly funded with
taxes, grants, and intergovernmental revenues.

Business-Type Activities — These business-type activities of the State include the operations of
Vermont’s enterprise funds. These activities include operating the unemployment compensation
trust fund program, liquor control, lottery commission, federal surplus property activities,
publishing Vermont Life magazine, making equipment loans to municipalities, as well as several
other activities. These functions normally recover all or a portion of their costs through user fees
and charges to external users of their goods and services.

Discretely Presented Component Units — These are legally separate (incorporated) entities for
which the elected officials of the primary government have financial accountability. The State’s
discretely presented component units are presented in the aggregate in the government-wide
statements. This aggregate total consists of major and non-major component units. This
categorization is determined by the relative size of the entities’ assets, liabilities, revenues and
expenses in relation to the total of all component units.

For more information regarding the classification of major and non-major component units,
please refer to Note 1 under “Component Units.” ‘

The State’s three discretely presented “major” component units contained in the aggregate figure
include the activity of the following entities: ‘

University of Vermont and State Agricultural College
Vermont State Colleges
Vermont Student Assistance Corporation

The State’s eight other “non-major” component units that are combined into a single column for
reporting in the fund financial statements include the following entities:

Vermont Economic Development Authority

Vermont Housing and Conservation Board

Vermont Sustainable Jobs Fund

Vermont Municipal Bond Bank

Vermont Educational and Health Buildings Financing Agency
Vermont Center for Geographic Information

Vermont Veterans Home

Vermont Transportation Authority

Additional information or financial statements for each of these individual component units can
be obtained from their respective administrative offices. Addresses and other additional
information about the State’s component units are presented in Note 1 to the financial
statements.

The government-wide financial statements can be found immediately following this discussion
and analysis. '
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Fund Financial Statements and Major Component Unit Financial Statements

A fund is a grouping of related accounts that is used to maintain control over resources
that have been segregated for specific activities or objectives. Vermont’s government, like other
state and local governments, uses fund accounting to ensure and demonstrate compliance with
finance-related legal requirements.

The fund financial statements focus and report on individual parts of the State
government in more detail than the government-wide statements. All of the funds of the State
can be divided into three categories: governmental, proprietary, and fiduciary. For the
governmental and proprietary funds, the major funds are reported in individual columns in the
fund financial statements while the non-major funds are presented in a consolidated column in
the fund financial statements. Combining schedules in the Supplementary Information present
detailed non-major fund activity. Fiduciary Funds are reported by fiduciary type (pension,
private purpose trusts and agency funds) with combining schedules presented in the
Supplementary Information. It is important to note that these fund categories use different
accounting approaches and should be interpreted differently.

The three categories of funds are:

Governmental Funds — Most of the basic services provided by the State are financed through
governmental funds. Governmental funds are used to account for essentially the same functions
reported as governmental activities in the government-wide financial statements. However,
unlike the government-wide financial statements, the governmenta! fund financial statements
focus on near-term inflows and outflows of spendable resources. They also focus on the
balances of spendable resources available at the end of the fiscal year. This approach is known as
using the flow of current financial resources measurement focus and the modified accrual basis
of accounting. These statements provide a detailed short-term view of the State’s finances that
assists in determining whether there will be adequate financial resources available to meet the
current needs of the State.

Because the focus of governmental funds is narrower than that of the government-wide
financial statements, it is useful to compare the information presented in the governmental funds
with similar information presented for governmental activities in the government-wide financial
statements. By doing so, readers may better understand the long-term impact of the
government’s near-term financing decisions. Both the governmental funds’ Balance Sheet and
Statement of Revenues, Expenditures, and Changes in Fund Balances provide reconciliations on
the pages immediately following each governmental fund financial statement to facilitate this
comparison.

The State reports seventeen governmental funds of which five are classified as “major”
governmental funds. These major funds include the General Fund, Transportation Fund,
Education Fund, Special Fund, and the Federal Revenue Fund. Each major fund is presented in a
separate column in the Governmental Fund Balance Sheet and in the Statement of Revenues,
Expenditures, and Changes in Fund Balance. The “non-major” governmental funds include the
Fish and Wildlife Fund, the two capital bond funds, and nine Permanent Funds and are presented
in one consolidated column in the governmental fund statements.

The governmental funds financial statements can be found immediately following the
government-wide financial statements.
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Proprietary Funds — These statements contain two basic types of funds (business-type or
enterprise funds and internal service funds) and are used to report activities that operate more
like those of commercial enterprises. These statements include the Statement of Net Assets, the
Statement of Revenues, Expenses and Changes In Net Assets, and the Statement of Cash Flows.

Enterprise funds account for activity for services provided to the general public, federal
government, and non-state government entities. They normally derive their revenue by charging
user fees for their services.

Internal service funds are used to report activity that provides goods and services to other
funds, departments, or agencies of the primary government and its component units, or to other
governments on a cost reimbursement basis. These funds’ activities have been combined with the
governmental activities in the government-wide statements. ,

Proprietary funds provide the same type of information as the government-wide financial
statements, only in more detail. Like the government-wide financial statements, proprietary fund
financial statements use the accrual basis of accounting. There is no reconciliation needed
between the government-wide financial statements for business-type activities and the
proprietary fund financial statements.

The State reports nine enterprise funds of which three are reported as “major funds ” and
are reported in separate columns on the proprietary fund statements. These three are the
Unemployment Compensation Fund, the Liquor Control Fund, and the Vermont Lottery
Commission. The other six enterprise funds are reported as “non-major funds” and are
consolidated into one column on the proprietary funds’ statements. They include the:

Industrial Homework Office Fund

Federal Surplus Property Fund

Vermont Life Magazine Fund

Vermont Municipal Equipment Loan Fund
Vermont Adaptive Equipment Loan Fund
Unemployment Compensation Contingency Fund

The State presents twenty internal service funds which are reported in one consolidated
column entitled “Governmental Activities — Internal Service Funds Total” on the Proprietary
Funds Statement of Net Assets; Statement of Revenues, Expenses, and Changes In Net Assets;
and Statement of Cash Flows. The twenty internal service funds are as follows:

Highway Garage Fund

Offender Work Programs

Communications and Information Technology
Supply Center Fund

Copy Center Fund

Single Audit Revolving Fund

Medical Insurance Fund

Dental Insurance Fund

Life Insurance Fund

Postage Fund

19




Workers’ Compensation Insurance Fund
State Liability Insurance Fund

Risk Management All-Other Insurance Fund
Property Management Fund

Equipment Revolving Fund

State Surplus Revolving Fund

Employee Assistance Plan

Long-term Disability Plan

Facilities Operations Fund

GOVNET Fund

The proprietary funds financial statements can be found immediately following the governmental
fund financial statements.

Fiduciary Funds — These funds are used to account for resources held for the benefit of parties
outside of state government. Fiduciary funds are not included in the government-wide financial
statements because the resources of these funds are not available to support the State’s own
programs. They use the accrual basis of accounting.

The State’s fiduciary funds are divided into the following three basic categories: the Pension
Trust Funds (six separate retirement plans for employees); the Private Purpose Trust Funds
(which report only the Abandoned Property Fund previously reported as an expendable trust
fund); and the Agency Funds (which account for the assets held for distribution by the State as
an agent for other governmental units, other organizations or individuals). Individual fund detail
can be found in the combining financial statements described below.

The fiduciary funds financial statements can be found immediately following the proprietary
fund financial statements.

Notes to the Financial Statements

The notes provide additional information that is essential to a full understanding of the data
provided in the government-wide and the fund financial statements. The notes to the financial
statements can be found immediately following the component units financial statements.

Required Supplementary Information Other Than MD&A
The basic financial statements are followed by a section of required supplementary information.
This section includes:

Schedules comparing the original budgets, final budgets, actual inflows, outflows, and
balances stated on the budgetary basis, and variances between the final budgeted amounts and
actual amounts presented on a budgetary basis for the General Fund and each major Special
Revenue Fund.

A reconciliation between the statutory fund balance for budgetary purposes and the fund
balance as presented in the governmental fund financial statements for each major governmental
fund is also reported.
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Other Supplementary Information

Combining Financial Statements

The combining financial statements referred to earlier in connection with fiduciary funds and
non-major component units are presented following the required supplementary information.
The total columns of these combining financial statements carry to the applicable fund financial
statement. These combining statements include the following:

Non-major governmental funds ,

Non-major proprietary (enterprise) funds

Internal service funds

Fiduciary funds including: .
Individual pension trust funds
Individual agency funds

Non-major component units

Statistical Data The data reported in this section includes the following:

A ten-year comparison of Revenues by Source and Expenditures by Function- General

and Special Revenue Funds

A discussion of state indebtedness and procedure for authorization for issuing debt

A ten-year comparison of general obligation bonded debt to assessed taxable property
value and general obligation bonded debt per capita

A ten-year comparison of annual debt service expenditures for bonded debt to fund
expenditures — General Fund and Transportation Fund

A ten-year comparison of property values and taxes in Vermont

Demographic Statistics '

Vermont’s largest employers as of March, 2002

GOVERNMENT-WIDE FINANCIAL ANALYSIS

Net Assets

As noted earlier, net assets may serve over time as a useful indicator of a government’s financial
position. The State’s combined net assets (government and business-type activities) totaled
$1.14 billion at the end of 2002, compared to $1.12 billion at the end of the previous year.

The largest portion of the State’s net assets (68.54%) reflects its investment in capital assets such
as land, buildings, equipment, and infrastructure (road, bridges, and other immovable assets),
less any related debt still outstanding that was used to acquire those assets. The State uses these
capital assets to provide services to citizens; consequently, these assets are not available for
future spending. Although the State’s investment in its capital assets is reported net of related
debt, it should be noted that the resources needed to repay this debt must be provided from other
sources, since the capital assets themselves cannot be used to liquidate these liabilities.
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An additional portion of the State’s net assets (35.74%) represents resources that are subject to
external restrictions on how they may be used. Internally imposed designations of resources are
not presented as restricted net assets.

The business-type activities’ positive unrestricted net asset balance may be used to meet the
State’s ongoing obligations to citizens and creditors. The governmental activities’ negative
unrestricted net assets balance is mainly the result of the following: debt issued by the State for
municipal, non-profit or component unit capital purposes that does not result in a governmental
activities’ capital asset; and the restricting of net assets for the budget stabilization reserves.

At the end of the current fiscal year, the State is able to report positive balances in all three
categories of net assets, both for the government as a whole, as well as for its separate
governmental and business-type activities.

The following condensed financial statement information is derived from the State’s
government-wide, June 30, 2002 financial statements. Although the govemment-wide
staterments include component unit activity, the component unit activity has not been included
here.

Governmental Business-type
Activities Activities Total
(1000’s) (1000’s) (1000°s)
Current Assets $£502,866 $332,081 $834,947
Non-current Assets:
Capital Assets 963,983 505 964,488
Other Assets 247.715 1,873 249,588
Total Assets 1,714,564 334.459 2,049,023
Current Liabilities - 291,269 15,027 306,296
Non-current Liabilities 597,642 609 598,251
Total Liabilities 888.911 15,636 904,547
Net Assets:
Invested in Capital
Assets, Net of Related
Debt 783,951 505 784,456
Restricted 94,310 314,711 409,021
Unrestricted (52,608) 3.607 (49.001)
Total Net Assets $825,653 $318.823 31,144,476
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Changes in Net Assets

The State’s primary government’s total net assets increased by $20.6 million (1.83%.)
Approximately 52% of the primary government’s total revenue came from taxes, while 33%
resulted from operating and capital grants and contributions (including federal aid). Charges for
programs and general revenues other than taxes provided the remaining 15% of the total
revenues. The primary government’s expenses cover a range of services. The largest expenses
were incurred in the areas of education (35.11%), social services (35.47%), and transportation
(8.73%). In 2002, governmental activity expenses exceeded program revenues by almost $1.59
billion, resulting in the use of approximately $1.6 billion in general revenues (mostly taxes). On
the other hand, business-type activities’ expenses ($190.3 million) exceeded related program
revenues ($184.4 million) by approximately $5.9 million. The following condensed financial
information’s source is the “Statement of Activities” for the year ended June 30, 2002 and is for
the primary government only.

Governmental Business-Type
Activities Activities
(1000°s) (1000’s)
Revenues:
Program Revenues:
Charges for Services $195,759 $ 184,387
Operating Grants and Contributions 831,069
Capital Grants and Contributions 144,364
General Revenues:
Income Taxes 429,431
Sales Taxes 217,685
Statewide Property Tax 424,244
Meals and Rooms v 100,623
Other Taxes 385,674
Miscellaneous 37.813 19,965
Total Revenues 2,766,662 204,352
Expenses:
General Government 87,432
Protection To Persons and Property 173,209
Human Services 1,046,569
Employment and Training 25,972
General Education 1,035,751
Natural Resources 71,367
Commerce and Community Development 36,782
Transportation _ 257,520
Public Service Enterprises 2,002
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Interest on Debt ; 23,549

Business-type Activities 190,282
Total Expenses 2,760,153 190,282
Increase (Decrease) in Net Assets Before Transfers 6,509 ' 14,070
Transfers ‘ 16,930 (16,930)
Change in Net Assets ’ 23,439 ' (2,860)
Net Assets, Beginning of Year (as restated) §02,214 321,683
Net Assets, End of Year $825,653 $318.823

FINANCIAL ANALYSIS OF THE STATE’S INDIVIDUAL FUNDS

As noted earlier, the State uses fund accounting to account for its ongoing operations and to
demonstrate compliance with finance-related legal requirements imposed by both legislative
mandates as well as externally imposed restrictions.

Governmental Funds

The focus of the State’s governmental funds is to provide information on near-term inflows,
outflows, and balances of spendable resources. Such information is useful in assessing the
State’s financing requirements. In particular, unreserved fund balance may serve as a usefut
measure of a government’s net resources available for spending at the end of the fiscal year.

As of the end of the current fiscal year, the State’s governmental funds reported combined
ending fund balances of $339.7 million. $233.7 million or 68.8% of this fund balance constitutes
an unreserved fund balance, which is available for spending in the coming year. The remainder
of this fund balance is reserved to indicate that it is not available for new spending because it has
already been committed: 1) to liquidate contracts and purchase orders of the prior fiscal year
($23.5 million), 2) for human caseload management ($18 million), 3) to be held in permanent
trust funds for education, wildlife and prevention of tobacco related health issues ($7.4 million),
4) for budget stabilization purposes ($33.6 million}, or 5) for a variety of other restricted
purposes ($23.5 million).

General Fund

The general fund is the chief operating fund of the State. At the end of the current fiscal year,
the unreserved fund balance of the general fund was $97.9 million which is an $11.3 million
(13.1%) increase compared to the balance at the end of fiscal year 2001. The total fund balance
approximated $149.6 million as of June 30, 2002, which is a decrease of $23.5 million or 13.6%
compared to the balance at June 30, 2001. $51.7 million of this balance is reserved for various
purposes including $9.44 million in the budget stabilization (rainy day) fund (see Note 20-
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Subsequent Events for updated information concerning the stabilization reserve). This leaves
approximately $97.9 million as undesignated and available for appropriation in the future.

This decline in fund balance measurement can be attributed to a decline in tax revenues,
especially in personal income tax revenue, and a 14.9% increase in general fund expenditures
overall as measured on a GAAP basis. .

As a measure of the general fund’s liquidity, it may be useful to compare both unreserved
and total fund balances to total fund expenditures. The unreserved portion of its fund balance
represents approximately 15.6% while its total fund balance rcpresents approximately 23.8% of
its total fund expenditures as measured on a GAAP basis.

Education Fund

The education fund experienced a decrease in the unreserved portion of its fund balance
amounting to $11.4 million as well as a decline in its total fund balance of $18.1 million. Its
revenues were up $24 million but its expenditures increased by $67.4 million resulting in a net
decrease of resources available of approximately $43.4 million.

Special Fund

The special fund changed substantially from fiscal year 2001 to 2002 due primarily to the
reclassification of previously designated expendable trust funds to special funds. The total fund
balance increased from $44.9 million to a restated $69.1 million at June 30, 2001 due to the
GASB Statement #34 required reclassification being instituted. See Note 10 for additional
information regarding these reclassifications.

Federal Revenue Fund

The activity in this fund reports all federal activity transacted in the State except for federal
activity associated with transportation activity and fish and wildlife activity. Federal activity for
these two areas is reported in those two funds. For fiscal year 2002, federal revenue was up

" $102.4 million while associated federal expenditures were only up $94.6 million. This
differential accounted for approximately half of the increase in the overall increase in the total
fund balance of $16.1 million.

Proprietary Funds

The State’s proprietary funds provide the same type of information found in the business-type
activities section in the government-wide financial statements, but in more detail. These funds
consist of 9 enterprise funds and 20 internal service funds. The Unemployment Compensation
Trust Fund’s total net assets ($314.2 million) accounts for approximately 92.9% of the enterprise
funds total net assets. The internal service funds’ net assets total approximately $19.7 million.

GENERAL FUND BUDGETARY HIGHLIGHTS

Differences between the original budget and the final budget were relatively minor ($23.8
million increase in appropriations) and can be briefly summarized as follows:

1. Protection to Persons and Property received $8.6 million in supplemental appropriations
for increased expenses in providing police protection.
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2. General Education received $5.7 million in supplemental appropriations for increased
expenses. :

3. Commerce and Community Development received $7.2 million in supplemental
appropriations to focus on creating additional job opportunities in the State.

These increases in appropriations were funded by decreasing appropriated amounts in almost
all of the other functions of State government. As budgetary revenue estimates were less than
actual budgetary revenue amounts received, these supplemental appropriations were primarily
funded from available fund balances. During the year, actual budgetary-based revenues received
were less than original and final budgetary estimates by approximately $69.1 million and $28.6
million respectively, with most of this shortfall being realized in the area of tax revenue.
Expenditures were less than original and final budgetary estimates by approximatefy $17.5
million and $41.3 million respectively. However, in both the original and final scenarios,
existing fund balance was budgeted to fund appropriations.

CAPITAL ASSETS AND DEBT ADMINISTRATION

Capital Assets

The State’s investment in capital assets for its governmental and business-type activities as of
June 30, 2002, amounts to approximately $1.89 billion, net of accumulated depreciation of $926
million, leaving a net book value of approximately $964 million. This investment in capital
assets includes land, buildings, improvements, equipment, infrastructure and construction in
progress. Infrastructure assets are items that are normally immovable and of value only to the
State, such as roads, bridges, streets and sidewalks, drainage systems, lighting systems, and
similar items. :

The total increase in expenditures in the State’s investment in capital assets for fiscal year 2002
over 2001 was about $121.3 million. Much of this amount was used to construct or reconstruct
roads and bridges. Depreciation charges for the year totaled $52.3 million. Additional
information on the State’s capital assets can be found in Note 4 of the notes to the financial
statements of this report.

Debt Administration

The State has no constitutional or other limit on its power to issue obligations or to incur debt
besides borrowing only for public purposes. In 1990 the General Assembly created the Capital
Debt Affordability Advisory Committee and made it responsible for overseeing the long-term
capital planning for the State. The authorization and issuance of State debt including all the terms
and other related terms are statutory. Bonds authorized for a given fiscal year may, at the
discretion of the State Treasurer with the approval of the Governor, be issued in the fiscal year,
or in the months of May and June preceding such fiscal year, or in subsequent fiscal years.

Bonds are backed by the full faith and credit of the State, including the State’s power to levy
additional taxes to ensure repayment of the debt.

The State of Vermont’s total debt increased by a little over $6 million during the current fiscal

year. The State issued $51 million worth of general obligation bonds and accreted $3.6 million of
capital appreciation bonds while paying approximately $48.5 million in principal payments
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during the fiscal year. Additional information on the State’s long-term mdebtedness can be found
in Note 8 of the notes to the financial statements of this report.

The State’s bond ratings as of October 2003 are as follows: Moody’s — Aal; S&P — AA+ and
Fitch — AA+,

ECONOMIC CONDITIONS

The economic conditions described here represent conditions as they existed during and at the
end of fiscal year 2002. According to the economic forecast and opinions put forth by Economic
and Policy Resources, Inc of Williston, Vermont, which utilizes the underlying forecast
contained in “The Economic.com National Forecast Assumptions” provided by Economy.com of
West Chester, Pa. and which was completed in conjunction with the New England Economic
Project (NEEP), the U.S economic recovery appears to be slowing as 2002 progresses because of
near term weakness and volatility. Because of this weakness and volatility, consumers and
businesses are unlikely to increase spending, a key ingredient in any near term recovery.
Transition from recovery to expansion seems unlikely in the near term because of these
perceptions.

In contrast to the national recovery’s progress, Vermont’s broad based recovery has yet to begin.
Reduced investment earnings resulting from the recent downtumn in the stock market and reduced
interest rates have dampened the recovery. There have been significant layoffs by employers in
the State. However, on a bright note, even with these layoffs, Vermont’s unemployment rate as
of June 2002 was 4.3%, which was about the same rate experienced in 2001. Further, this
compares favorably to the nation’s average unemployment rate of 5.9% and the rest of New
England’s rate of 4.4%.

Perhaps the most important fact in Vermont’s economic recovery is the fact that the national
economic recovery is now in place and will begin to affect Vermont in the near future, perhaps in
the proximity of the winter of 2003.

It should be noted that Vermont’s total economic picture including the economic facts and
forecasts presented above are considered by legislative leaders and management in preparing the
State’s budget for both current and future years.

REQUESTS FOR INFORMATION

This financial report is designed to provide a general overview of the State of Vermont’s
finances for all of Vermont’s citizens, taxpayers, customers, and investors and creditors. This
financial report seeks to demonstrate the State’s accountability for the money it receives.
Questions concerning any of the information provided in this report or requests for addmonal
information should be addressed to:

State of Vermont

Department of Finance and Management

109 State Street

Pavilion Building

Montpelier, Vermont 05609-0401
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ASSETS .

Current assets:
Cash and cash equivalents.................ccccceveviannnin,
Taxes receivable.....................

Receivable from primary governmaent.

Receivable from component units.. .
Othercummentassets.......................oooeveneienienen .
Total current assets................ccccocviiieirieiiinnen
Noncurrent assets:
Cash and cash equivalents.................ccc.ccovevvreannnns
Taxgs receivabla............
Other receivables...........
Notes and loans receivable..
Investments.............c.o.c.
Other noncurrent assets...
Capital assets:

Construction in progress
Capital assets being depreciatsd:

Property, plant and equipment.
Less accumulated depreciation.........
Total capital assets, net of depreciation.

Total noncurrent assets

LIABILITIES
Current iabilities:
Accounts payable and other current lisbllities.............
income tax refunds payable......................
Payabie to primary govemmen! -
Payable to componentunits, _........................o L
Accrued interest payable..............
Bonds, notes and leases payabie
Compensated absences........
Claims and judgments
Current portion of other long-term liabilities. . .
Deferred revenus............o....o o
Tetal current liabilities
Long-term liabilities:
Lottery prize awards payable.....,
Bonds, notes and leases payabie.
Compensated absencss......... .
Claims and judgments......................... [UTUPRRS
Other long-term liabilities
Total long-term ligbilities...............c.ccceveeriiinnienn
Total Habilities.................ccocoeiiiiinieiinL

STATE OF VERMONT

STATEMENT OF NET ASSETS
JUNE 30, 2002
Primary Government
Governmental Business-type Component

Activitles Activities Jotal Units
$ 211,070,570 $ 311,828,171 $ 522,898,741 $ 212,429,185
114,345,630 8,558,041 122,904,580 -
4,441,330 1,882,067 8,124,306 116,522,444
120,204,572 580,640 120,875,221 12,301,545
32,345,927 1,150,087 33,405,994 66,034,181
8,527.676 4,431,350 12,050,026 134,128,134
2,496,293 4,543,324 7,030,617 1,972,748
838,793 (838,793) D -
- - [} 10,627
7.700,928 - 7,700,928 -
795,225 146,036 941,261 6,983,913
502,885,682 332,080,712 834,946,674 653,383,785
- 698,574 698,574 8,550,138
77,873,038 - 77,873,038 -
19,311,947 48,007 18,357,954 -
125,504,996 1,128,805 128,833,801 1,380,283,033
24,782,131 - 24,782,131 402,391,033
242,840 - 242,540 43,781,612
4,183,634 - 4,183,634 13,177,213
323,866,838 - 323,068,836 1,394,558
1,270,533,277 - 1,270,533,277 16,173,670
200,674,550 1,046,587 201,721,187 474,670,481
(825.374.893) (541,835) (825,016,728) 250,104,012
963,083,244 504,762 864,488,008 255,311,910
1,211,897.806 2,378,148 1,214,076,044 2,080,318,626
1,714,563,858 334,488 880 2,048,022,718 2,643,702,411
155,685,113 10,208,508 165,893,621 52,917,322
44,602,176 - 44,902,176 -
- - s} 7,709,928
10,627 - 10,627 -
8,818,557 - 8,919,557 3,903,070
51,356,000 - 51,355,000 129,440,926
16,313,547 188,154 16,501,701 -
8,675,158 3,670,907 12,348,085 -
- - 0 1,846,686
5407,232 950,681 65,366,913 31,716,350
201,288,410 15,027,250 306,205,660 227,643,282
- 484,243 484,243 -
435,110,080 - 435,110,090 1,859,405,235
9,750,536 124,823 9,875,158 -
19,332,778 - 19,332,778 -
133,448,828 - 133,448,826 54,920,876
597,642,230 608,866 588,251,096 1,714,326,111
$ 888,810,640 3 15,636,116 $ 904,546,756 $ 1,941,969,383
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NET ASSETS
Invested in capltal assets, net of related debt.................

783,951,377

1,518,780
7,418,453
33,575,978
51,798,769

(52,608,139)
i 825.053218

The accompanying notes are an integral part of the financial staterments.
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$ 504,762

314,212,191
20,042
479,005

3,606,744
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3 784,458,139

314,212,191
20,042
478,005

0

1,518,780
7.418,453
33,575,978
51,798,769
49,001,385

$ 1,144,475,062

$

158,352,039

289,038,201

76,766,871
177,586,817
701,733,018




STATE OF VERMONT
STATEMEN} OF ACTIVITIES
FOR THE YEAR ENDED JUNE 30, 2002

Program Revenues

Oparating Capital
Charges for Grants and Grants and
Expenses Services Contributions Contributions
Functions/Progral
Primary Government:
Governmental activites:
General govemnment.............ccvevecenicennnne $ 87,431,591 § 9,689,360 $ 2,821,291 3 -
Protection to persons & property............... 173,208,802 73,459,483 28,057,555 7,326,650
HUMaN SAVICES ..o orerererenrerermraeeeae. 1,046,568,774 24,892,183 635,626,572 4,871,222
Employment & training.. 25,972,322 2,830,314 21,045,881 -
General education........ 1,035,750,817 3,211,121 75,838,839 -
Natural reSOUrCES. .. ... cevrereeaseacarnronnns 71,367,475 24,057,234 17,625,395 15,468,156
Commerce & community development....... 36,782,068 678,310 14,150,021 -
Transportation.........ccecceciiiinaresrenereenennes 257,510,692 54,870,144 35,903,602 116,697,632
Public service enterprises...........cc.ceeeeneeet 2,001,936 2,061,251 - -
Interest on long-term debt............cooeviveenees 23,548,404 - - -
Total governmental activites.................. 2,760,152,881 195,759,410 831,069,156 144,363,660
Business-type activites:
Vermont Lottery Commission.................... 65,580,029 82,000,455 - -
Ligquor Control.......c.ooveeeeeiineniaeens . 33,311,074 33,118,564 - -
Unemployment Compensation - 88,557,267 66,441,794 - -
Other. ..o erre e e 2,823,430 2,825,654 - -
Total business-type activities.. . 190,281,800 184,386,507 0 [}
Total primary QOVEINMENt.........ceeraerrnmeuerereeras $ 2,950,434681 § 380,145917 § 831,068,156 § 144,363,660
Component Units:
University of Vermont............cccceiiiciiinnee. $ 345610,000 $ 178,577,000 § 163,913,000 % 10,038,000
Vermont State Colleges.............cceeeiereeee. 100,250,838 57,995,029 44,798,723 -
Vermont Student Assistance Corporation....... 96,644,000 60,200,000 37,007,000 -
(8¢ = SO P ROV PRI 59,012,629 32,725,181 17,257,067 -
Total component URIS......cccccevreermnirnnnieeieeeenes $ 604,517,467 § 329,497,190 § 262,875790 § 10,038,000

General Revenues:
Taxes:

Personal and corporate income...
Sales and Use.....ccovvivnrvecvreierennciniennen
Meals and rooms.......... .
Puchase and Use.........cecveeevicieieecnienn.
Motor fuel.................
Statewide property..

Unrestricted invastment eamings..... cevaas
Tobacco litigation seflement.....................
Miscellaneous

Changes innet assets...........c.........
Net Assets - Beginning........ccccoevvvvmiinninninin

Net Assets - Ending............cociveivnnc s

The accompanying notes are an integral part of these financial statements.
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Net (Expense) Revenue and
Changes In Net Assets

Primary Government
Governmental Business-type Component
Activities Activites Total Units

$ (74,910,940) $ - % (74,910,940) § -
(64,365,114) - (64,365,114) -
(381,178,787) - (381,178,767) -
(2,096,127) - (2.096,127) -
{956,700,857) - (956,700,857) -
{14,216,690) - (14,216,620) -
(21,853,737) - (21,953,737) -
(50,048,314) - (50,048,314) -
58,315 - 59.315 -
23,549 404 - (23,549,404) -
(1,588,980,655) 0 {1,588,960,655) -
- 16,410,426 16,410,426 -
- (192,510) {(182,510) -
- (22,115,473) (22,115,473) -
- 2,264 2,264 -
[1] 5,805,293 5,895,293 0
{1,588,980,655) (5,895,293) {1,584,855,948) 0
- - - 6,918,000
- - - 2,542,914

- - - {2,437,000)

- - - (9,030,401)

0 0 0 (2,006,487)
429,430,661 - 429,430,661 -
217,685,005 - 217,685,005 -
100,622,918 - 100,622,918 -
79,455,165 - 79,455,165 -
69,223,434 - 69,223,434 -
424,243,836 - 424,243,836 -
236,994,926 - 236,994,926 11,088,000
1,557,655,945 0 1,557.,655,945 11,088,000
4,529,099 19,864,380 ‘24,493 479 5,910,584
31,000,098 - 31,000,098 -
2,284,384 295 2,284,679 -
16,929,798 (16,929,798) - -
_1,612,399,324 3,034,877 1,615,434,201 16,998,584
23,438,669 (2,860,4186) 20,578,253 14,992,097
802,214,549 321,683,160 1,123,897,708 686,740,921

3 825,653,218 § 318,822,744 § 1,144,475,962 § 701,733,018
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STATE OF VERMONT

BALANCE SHEET
GOVERNMENTAL FUNDS
JUNE 30, 2002
Transportation
General Fund Fund Education Fund
ASSETS:
Cash and cash equivaients...............cneee.... $ 33948372 § 15,293,408 § 19,880,368
Investments.............cocvverveierice i - - -
Receivabies:
Taxes receivable (net)........................... 172,121,640 6,465,898 9,563,550
Accrued interest receivable............. . - - -
Notes and loans receivabie............. 16,717,660 916,236 -
Other receivables (net)......... 2,138,404 8,612,758 -
Intergovernmental receivable - federal
QOVBIMMEM. ..eevriinin e ercrecerenain e en - 12,343,618 -
Due from other funds.......... 520,121 88,224 1,625,433
Due from component units.. 1,238,332 1,483,304 -
Interfund receivabie................cccreeneene 22,349,097 - -
Advances to other funds............c.coee.. 523,700 - -
Advances to component units............ 1,914,486 - -
Restricted Cash........ccrmmeerenrevsiciiesssneeressenes - 2,548,877 -
Total assets. $ 251,472,812 § 47,783,323 § 31,089,351
LIABILITIES AND FUND BALANCE
LIABILITIES:
Accounts payable..........cccccennininnns V. 12,430,908 $ 14,872,122 § 9,502,103
Accrued liabiliies... 7,417,859 . 3,847,799 -
Retainage payable........... 581,880 3,757,953 -
Accrued interest payable. - - -
Due to other funds........ 1,538,083 1,180,639 242,326
Due to component units..._.. - 10,627 -
Interfund payable.............occoieeninnneninn, - - -
Taxrefunds payable.......................c.ol 792,633 - -
Deferred revenue..........cc.....cceeeeieveieeeeeeecieianens 79,107,531 7,729,726 4,068,877
Total liabllities 101,878,895 31,398,866 13,813,306
FUND BALANCE:
Reserved for:
ENCUMbBIrances. ..o verciei e i 6,334,834 293,639 -
Budget stabilization...........cccveinnnninineen. 9,441,773 9,890,396 14,243,809
Debt service. ... 68,763 - -
Advances and notes receivable.. 13,454,375 - -
General fund surplus................ . 4,347,360 - -
APPrOPRZLON. ......cvveiirici e e - 5,644,836 -
Human caseload management.............. 18,048,618 - -
Endowments...........ccooiiiiiviieiiciiciieen - - -
Unreserved:
Designated for specific purposes - - -
Undesignated............ccvirvvennrinrnneennee 97,898,194 535,586 3,012,236
Total fund balance 149,593,917 16,364,457 17,256,045
Total liabilities and fund balanca.......... $ 251,472,812 $ 47,763,323 $ 31,089,351

The accompanying notes are an intergra! part of the financial statements.
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Nonmajor Total
Federal Revenue Governmental Governmental
Special Fund Fund Funds Funds
'8 36,551,408 - 63,250,628 § 168,833,184
25,040,575 - 8,260,232 33,309,807
3,085,485 - 82,104 192,218,677
1,000 - - 1,000
331,902 111,980,537 - 129,946,335
20,146,301 9,228,731 788,619 40,814,813
- 107,673,358 277,596 120,294,572
6,300,568 257,192 11,855 8,804,393
- 3,062,806 - 5,795,442
- - - 22,349,097
- - - 523,700
- - - 1,814,486
3,303,000 - - 5,851,877
3 95,560,239 232,202,624 72,689,034 § 730,857,383
$ 31,488,359 60,112,404 2229844 § 130,635,741
1,888,877 4,359,348 370,052 17,983,935
138,336 - 1,494 869 5,983,138
150,534 - - 150,534
147,168 1,087,819 10,951 4,206,987
. - - 10,627
- 3,676,265 6,155 3,682,420
- - - 792,633
15,461,531 121,306,156 - 227,673,821
49,374,806 - 190,541,992 4,111,971 391,119,836
821,362 13,046,730 3,009,969 23,506,534
- - - 33,575,978
- - - 88,763
- - - 13,454,375
- - - 4,347,360
- - - 5,644,836
- - - 18,048,618
- - 7,416,453 7.416,453
.- - 51,798,769 51,798,769
45,464,071 28,613,802 _ 6,351,872 181,875,861
46,285,433 41,660,632 688,577,063 § 339,737,547
] 95,660,239 232,202,624 72,689,034 § 730,857,383
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Reconcliiation of Governmental Fund Balances
to the Statement of Net Assets - Governmental Activitles
June 30, 2002

Total fund balances from PrevioUS PAGE ..........cooiiiiiiiiiiiii it e s $ 339,737,547

Capital assets used in govemmenta! activities {net of internal service funds’ capital assets) are
not considered financial resources for fund perspective reporting and, therefore, are not
reported in the funds. Those assets consist of:

[ 3 Lo R gL UU PPN 4,157,478

CONSIUCHON M PrOGIESS. .. cvererrrsrecreaemriis et ietes e eteccrennre st e eaeesrmn e es e e e s taratane s eanes 323,938,097
Depreciable capital assets and infrastructure,
net of $800,792,154 of accumulated depreciation.............ccevinin i 613,439,730
Capital assets, net of accumulated depreciation............c.occrivviniiic i 941,535,305

Internal service funds are used by management to charge the costs of certain activities,
such as insurance and telecommunications, to certain funds. The assets and
liabilities of the internal service funds are included in the governmental activities in
the statementof net assets. ... ... e 19,544,659

Amount presented in the statement of net assets relating to, but notin fund balances
due to different basis of accounting include:
Long-term assets are not avaliabie to pay for current-pericd expenditures and therefore
are reported as deferred revenues in the governmental funds.............ccoooceeieel 222,439,039
Deferred charge for unamortized bond i8SUaNCe COSES..........ciiviicciiniinii e, 242,540

Long-term liabilities, inciuding bonds payable, are not due and payable in the current
period and therefore are not considered financial liabilities for fund perspective
reporting, and therefore, are not reported in the funds. These liabilities include:

Bondad debt............oouiiiiii e (486,485,080)

Accrued interest payable on bonds....... (8.769,023)
Compensated absences (net of internal service funds' kability).. (25,053,380)
Tax refunds payable...........ccoioiiiiiiiic (44,109,543)
Other Iong-termm labilES ... ..c..iiiieeiier i et re st orecaaan e sisreses s caansanssnne (133,448,826)
[Ty =T g o = 1T U O PRSPPSO PORN (697,845,872)
Net assets of governmental activitles........................ e e erneeeae $ 825,653 513

The accompanying notes are.an integral part of the financial statemments.
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STATE OF VERMONT

STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCES

GOVERNMENTAL FUNDS
FOR THE FISCAL YEAR ENDED JUNE 30, 2002

Transportation Education
General Fund Fund Fund
REVENUES:
Taxes: :
Personal INCOME tAX........evrerrivrierimnsssionsrenmenesiessrerensreassmnns $ 443,453,138 § - $ -
Corporate income tax 26,503,865 - 6,216,892
Sales and use tax.......... 215,503,133 - -
80,963,579 - 18,161,894
- 52,576,402 10,568,055
- 65,991,808 13,518,316
- - 424,198,212
90,645,412 18,584,187 44,391,871
Earnings of departmanbs
Fees... 8,374,304 1,966,819 2,542,500
Rents and Ieases 11,374 825,851 -
Sales of service..... 1,483,324 85,319 -
Federal grants. ... meecice e e - 152,601,234 -
Fines, forfeits and penalties............c.cveeeeeecnviniiiinrrecinicrennieicne 2,114,612 0,449,327 -
INVESIMENt INCOME. ... it s ene s sree st cenae s 2,948,284 80,759 171,844
Licenses: :
BUSINESS. .covvi e cr e rrerssmamrrr s r s ar s s s a e na s s n e s e na s 2,560,000 404,546 -
Norn-busingss........ 121,254 48,597,870 -
Special assessments.. 57,216 - -
OHher revenues........ov v iienenmn i 1,034,857 3,117,850 -
Total revenues 875,775.442 354,302,072 519,780,684
EXPENDITURES:
General QOVEMMENL...........cocoiceimreecerimrascscomsenenresessesemcsssessasssessnsass 46,652,276 11,499,244 -
Protection to persons and propemty.........ccccvveveriiviicnnicenniiseenanes 55,572,530 31,285,161 -
HUMAN SEIVICOS. ... corticinrinrssccerencas s snes sesse s e isaansaasassssensasssanes 310,434,496 2,032,860 -
Employment & training. .......cccccciiiii i e 1,376,062 - -
General education......... 118,167,849 4,685,584 818,329,889
Natural resources... 16,868,210 1,289,343 -
Commerce and commumty development 15,127,450 - -
Transportation... rrresss s ara e - 311,050,034 -
‘Public service enterpnsss - - -
Debt service.. 63,809,370 2,910,054 -
Totai exXpenditures..........ccocecivcircesircnnisnssinrines st rnsnmnesane: 628,098,243 364,766,980 818,329,889
Excess of revenues over
(under) eXpenaitures........c.vimeiiierinnssrsssasiminresssangmrsasisniue 247,677,188 {10,464,918) (298,560,205)
Other Financing Sources (Uses):
Proceeds from the sale of bonds........ennnn e - - -
Premium on sale of bonds - - -
TrANSIOrS iN...eoiecenecneneni s tre e v s e et s semmaaeene 20,380,670 15,592,657 280,438,797
TranSfOrs (OUL)........ccvceeierieeierinierii e ere et seen s naas s s s ccssarssnaren {291,521,686) {3.864,212) -
Total other financing S0Urces (US8Ss).........cccwcsineerenecrinsnacess {271,141,016) 11,728,445 280,438,797
Excess of revenues and other sources .
over (undar) expenditures and other (USeS)............c..ccoeeecrrennn (23,483,817) 1,263,527 {18,121,408)
Fund balance, July 1 (as restated)........ 173,057,734 15,100,930 35,377,453
Fund balance, JUne 30........c.uummimmiossmimmsnsiississs s $ 148,593,917 § 18,364,457 $ 17,256,045

The accompanying notes are an intergral part of the financial statements.
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Total Nonmajor Totai
Federal Governmental Govarnmental

Speclal Fund Revenue Fund Funds Funds
$ - 8 - -. 3 443,453,138
- - - 32,720,757
- - - 215,503,133
- - . 89,125,573
5,092,542 - 086,434 69,223,433
- - - 79,510,124
- - - 424,198,212
82,733,035 - 635,881 236,991,388
23,612,018 - 213,133 - 36,708,774
804,931 - 85,249 1,727,405
12,307 645 - - 13,886,288
- 807,720,150 3,820,479 964,141,863
2,632,894 - 12,748 14,209,581
2,680,585 380,417 610,694 6,883,583
5,503,071 - 1,750 8,468,457
2,035,189 - 6,903,762 57,858,175
21,554,901 - 16,607 21,629,014
71,442,196 2,650,629 281,345 78,526,877
230,399,007 810,751,196 13,568,372 2,804,565,773
10,345,204 2,893,860 10,528.350' 81,822,934
54,221,452 33,349,146 1,538,105 175,976,354
141,870,231 610,158,601 1,684,269 1,065,880,257
1,381,857 23,527,109 - - 28,285,028
4,806,868 74,685,151 14,801,278 1,035,570,620
23,477 430 32,248,141 16,172,991 80,056,115
4,803,815 - 14,163,296 2,804,818 36,899,379
58,179 - 24,311 311,133,424
2,001,936 - - 2,001,938
2,406,223 - - 69,214,847
245,178,195 791,025,304 47,544,122 2,804,940,743
{14,777,188) 19,725,892 (33,975,750} (80,374,970)
- - 51,000,000 51,000,000
123,348 - - 123,348
8,191,177 7,753,440 15,257,833 . 347,614,574
(16,362,037) (11,384,166) (3,060,816) (326,202,917)
{(8,047,512) (3,640,728) 63,197,017 72,535,005
(22,824,700) 18,085,166 20,221,267 {17,839,965)
69,110,133 25,575,466 39,355,796 357,577,512
$ 46285433 § 41,660,832 68,577,063 $ 339,737,547




Reconciliation of Statement of Revenues, Expenditures and Changes in
Fund Balances - Governmenta! Funds to the
Statement of Activities - Governmental Activities
For the Fiscal Year Ended June 30, 2002

Total net change in fund balances from the previous page...............ccccoovvviiiiniiiiiicnnnen. $ (17,839,965)

Governmental funds report capital outlay as expenditures. However, in the
statement of activities, the cost of thase assets is allocated over their
estimated useful lives as depreciation expense. This Iis the amount by which
capital outiay exceeded depreciation in the current period (net of internal service funds).

" Capital outlay/functional expenditures..............cceveeiiiiiiiniiiicini 114,096,618
Depreciation expense and expensed net book value of disposed capital assets.................. (48,420,835)

Repayment of bond principal is reported as an expenditure in governmental
funds, but the repayment reduces long-term liabilities in the statement of )
3L L= T = £ A PSP RPP TSNS 48,535,000

Bond proceeds provide current financial resources to the governmental funds,
but issuing debt increases long-term liabilities in the statement of net assets.

12Ty Lo R LT 1T U (51,000,000)
Bond premium is amortized over the fife of the bonds in the statement of activities.............. : (115,423)

Bond issuance costs are reported as expenditures in the governmental funds,
but this cost is amortized over the life of the bonds in the statement of activities..................... : 242,540

Revenue and expense reimbursements in the statement of activities that do not
provide current financial resources are not reported as revenues in the governmental funds..... 8,023,193

Personal income tax revenues in the statement of activities are reported
netofestimatedrefunds..............ccooevieniinins, e et ereeraeaester et areer ara et rarrate e e enrn—————s (44,109,543)

Some expenses reported in the statement of activities do not require the use
of current financial resources and, thererfore, are not reported as
expenditures in the governmental funds. .

Net decrease in accrued interest payable.............ooociiiiiii it rn e e 422,421

Accreted interest on capital appreciation bonds................. et eeerierareenteta v ra e ranrerenanrs (3.556,732)
Increase in compensated AbSENCES. ... ...iiiiciiiiniariiirir e e e s sre s e s aaer e (415,563)
Increase in employer pension related COSES..... ... (903,174)
Increase in arbitrage rebate liability...............oiiiiii (305,863)

Intemnal service funds are used by management to charge the costs of certain
activities, such as insurance and telecommunications to individual funds.
The net revenue (expense) of the internal service funds is reported with _
governmental activities. ... e e 1,933,867

Notes and ioans issued by govemmental funds are reported as an expenditure
" in governmental funds and repayments are reported as a revenue in the
governmental funds, but the issuances and repayment increase or decrease

notes and loans receivable in the statement of netassets..........c.oovriiin i 16,852,328
Total changes in net assets of governmental activities as reported on
the statement of activities. ... ... e $ 23,438,669

The accompanying notes are an integral part of the financial statements.
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STATE OF VERMONT

STATEMENT OF NET ASSETS
PROPRIETARY FUNDS
JUNE 30, 2002
Business-type
Unemployment Liquor Vermont
Compensation Control Lottery
ASSETS Trust Fund Fund Commission
Current Assets:
Cash and cash equivaIBNTS ..o e crcveessnns e ssss e 308429651 § 2324782 $ 364,761
INVESIMENS.......ccccemreeermaereerercsnraerennee - - 4,431,350
Recegivables:
Taxes roCeIVADIE...ccccoivriri e crnecreecmneren o eer e s reniees 8,558,941 - -
Accrued interest recoivable............c.ocievcirerrnnnreneesssccrirerens. - - .
Accounts receivable (het of allowance for uncollectibles).... 115,675 155,870 573,265
Loans receivable..........cviiiiiincrniiiinii s - - -
Due from other funds..., e - - 214,660
Intergovernmental receivable - federal. 580,649 - -
Inventories, at CoSt......c..ovvvrerrvemerevrcrnenres - 3,518,500 458,023
Prapaid @Xpanses.... ..ot s s s - - -
Total current assets. 317,684,916 5,999,152 6,042,059
Restricted and Noncurrent Assets:
Cash-subscription reserve fund.. - - -
Loans receivable...........cccieviiiiiiii e e re e - - -
Accounts receivable - subscriptions...... . - - -
Imprest cash and change hnd - advances... - 5,700 -
Total restricted & noncumrent assets...............corvvcueenns 0 5,700 0
Capltal Assets:
- (1« SO PSP - - -
Machinery, equipment and buildings.. - 704,985 275,739
Less accumulated depreciation................ - {326,347) {149,615)
Total capltal assets, net of depreciation ..........ccuceenee 0 378,638 126,124
Total assets 317,684,916 8,383,490 6,168,183
LIABILITIES
Current Liabilltles:
ACCOUNTS PAYADIR. .. evveeracerarieainssrearererernirsarsasemsossaasssssromsassans 3,432,888 5,603,836 724,047
Accrued salaries and benefits.. N - 290,933 110,344
Claims Payable........ceeerininiesiereneineinens - - 3,670,907
Due to agents.. . - 180,728 -
Due to other funds..................... 39,857 245,661 42,243
Interfund payable...........ccccceveniennns - - -
Future and unclaimed prizes payable. - - 484,243
Deforred TOVENUE.....cc.i e crrcsmsesriernsias et encsmrasenssnssorsessessesnnns - - 238,868
Total current liablilities 3,472,725 6,321,158 5,270,852
Liabilities Payable From Restricted Assets:
Unexpired subscriptions. .....cccccveommeccieninccnninies e e s rsscieesres - - -
Cash advances by state treasurer..........c.cccoceeenrnne - 5,700 500,000
Total Habilitles payable from restricted asseats 0 5,700 500,000
Total liabilities 3,472,725 6,326,358 5,770,652
NET ASSETS -
invested in capital assets, netof relateddebt. ..................... - 378,638 128,124
Restricted for unemployment compensation benefits............ 314,212,191 - -
Restricted for equipment purchase commitments........ - - 20,042
Restricted for surplus Propamy..........cocvvveeecieiiienirremiinacins - - -
Unrestricted......oo i e e - (322,006} 251,365
Total net assats 513;15,19 $ X $ 397,531

The notes to the financial statements are an integral part of this statement.
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Activities - Enterprise Funds Governmental
Activities
Total Nonmajor Total Totat
Enterprise Enterprise internal Service
Funds Funds Funds

$ 706977 § 311,826,171 $ 36,270,409
- 4,431,350 -
- 8,558,941 -
12,456 12,456 -
292,801 1,137,841 14,815,764
1,682,887 1,682,967 -
39,857 254,517 79,497
- 580,649 -
566,801 4,543,324 2,496,293
148,036 146,036 795,225
3,447,885 333,174,022 51,457,188
689,974 689,974 -
1,128,805 1,128,805 -
46,007 46,007 -
2,800 8600 15,100
1,867,886 1,873,386 15,100
- - 26,156
65,873 1,046,597 47,004,522

(65873)  ___ (541835)  __ (24562,739)
0 504,762 22,447,939
5,315,581 335,552,170 73,920,227
110,863 9,871,714 5,717,877
67,586 488,843 1,681,697
- 3,670,907 28,007,936
- 180,728 -
- 327,761 886,585
373,648 373,648 17,777,214
- 484,243 -
30,839 269,707 172,450
583,016 15,647,551 54,243,769
689,874 689,974 -
2,800 508,600 15,100
892,874 1,198,574 15,100
1,275,890 16,846,125 54,258,868
- 504,762 22,447,939
- 314,212,191 -
- 20,042 -

479,005 479,005 17,316 -

3,560,686 3,490,045

'2,803,897}
$ ,661,

Adjustment to reflact the consolidation
of intarmnal service activities related to

entarprise funds .........cvenin i,
Net Assets - Business-type Activities. ........

116,688
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STATE OF VERMONT

COMBINING STATEMENT OF REVENUES, EXPENSES AND CHANGES IN NET ASSETS
PROPRIETARY FUNDS

FOR THE FISCAL YEAR ENDED JUNE 30, 2002

Operating Revenues
Charges for sales and Services..............cccconviiueriennns
Ticket SAIBS ... ivie et s
Rental income. ...
License fees..............
AGVErtISiNg reVeNUE.. .....c.coovrirrerrerse i ressras s enss s enes
Other operating revenues. ... irineerrreeenisnssessan e
Total operating revenues

Operating Expenses .
Cost of sales and Servites.......cccvvieniviie s innensescesrnen.
Cash and free ticket prizes.......c.occcovvecrvivrieiecreneeciees
Agents commissions and fees.........ccccvevrciniieinennennns
Megabucks expenses.................
Lottery tickets.......oovevimiiirisvciiinrrre st

" Salaries and wages...
Insurance premium exXpense...........cco.oseenee
Transportation..............ccovcerens
Warehouse expense..
Depraciation...............cceeveeeeeeieieicrec et e e e eees
Rentals........ccoceoceciinnvaesveeraes raresreseratniesae s rrrrerraaranes
Uilities. ....oeeeeeeie e arinenenimeeenes
Stores and agerncies expense
Promotions and advertising.............ccooe i
AAMIMSIrAtON. ..vceverervriccerrerrecereernene e e eca e eser e
Inspection and enforcement expense...

Loss on Bad debts............
Other operating expenses
Total operating expenses

Operating income (l0s8)..........cocmiiiiinccninnneann.

Non-Operating Revenues (Expenses)
Gain (loss) on disposal of fixed assets.........................

INterest eXPeNSe. . .. ..ot
Investment income............... O
Total non-operating ravenues (expenses)..........

income (loss) before contributions
and transfers.... ..o e e

Capital contributions from other funds........................
Transfer in
Transfer (OUt). ...t

Changes in net assets..........ccccoeeniieinvimicnianenionns
Total net assets July 1, restated..............c.crvcruennnen
Total net assets June 30.........ccicininraniniannenannnns

Business-type
Unemployment Liguor Vermont
Compensation Control Lottery

Trust Fund Fund Commission
39,493412 $ 31,879,758 & -
. - 81,982,303

- 168,419 18,152
26,948,382 970,387 -
66,441,794 33,118,564 82,000,455
84,759,310 26,258,363 -

- - 52,323,450

- - 4,733,543

. - 4,441,376

. - 1,339,694

- 120,549 1,038,583

B - 133,845

- 824,488 -

- 120,218 66,6840

- - 50,675

- 3,517,336 -

- 1,296,804 811,687

- 1,221,038 : -

- - 27,036

- - 17,577

3,797,957 11,838 648,999
88,557,267 33,370,634 65,633,105
(22,115,473} (252,070) 16,367,350
- 295 -

19,638,238 - 311,804
19,638,238 295 311,804
(2,477,235) (251,775) 16,679,154
323,601 - -
(353,615) {250,644) (16,679,154)
(2,507,249) (502,419) ]
316,719,440 559,051 397,531
314,212,191 $ 56,632 $ 397,531

The accompanying notes are an integral part of these financial siatements.
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Activities - Enterprise Funds

TJotai
Nonmaljor
Enterprise

Funds

$ 1,866,147

567,137
392,410

2,825,604

880,963

888,324

32,283

3,345
448

419,514
185,548

17,925
262,513
5413
30,000
102,198
2,837,493

(11,799)

14,338
14,338

2,539
353,615
(323,601)

32,553

4,007,138
S __40%0001

Total change in net assets reported above

Consolidation adjustment of internal service
activities related to Enterprise Funds

Change in Net Assets - Business-type Activities

Governmental

Actlvities

Total Total
Enterprise Internal Service

_Funds Funds
73,339,317 § 126,934,055
81,982,303 -
: 0 9,820,870
186,571 -
567,137 -
28,311,179 39,713
184,386,507 136,794,638
111,907,656 75,816,061
52,323,450 -
4,733,543 -
4,441,376 -
1,339,694 -
2,047,456 16,486,570
0 14,822,834
166,228 20,416
824,488 -
186,858 3,866,469
54,020 1,219,693
448 249,760
3,517,336 -
419,514 -
2,283,940 7,364,985
1,221,038 -
44,981 1,492,510
262,513 61,260
5,413 -
41,577 {146)
4,580,850 9,720,303
190,398,498 131,120,724
(6,011,992) 5,873,914
205 (129,847)
0 (1,842,670)
0 (18.253)
19,964,380 413,465
19,984,675 {1,677,405)
13,052,883 3,096,508
0 121,385
677,216 2,001,597
(17,607,014) (4,069,125)
(2,977,115) 2,050,366
321,683,180 17,610,992
318,706,045 § 19,681,358

(2,977,115}
116,699




STATE OF VERMONT

STATEMENT OF CASH FLOWS
PROPRIETARY FUNDS
FOR THE FISCAL YEAR ENDED JUNE 30, 2002
Business- Activities
Unemployment Liquor Vermont
Compensation Control Lottery
Teust Fund Fund Commission
Cash Flows from Operating Activities:
Cash received from Customers................. $ 49,803,057 $ 43,220,080 $ 82,217,834
Cash paid to supipliers for goods and services. - (28.631,718) -
Loans r ived {mada). - - -
Cash paki to employees for servicas, - {2,739,558) -
Casth pald for prizes and COMMISSIONS. ........cc.co v vvnsieerrennnens - - (57,087,843)
Cash paid to claimant {87,335,718) - -
Liquor taxes and licenses paid........... - (11,100,254) -
Cash pald for fees, operations and other... - - {8,771,800)
Other operating revenues (expenses)....................c..coeioeooeaeeee. 16,882 876 958,548 18,162
Net cash provided {used) by
periting activities {20,848,783) 1,707,076 18,378,143
Cash Flows from Noncapital
Financing Activities: )
Operating/equity transfers in {out). - (250,844) (16,893,814)
intarfurd loans and advances..... - - 200,000
Net cash provided (used} by noncapital
financing activities. [\] (250,844) {16,893,814)
Cash Flows from Capital and Related
Financing Activities:
Acquisition and construction of fixad assets.. - (116,333) (40,877)
Proceeds from sale of fixed assets............... - 205 -
Net cash provided (used) by caplital
and financing acthvit 0 {116,038) {40,877)
Cash Flows From investing Activities:
interest and dividends on investments 18,838,238 - 98,332
Proceeds from saies/maturiies of investments........................... - - 434,000
Net cash provided (used) by
| ting activities 19,638,238 2] 532,332
Net increase (decrease) In cash and
cash equival {1,211,545) 1,340,304 173,984
Cash and cash aquivalents at July 1, 308,841,196 980,088 190,777
Cash and cash equivalents at June 30 ( 560 Note below)..........  $ 308,420851  § 2330482 § 384,781
Reconcfilation of Operating income to Net
Cash Provided by Operating Activities:
Cperating income {loss}. $ (22115473) § (262070) $ 16,387,350
Adjustmaents to reconclie operating incoma to
net cash provided by operating activities:
Depreciation and amortiZation..............ceeieimneesnnassn e - 120,218 88,840
Expense from non-operating investment and other activity......... (30,014} - -
(Increase) decrease in ntaftaxes receivable............ 808,073 (28,372) 184,408
(Increase) decraase In loans receivable...............o.coeeevoviennees - - -
(increase) decrease in accrued intsrest receivable - - -
{increase) decrease In due from other funds.......... - - .
{increase)} decrease in inventory. - 225,863 105,052
{Increase) decrease in prepaid - - -
(Increase) decrease in other assets {588,491) - -
Increass (decrease) in accounts payabsk - 1,928,218 (263,345)
Increase {decrease) in accrued salaries and benefits. .. - 3,825 217
Increase (decrease) in claims payable. 1,221,551 - {433,842)
increase {decrease) In due to agents... - - 2,088 -
Increase (decrease) in future and unciaimed prizes payabie....... - - 207,840
Increase {decrease) in defarmed i - - 51,922
Increase (decrease) in due to other funds 8,817 {365,103} -
Increase (decrease) in cther liabities..............coc.oo i vrvveceiiennes (242,248) 72,330 -
Increase (decraass) in | regerv - - -
Total adjustments. 1,265,800 1,850,148 8,793
Net cash provided {used) by operating activities...........cccceneee. § (20,849.783) L 1,707,070 s 16,376,143

NOTE: Total cash/cash equivalents at June 30 on the cash flow statement Is equal to cash/cash equivalents, cash-subscription reserve fund,
The accompanying notes are an integral part of the financial statements.
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Totsl Nonmajor Total
Enterprise Enterprise
Funds Funds
H 3,560,453 § 178,801,404
(3,743,293) {32,375,012)
44,506 44,505
{884,857) {3,624,418)
- (57,087,943)
. (87.335,718)
- (11,100,254)
- (8,774,000)
300,722 17,960,298
(722 470) (3,480,034)
8,738 (17,135,722)
- 0
- 200,000
8,738 {18,938,722)
- (157,010}
- 266
0 {156,715}
14,338 19,750,908
- 434,000
14,338 20,184,908
(699,308) (398,583) -
2 47 312,924
$ 1,399,851 § 31 748
$ : (11,708} § (6,011,882)
- 188,858
185,304 165,290
(123,878) 930,431
{737,131) (737,131}
5.738 5,730
- 0
{138,425) 184,500
98,817 $6,817
- (688,491}
51,403 1,718,274
2,886 7,828
- 787,908
- 2,069
- 287,840
(46,450) 4872
(8,817) {365,103)
- (169,916)
{2,318} {2,318)
{710,871) 2,522,958

$ (122470, $ {3,489,034)

and Imprest cash on the Statermnent of Net Assels

Governmantal
Activities
Totatl Internal
Service Funds

$ 123,505,588
(66,115,232)

(17,523,209)

(48,922,532)

ez
13,720,587

(1,870,250
(1,842,870)

9,127,528

5,214,809

(8,790,430)
10,256

(6,780,174}

428,838

428,838

12,383,830
23,888,579

$ 38,270,408

$ 5,673,914

3,808,489
{3,211,808)

ase
(53532)
(452,088)
3,717,538
845,831
2,488,362
66,190
789,305
8,046,843

$ 13,720,887
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STATE OF VERMONT
STATEMENT OF FIDUCIARY NET ASSETS

FIDUCIARY FUNDS
JUNE 30, 2002
Private
Purpose
Trust Funds
Pension
Trust Abandoned Agency
Funds Property Fund Funds
ASSETS
Cash and cash equivalents.........c.ccccoeverrcrmvecernsccenn. $ 53,637,233 § 1,843,884 $ 16,283,801
Investments at fair valuB..........ccocnienncinnnc s 2,213,391,983 - -
Receivables:
Taxes..cccoervvernnreraenes - - 737,248
Contributions 4,448,076 - -
Investment principal and interest 14,055,117 - -
ORhEr....cooreercrrreecrcenenenmemrsrserescssenaene 122,864,295 - 568,861
Due from other funds 771,649 192,459
Prepaid expenses 1,283,850 - -
Total assets. 2,410,450,203 1,843,884 17,782,369
LIABILITIES
Liabilities:. :
Accounts payabie.......c.cimieniiii 2,845,878 17,626 -
Accrued liablities............c.ococveeeviiicnnins 39,859 3,440 -
Claims payable......................... - 1,386,790 -
Due to other funds..........coeomummeerercscssereerers s eeens - 5,990 4,675,182
Interfund loans payable..............c.ciee i - - 515,815
Due to depositories.... . - - 230,368
Intergovernmental payable other governments... - - 1,290,579
Amounts held in custody for others... . - - 8,814,689
Other liabilities... 140,531,578 ~ 2,255,696
Total liabilities 143,417,313 1,393,848 5 17,782,369
NET ASSETS
Reserved for endowments, claims
and distributions... 450,038
Reserved for pens»on beneﬁts 2,267,032,890 -
Total net assets $ 2,267,032890 $ 450,038

The accompanying notes are an integral part of the financial statements,
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STATE OF VERMONT
STATEMENT OF CHANGES IN FIDUCIARY NET ASSETS
FIDUCIARY FUNDS
FOR THE FISCAL YEAR ENDED JUNE 30, 2002

Private
Purpose Trust
Funds -
Pension
Trust Abandoned
Funds Property Fund
ADDITIONS
Contributions: 7
EMPIOYBT.....c.civiiiieieiiicie s e e e e e eaeen e $ 50,961,099 $ -
Plan member........c..ccovveeiiiiiiiiiieciiceirraeieenes 35,152,814 -
Other contributions..............cocooiii i, 16,277 -
Total contributions...........coeevviiviinriiennnens 86,130,190 ' 0
investment Income:
Net appreciation (depreciation) in
fair value of investments..............c..ccvveenenne. (177,184,738) -
DIvIdENdS. ..o e 23,565,734 -
Interest iNCOME........ccovvvrieiirecivesi e . 49,999,616 88,802
Securities lending income.................cocoeveenenns 4,870,423 -
Other iNCOMB........iviiet e criren et amraenes 1,073,282 -
Less Investment Expenses: '
Investment managers and consultants............... (9,564,618) -
Securities lending expenses..............ccocivineenenn. (4,085,386) -
) Net investment income (10ss).................... (111,325,687) 88,802
Escheat property remittances.............ccocoveveienens 0 2,314,127
Total additions...........ccieciniiriicinrinnrenvesiene {25,195,497) 2,402,929
DEDUCTIONS .
Retirement allowances..............coceeviiivecenencennes 97,832,847 -
Refunds of contributions............cccoeiiniiiiin i 1,890,512 -
Death Claims......cococeiiiiiiiiiiceii it rerireeaes 441,024 T
Operating eXpenses.........cooovviieiiiicininrrnnerneeeennen 15,536,040 341,120
Transfers out.......oo e, - 2,414,331
Total deductions......... reencras tesressesreasnrireeass 115,800,423 2,755,451
Net increase (decrease)............cc..cccervverinnraennenns (140,995,920) (352,522)
Net assets held in trust for others
Beginning of fiscal year .........cccceeveecurrrnnnns 2,408,028,810 802,560
Net assets held in trust for others : ‘
end of fiscal year..............cccoeeruun. veenn ernareen $  2,267,032,890 $ 450,038

The accompanying notes are an integral part of the financial statements.
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ASSETS
Current Agsets:

Cash and cash equival

Accounts ivabh

Accrusd interest - oana
Accrued interast - investment

Loans and notes receivable - curmsnt portion..................
Other bi

Due from federal g

Due from primary

Inveniones (@t cost)................ e

Prepeid
Gther current ssasta
Total current sssets.

Restricted and Non-Current Assets:
Cash

Defarred hond issue costs.

Loans and notes je (nat).
Other assets......
Total restricted and NONCUITIMT REBBLE......occ... cvavene
Capital Agsets:
iand..........

Congtruction: in process.

Bullding and lessehold impr

Equipment, fumiture and fidures.

o .
Total capital assets, net of depraciati

Totai assats.

LIABILITIES
Cumnl Llablkties

ts payable.

Accrued sataes and enefita.

Accrusd interest payable
Bond interest paystle
Oeferred -

Due to ather g
Accrued arbitrage rebate...

Currant portion - bonda, nmas and buu plylbfe
Due to primary govemnment..,
Escrowed cash deposits.
Othar current liablities....

Total curreni i

Restrictad and Non-Current Liabkities:
Bonds, notes and leases payable.

Accounts payabie and sccrued llabdiittes. ...

Accrued urbitrage rebate
Advances from pfimary g
Totat pay from
Total
NET ASSETS

Invested in capital assats, {net of reigtad debt)
Restr ST

The accompanying noles are an integrat part of the fnancial stalements
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STATEMENT OF NET ASSETS
COMPONENT UNITS
Junae 30, 2002
o t U ty of
Student Vermont and Vermont Total
Assistance State Agricultural Stts Nonmajor Total
Corporation Collage Colleges Component Component
08/30/02 0813002 08/30/02 Units Units

$ 143541000 § 35,080,000 $ 3,884,130 $ 29,044,048 212,429,185
23,987,000 68,839,000 4,820,444 38,382,690 134,129,134

- 22,722.000 6,940,200 223,752 29,885,952

24,895,000 - - 6,862,030 31,564,030
203,000 - - 356,558 559,558
81,141,000 2,272,000 - 35,109,444 118,522,444
560,000 3423000 - 41,851 4,024,651
336,000 - - 11,085,345 12,301,545

- - - 10,827 10,627

- 4,783,000 03,758 115,988 1,872,748

- 4,796,000 - 308,171 5105171

1,228,000 - 256,173 94,589 1,878,742
278 200 128,798,000 18,376,714 122,320,071 533,383,735

. 5,804,000 451,321 2,204,817 8,550,138

- 321,528,000 20,085,437 80,188,496 402,381,933

£,208,000 - - 5,128,574 10,334,574
908,967 00 31,682,000 5278243 437,108,780 1,380,283,033
g ;000 10,101.11)0 - 50,038 33,447,038
933,838,000 370,056,000 26,993,001 804,718,715 1,335,008,718

- 10,243,000 2,764,287 188,846 13,177,213

- - 1,382,404 12,157 1,394,558

1.215.000 277,625,000 87,188 820 13,410,790 379,737 410
9,084,000 78,230,000 4,084 831 3,574,440 94,933,071

- - 18,173,670 - 18.173.870
(7,489.000) (167,408,000} (85,400,242) (2,808,770) (2%50.104,042)
3,790,000 198,942,000 48,171,847 7,358,483 258,311,910
1,212.518,000 107,848,000 68,941,162 434,397,240 2,643,702,411
2,760,000 11,739,000 5,145,762 658,475 20,342,237

- 19,221,000 - 921,378 20,142,378

- - - 1,043,857 1,043,657

4,104,000 - - 1,755413 2,855,413

- 28,374,000 3,074,950 267,400 31,716,350

328,000 - - - 328,000
1,074,000 - - B57 886 1,831,886
$4,300,000 2,308.000 1,060.00C 71,783,928 129,449,926

- - - 5785442 5,705,442

- - - 137,150 137,150

2,285,000 315,000 - 9,672,857 12,282,567
£1,000,000 61,955,000 9,280,712 92,593,084 225,728,796
1,043,052,000 182,198,000 19,697 427 414,457,808 1,859,405,235
- - 218,937 - 215,937

13,425,000 . - 804,506 14,029,506
22,856,000 13,468,000 4,420,803 110,830 40,875.433

- - - 1,814,488 1,814 488
1,079,143,000 195,087 000 24,342 987 417,087,830 1,716,240, 57
1,149,043,000 257,622,000 33,623 679 500,880,714 1,941,989,393
2,700,000 121,412,000 27.800.TM 7,250,268 159,352,039
41,707,000 235,824,000 10,707,291 75,755,871 384,794,182
26,878,000 - - 30,000 27.008,000
218000 138,000 18,710,421 41,880,388 150,578,817

$ 71, !!5000 $ m&m $ !6,:17‘4” $ 124|710,535 701,733,018




STATE OF VERMONT
STATEMENT OF ACTIVITIES

COMPONENT UNITS
FOR THE YEAR ENDED JUNE 30, 2002

Program Revenues
Net (Expense)
Opsrating Capital Revenue and
Charges for Grants and Grants and Changes in
__Expenses Services Contributions Contributions Net Assets
Functio ram -
Vermont Student Assistance ) .
Corporation............... $ 90,644,000 § 60,200,000 $ 37,007,000 § 0 3 (2,437,000)
University of Verment.................. 345,610,000 178,577,000 163,913,000 10,038,000 6,918,000
Vermont State Colleges............... 100,250,838 57,995,029 44,798,723 0 2,542,014
Total nonmajor compenent units 59,012,628 - 32,725,181 17,257,067 0 {8,030,401)
Total component units............. $ 604517467 § 320497190 § 282975780 § 10,038,000 (2,008,487)
General Revenues:
Property transfer tax..... 11,088,000
Investment income ...... 5,910,584
Total general revenues....................... 16,908,584
Changes innetassets.................... 14,902,097
Net assets - beginning..............oceeeeene 686,740,921
Net assets - ending.........ccccovveenrennnnnane $ 701,733,018
The accompanying notes are an integral part of the financial statements.
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STATE OF VERMONT
NOTES TO BASIC FINANCIAL STATEMENTS
JUNE 30, 2002

Note 1. Summary of Significant Accounting Policies

The accompanying financial statements of the State of Vermont hava been prepared in accordance with
generally acceptad accounting principles as prescribed by the Governmental Accounting Standards Board
(GASB). Newly implemented in these statements are the requirements of GASB Statements Nos. 34, 35,
37, and 38 and GASB Interpretation No. 6. The impiementation of GASB Statement No. 34 -~ Basic
Financial Statements — and Management’s Discussion and Analysis — For Local and State Governments,
and GASB Statement No. 35 — Basic Financial Statements — Management Discussion — For Public Colleges
and Universities — establish new reporting requirements for state and lccal governments and public colleges
and universities throughout the United States. They require new information and restructure much of the
information that governments have presented in the past. Comparability with reports issued in prior years is
affected. Statement No. 37 — Baslc Financial Statements — and Management's Discussion and Analysis —
For State and Local Governments amend or clarify several areas as found in GASB Statements Nos. 14 and
34. Statement No. 38 — Certain Financial Note Disclosures modifies certain current disclosures and adds
additional disclosure requirements. GASB Interpretation No. 6 clarifies the application of existing standards
for distinguishing the respective portions of certain types of liabilities that should be reported as {a)
governmental fund liabilities and expenditures and (b) general long-term liabilities of the government.

The accompanying financial statements present the financial position of the State and the various funds and
fund types, the resuits of operations of the State and the various funds and fund types, and the cash flows of
the various proprietary funds. The financial statements are presented as of and for the period ending June
30, 2002.

A. Reporting Entity

The financial statements include the various agencies, boards, commissions, public trusts, and authorities of
the State as well as legally separate entities over which the State’s executive, legislative, and judicial
branches exercise oversight responsibility. Oversight responsibility as defined by GASB includes the
following considerations:

Financial interdependency

Selection of governing authority
Designation of management

Ability to significantly influence operations
Accountability for fiscal matters

In addition, the following criteria were considered during the evaluation of the legally separate entitias for
inclusion in the CAFR as Component Units:

The scopae of public services as to whether its activity benefits the State or its citizens, and whether
the activity is conducted within the geographic boundaries of Vermont and is generally available to
Vermont residents.
The existence of any special relationships regardless of whether the government exercises
oversight responsibility that would cause the State’s financial statements to be misleading or
incompiete if the entity’s financial activity were to be omitted.

Entities that may meet only one of the above criteria for inclusion in this report have not been included.

As required by generally accepted accounting principles, these financial statements present the primary
government and component units of the State of Vermont.

COMPONENT UNITS

Component Units are entities which are legally separate from the State, but which are either financially
accountable to the State, or whose relationships with the State are such that exclusion would cause the
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State’s financial statements to be misleading or ingomplete. Thelr activity may be "blended” into the activity
of the primary government or may be reported separately. If they are reported separately, they are called
“discretely presanted component units.” Vermont does not report any blended component units in this CAFR
but does report discretely presented component units that may report blended component units In their
financial statements (Ses the Vermont Municipal Bond Bank). Component Units dasignation as either

“major” or “non-major” has been determined by applying the criteria of GASB Statement No. 34. See Section
C - Fund Financia! Statements — for definitions of major and non-major funds. Additional information as well
as separately Issued financlal reports may be obtained by contacting the individual entity desired at the
address given in the fnllowing text.

The Component Units columns of the government-wide financial statements report the financial results of
the following entities:

Major Component Units

Vermont Student Assistance Corporation {VSAC) — VSAC was established by the general assembly to
provide opportunities for persons who are residents of Vermont to attend colleges or other institutions of
higher education by awarding grants and by making, financing, servicing, and guarantesing loans to
quallfying students. For further information, contact their administrative offices at the Champlain Mill, P.O.
Box 2000, Winooskl, Vermont 05404-2601

University Of Vermont (UVM) - The University of Vermont’s financial report includes both the university and
the State Agricultural College. The requirements of GASB Statement Nos. 34, 35, 37, and 38 have been
implemeanted in its FY2002 financial statements, which have been issuad under separate cover. Additionat
information may be obtained by contacting the university’s administrative offices in Burlington, Vermont.

Vermont State College System (VSC) — The Vermont State College System’s annual report includes the
financial activity for the following organizations: _

System Offices and Services

Community College of Vermont

Castleton State College

Johnson State College

Lyndon State College

Vermont Technical College

Vermont Interactive Television

Practical Nursing Program

Vermont Manufacturing Extension Center

The requirements of GASB Statements Nos. 34, 35, 37, and 38 have been implemented in its audited
financial statements that have been issued under separate cover. Additional information may be cbtained
by contacting the Office of the Chancellor, Vermont State Colieges, Post Office Box 359, Waterbury,
Vermont 05676.

- Non-Major Component Units

Vermont Educational and Health Bulldings Financing Agency (VEHBFA) — VEHBFA is a non-profit entity
which finances or assists in the financing of projects for eligible educational or health related entities. It has
a December 31 (annual) year-end and issues audited financial statements under separate cover. For
additional information, they may be contacted at 133 State Street, Montpalier, Vermont 05633.

Vermont Housing and Conservation Board (VHCB) — The Legislature created and charged this non-profit
organization with two goals: Create affordable housing for Vermont residents; and conserve and protect
Vermont's agricultural lands, historic properties, important natural areas, and recreational lands. VHCB
issues audited financial statements under separate cover, Additional information may be obtained by
contacting them at 136 Main Strest, Drawer 20, Montpelier, Vermont 05620-3501.

Vermont Economic Devslopment Authority (VEDA) — VEDA, a tax exempt entity, was created by the
Vermont Legislature for the purpose of promoting economic prosperity in the State by directly financing
eligible businesses and projects including manufacturing, agricultural, and travel and tourism enterprises;
and by operating programs which provide eligible borrowers with access to capital.

VEDA also administers the State Infrastructure Bank (SIB) and the Drinking Water State Revolving Loan
Fund - Private Loans. These two funds are administered for the benefit of the State and are consolidated
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and reported in VEDA's agency fund. Audited financial statements or additional information may be obtained
by contacting them at 56 East State Street, Montpelier, Vermont 05602.

Vermont Municipal Bond Bank (YMBB) — The Vermont Legislature established the VMBB for the express
purposes of fostering and promoting adequate capital markets and faciliies for borrowing money by
govemmental units of the State of Vermont for the financing of public improvements or other public
purposes. VMBB is authorized to carry out these charges by borrowing money or by issuing its own bonds
and notes to obtain funds which are then utilized to purchase bonds and notes Issued by local govemmental
entities. It has an annual fiscal year (December 31) and issues audited financial statements under separate
cover.

VMBB also administers the Special Environmental Revoiving Fund in accordance with 24 V.S.A. 4753(b).

This fund has a June 30 year-end and issues its own audited financiai statements. For financial reporting

purposes, its financial statements have been consolidated with the State’s Federal Revenue Fund financial -

statements in this CAFR. Further information regarding VMBB or the Special Environmental Revolving Fund
" may be obtained by contacting VMBB at 133 State Street, Montpaelier, Vermont 05633.

Vermont Center For Geographic Information (VCGI) — The Vermont Legislature established VCGI and
charged It with creating a comprehensive strategy for the development and use of a geographic information
system. Audited financial statements or additional information may be obtained by contacting them at 58
South Main Strest, Waterbury, Vermont 05671.

Vermoent Sustainable Jobs Fund, Inc. — The Vermont Legisiature established a jobs program and directed
VEDA to set up a non-profit 503(c){3) corporation to implement the program and to establish policies and
procedures In order to fulfill the goals of the jobs program as listed in 10 V.S.A. 326(a). Audited financial
statements and additional information may be obtained by contacting them at 56 East State Street,
Montpelier, Vermont 05602.

Vermont Transportation Authority (VTA) — The Vermont Legislature specifically authorized the creation of
VTA pursuant to the acquisition, operation, and support of an authorized transportation facility as defined in
29 V.S.A. 701. its only current activity is managing the commuter rail line running from Shelburne to
Burlington, Vermont. Audited financial statements and additional information may be obtained from VTA

at 1 Main Strest, Burlington, Vermont 05401.

Vermont Veterans’ Home — The Vermont Veterans' Home was originally chartered in 1884 by the Vermont
Legisiature and incorporated on November 24, 1884. A Board of Trustees appointed by the Govemor
oversees the operations of the home. The home issues its own audited financial statements under separate
cover. Additional information may be obtained by contacting them at 325 North Street, Bennington, Vermont
05201.

JOINT VENTURES

A joint venture is a legal entity or other contractual arrangement that is owned, operated or governed by two
or more participants as a separate and specific activity subject to joint control, in which the participants
retain an ongoing financial interest or responsibility. The following entities in which the State has been
participating have been ciassified as joint ventures. The financial activities of these organizations have not
been included in the State's financial staterents; however, see Note 15 for a2 summary of the financial
activity of the Tri-State Lotto Commission.

Connecticut River Atlantic Salmon Committee (10 V.S.A. 4654)

Connecticut River Valley Flood Control Commission (10 V.5.A. 1153)

New England Board of Higher Education {16 V.S.A. 2692)

New England Interstate Water Poliution Control Commission (10 V.S.A. 1333)
Northeastem Forest Fire Protection Commission (10 V.S.A. 2503)

Tri-State Lotto Commission (31 V.S.A. 673)

Texas Low Level Radioactive Waste Disposal Compact (10 V.§.A. 7013)

RELATED ORGANIZATIONS
Related organizations are separate legal entities for which the primary government is accountable only
because it appoints a voting majority of the board but for which it is not financially accountable. The

foliowing entities have been classified as related organizations but their financial activity has not been
included in the State’s financial statements.

64




Vermont State Housing Authority (24 V.S.A. 4G05)
Vermont Housing Finance Agency (10 V.S.A_ 611)

EXCLUDED ORGANIZATIONS

The following entities have been determined not to be parn of the reporting entity after applying the criteria of
(GASB Statemment No. 14 “The Financial Reporting Entity.”

Vermont Council On The Humanities
Vemnont Council On The Arts

Vermmont Historical Society

Vemont Public Power Supply Authority

These organizations have nat been included in the reperting entity because they are legally separate entities
and the voting majority of their goveming boards are not appointed by the State. They are not fiscally
dependent on the State’s primary government and exciusion from the reporting entity would not render
Vermont's financial staterments incomplete or misleading.

B. Government-wide Financial Statements

Vermont's Government-wide Financial Statements (the Statement of Net Assets and the Statement of
Activities) report information on all of the financial activities of both the primary government and its
component units except fiduciary activity. Fiduciary fund activity has not been included in these entity-wide
statements in accordance with the requirements of GASB Statement No. 34. For the most part, the effect of
interfund activity has also been removed from these govemnment-wide statements. Primary government
activities are segregated between govemmental activities and businass-type activities. Governmental
activities sources of ravenues are normally taxes and

inter-governmental revenues. Business-type activities rely, to a significant extent, on fees and charges for
support. Further, the primary govemment is reported separately from its legally separate component units.

The statement of activities demonstrates the degree to which direct expenses of a given function, segment,
or componernt unit are offset by program revenues. Direct expenses are those that are clearly identifiable
with a specific function, segment, or component unit. Program revenuss include charges to customers who
purchase, use, or directly benefit from goods or services provided by a given function, segment, or
component unit. Program ravenues also include grants and contributions that are restricted to meeting the
operational or capital requirements of a particular function, segment, or component unit. Items not properly
included among program revenues are reported instead as gensaral revenues. Taxes and other resources
that are dedicated internally are reported as general revenues rather than as program revenues. The State
does not allocate general govemment (indirect) expenses to other functions.

Net assets are restricted when constraints placed on them are either externally imposed or are imposed by
constitutional provisions or enabling legisiation. Internally imposed designations of resources by
management are not presented as restricted net assets. When both restricted and non-restricted resources
are available for use, generally it is the State’s policy to use restricted assets first with unrestricted resources
utilized as needed.

C. Fund Financlal Statements

Ssparate financial statements are provided for governmental funds, proprietary funds, fiduciary funds, and
major component units. Major govemmenta) funds, major proprietary funds, and major component units are
reported in individual columns In their respective fund financial statements. Non-major funds are
consolidated and reported in a single column. The single test for classifying a fund as either major or non-
major consists of applying the following two steps:

a. Total assets, liabilities, revenues, or expenditures/expenses of that individual governmental or
enterprise fund are at ieast 10 percent of the corresponding element total (assets, liabilities, etc) for
all funds in that category or type (that is total govemmental or total proprietary), and

b. The same element that met the 10 percent criterion in (a) is at least 5 percent of the
corresponding slement total for all governmental and entarprise funds combined.
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In addition to the above major fund criteria, any other governmental or enterprise fund that the government
officials believe is particularly important to financial Sitatement users (i.e. because of public interest or for
consistency) may be reported as a major fund.

D. Measurement Focus, Basis of Accounting, and Financial Statement Prasentation

Government-wide Financial Statements — The government-wide financial statements are reported using the
economic resources measurement focus and the accrual basis of accounting. Revenues are recorded when
eamed and expenses are recorded when a liability is incurred, regardiess of the timing of related cash flows.
Grants and similar items are recognized as revenue as soon as all sligibility requirements tmposad by the
provider have been met.

Governmental Fund Financial Statements — The governmental fund financial statements are reported using
the current financial resources measurement focus and the modified accrual basis of accounting. Revenues
are recognized as soon as they are both measurable and available. Revenues are considered to be
available when they are collectible within the current period or soon enough thereafter to pay liabilities of the
current period. For this purpose, the State generally considers revenues to be available if they are collected
within 80 days of year-end. Principle revenue sources considered susceptible to accrual include federal
grants, interest on investments, and sales and income taxes. See special consideration for personal income
tax revenue recognition under the "Receivables” section of this footnote. Expenditures generally are
recorded when a liability is due and payable. See the "Tax Refunds" section of this footnote for the special
consideration afforded the recognition of personal income tax refunds in this report.

Modifications to the modified accrual basis of accounting include:

Employees vested annual, personal, and compensated ieave time is recorded as expenditures
when utilized. The amount of accumulated leave unpaid at the end of the fiscal year has been
reparted only in the governmant-wide financial statements and does not include any accruals for
the State’s share of any taxes due when the expenditures are actually paid.

Intei'est on general long-term debt is recognized when due to be paid.

Executed purchase orders and contracts are recorded as a reservation of fund balance, usually as
an encumbrance.

Debt service expenditures and claims and judgments are recorded only when payment is due to be
paid.

Propnietary Funds, Fiduciary Funds, and Discretely Presented Proprietary Fund Type Component Units -
The financial statemnents prasented for these types of funds use the econemic resources measurement
focus and the accrual basis of accounting. Revenues are recognized when eamed and expenses are
recorded when the liabilities are incurred. The State's proprietary funds have elected not to apply standards
issued by the Financial Accounting Standards Board (FASB) after November 30, 1989.

Proprietary funds distinguish operating revenues and expenses from non—operating items. Operating
revenues and expenses generally result from providing services and producing and delivering goods in
connection with the proprietary fund's principal ongoing cperation(s). Revenues and expenses not meeting
this definition are categorized as non-operating revenues and expenses.

University of Vermont (UVM) and the Vermont State Colfege System (VSC) — These entities account for their
activity using the economic resources measurement focus and the accrual basis of accounting in accordance
- with generally accepted accounting principles set forth for public colleges and universities. As noted under the

“Component Units” section, they have adopted the requirements of GASB Statement Nos. 34, 35, 37 and 38
in preparing their separate financial reports.

E. Fund Accounting

The financial activities of the State are recorded in individual funds, each of which is deemed to be a
separate accounting entity. The State uses fund accounting to report on its financial position and resuits of
operations. Fund accounting is designed to demonstrate legal compliance and to aid financial management
by segregating transactions related to certain government functions or activities. A fund is a separate
accounting entity with a self-balancing set of accounts.
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The financial activities of the State that are reported in the accompanying financia! statements have baen
classified into the following governmental, proprietary and fiduciary funds:

GOVERNMENTAL FUNDS

General Fund — The General Assembly has established the General Fund as the basic operating fund of the
State. As such, the General Fund is used to finance and to account for all expenditures for which no special
revenues have otherwise been provided by law. All revenues received by the State and not otherwise
required by !aw to be deposited in any other designated fund or used for any designated purpose are
deposited in the General Fund. "Unexpendad and/or unencumbered appropriation balances will, uniess
otherwise directed by law, revert to fund balance at the end of the fiscal year.

Special Revanue Funds - These funds are used to account for revenues specifically earmarked to finance
only particular or restricted programs and activities and include the following:

Transportation Fund — This fund is used primarily for preservation, maintenance, and improvements to the
State's transportation infrastructure. This infrastructure includes highways, bridges, rallroads, airports,
public trangportation, and other related activities. The fund is also used for maintenance and staffing of
highway rest areas, construction of transportation capital facilities, and to provide funding for transportation
related debt service requirements. The principle sources of revenus In this fund are motor fuel taxes, motor
vehicle purchase and use tax, motor vehicle liconse and registration fees, traffic ticket revenue, other
statutorily specified revenues, as well as reimbursements from the fedgrat government for federal aid
transportation projects.

Educafion Fund — This fund was established by the Vermont Legis!ature to equalize statewide funding
requirements. Expenditures authorized for funding are codified in 16 V.5.A. 4025(b) and may include only
iegitimate items of current education expense. Sources of funding are described in 16 V.S.A. 4025(a). A
stabilization reserve for the Education Fund has alsc been established in accordance with 16 V.S.A. 4026,

Fish and Wiidlife Fund — This fund's revenus is restricted by statute and can only be utilized for fish and
wildiife purposes. Principle sources of revenue include license fees and federal grants. -

Federal Revenue Fund — All federal grant receipts are recorded in this fund except for those federal funds
specifically designated for transportation or fish and wildlife purposes. Federal grants of these latter two
types are recorded in the State’s Transportation Fund or Fish and Wildlife Fund respectively.

. Spacial Fund - This fund consolidates many Individual speciai revenue funds that account for proceeds or
specific ravenues not categorized above that are legally restricted to expenditures for specific purposes.
These purposes cross the entire gamut of state government activities.

Capital Projects Funds - These funds, consisting of the General Bond Fund and the Transportation Bond
Fund, account for capital improvement expenditures. These appropriations are primarily funded by the
issuance of State capltal bonds. These capital expenditures may be for the State dn'ectiy or for outside
organizations such as the Vermont State College System, municipalities, etc.

Permanent Funds — These funds report resources that are legaily restricted to the extent that only eamings,
not principal, may be expended for purposes that benefit the government or citizenry, such as higher
education, cemetery care, monument preservation, etc. In previous vears, these funds were reported as
non-expendable trust funds.

Proprietary Funds— These funds account for those activities for which the intent of management is to.
recover, primarily through user charges, the cost of providing goods or services to the general public or
other depariments of government; or where prudent financial management dictates that pericdic
determinations of rasults of operations are appropriate. These funds include the following types:

Enterprise Funds — These funds are used to account for operations that are financed and operated in a
manner simitar to private business enterprises. The State’s intent in these funds is to recover the costs
including depreciation associated with providing the goods and services to the public primarily through user
charges. The Unemployment Trust Fund, previously reported as an expendable trust fund, is now reported
as an enterprise fund as required by GASB Statement No.34.

internal Service Funds — These funds are used o account for the financing of goods and services provided
by one state departmant to ather state agencies, depariments, or intergovernmental units. The objective is

67




not to make a profit but rather to recover the total cost of providing these goods and services. In the
government-wide financial statements, Internal Service Funds are reported within the governmental
activities.

FIDUCIARY FUNDS

Fiduciary Funds — These funds are used to account for assets held in a trustee capacity or as an agent for
individuals, private organizations, other governmental units, or other funds. These funds include the
following:

Pension Trust Funds - These funds are used to report assets and associated financial activity that are held
in trust for the members and beneficlaries of the Vermont State Retirement (defined benefit) System, the
Vermont State Defined Contribution Retirement System, the State Teachers' Retirement System of
Vermont, the Vermont Municipal Employees’ {defined benefit) Retirement System, the Vermont Municipal
Employees’ Defined Contribution Plan, and the State’s Single Deposit Investment Account.

Private Purpose Trust Fund — The State reports only one fund under this category, the Abandoned Property
Fund managed by the State Treasurer's Office. This fund accounts for all abandened property in the State
that is required to be raported and sent to the State for safekeeping. The State Treasurer is required to
return this property to its rightful owner if they can be determined. !f no one claims the property after a
prescribed amount of time has passed, the Treasurer is required to transfer it to the General Fund where the
Legislature will appropriate it. However, If a valid claim is submitted after the Legislature has appropriated
this property, the State is still required to return this property or its equivalent value to the rightful owner.

Agency Funds - These funds report assets and liabilities for deposits and investments entrusted to the State
as agent for others. They have no fund balance and report items such as Federal income tax withholding,
social security tax withholding, etc.

BUDGETARY PROCESS

Vermont statutes require the head of every State department, board, and commission and any officer or
individual responsible for any activity for which funds are appropriated by the General Assembly to provide,
on or before September 1 preceding any biennium, statements to the Commissioner of Finance and
Management showing in detail the amounts appropriated and expended for both the current and preceding
fiscal years and the amount estimated to be necessary for similar activity for the ensuing two fiscal years.
The Commissioner of Finance and Management and the Secretary of Administration are then required to
submit to the Governor by the November 1 preceding each biennium, the estimates as received along with
any other estimates for the ensuing two fiscal years. The Governor then submits to the General Assembily,
no later than the third Tuesday of every annual session, a budget that embodies estimates, requests, and
recommendations for appropriations or other authorizations for expenditures from the State treasury for at
least the succeeding fiscal year. The General Assembly then enacts into law an appropriations act that must
be approved by the Governor before any expenditures can be made. In recent years in accordance with Act
250 of 1879 Section 125, it has been the practice of the Govemnor to submit an annual budget and the
General Assembly to enact appropriations on an annual basis.

Budgets are prepared and appropriated on a cash basis usually at the program level. The Governor may
amend appropriations within iimits established by statute. The Agency of Administration maintains
budgetary control by fund at the appropriation level. Governmental funds’ unspent appropriation balances
revert to the fund balance at the end of each fiscal year for re-appropriation unless authorized to be carmried
forward to the following year(s) by legislative act. Unexpended balances of capital projects are available for
expenditure in the following fiscal year(s).

CASH AND CASH EQUIVALENTS

Cash balances for most funds are deposited with the State Treasurer, except for the Pension Trust Funds,
Capital Projects Funds, and the Single Deposit Investment Account Fund. Cash balances deposited with
the State Treasurer are pooled together and amounts that are not immediately required are invested in
short-ferm investments.

Income earned by these short-term investments is allocated to those funds authorized to receive it while any
remaining eamings are deposited in the General Fund.
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Cash and cash equivalents as reported in the financlal statements include bank accounts, imprest cash,
short-term Investments with an original maturity of 3 months or iess such as certificates of deposit,
commercial paper, federal govarnment agencies’ discount notes, money market accounts, and repurchase
agreements.

RECEIVABLES

Receivables in the government-wide financial statements represent amounts due to the State at June 30
that will be collected at some time in the future. They consist primarily of accrued taxes and federal grants
receivable.

Recsivables reported in the governmental funds financial statements consist primarily of accrusd taxes (see
exception for personal income taxes below), federal grants receivable, and notes receivable from
component units. Revenues accrued In the govemmental funds financial statements consist primarily of
accrued taxes, federal grants receivable, and notes recelvable from component units that will be collected by
the State within 60 days. Personal Income taxes recelvable are primarily assessed taxes owed by the
taxpayer as of June 30 that are received by the State during the following 10 months. These revenuss are
accrued in accordance with measurable and avallabile criteria under the modified accrual basis of
accounting. Federal receivables are amounts due from the federal government to reimburse the State for
expenditures incurred pursuant to federally funded programs. Notes receivable in the General Fund consist
primarily of advances in the form of Vermont Economic Develcpment Authority notes purchased by the
State. See Note 12 ~ Contingent Liabilities for further information. No allowances for uncollectible amounts
have been recognized in these racsivabies.

The “ Other Receivables” balance of $122,864,295 on the Statement of Fiduciary Net Assets — Pension
Trust Funds includes $88,520,605 for the Vermont State Retirament Fund; $22,372,908 for the State
Teachers' Retirement Fund; and $11,970,782 for the Vermont Municipal Employees’ Retirement Fund.
Thess amounts represent monies due to the respective ratirement funds for investments sold or matured
prior to June 30, 2002, but for which the receipts were recelved subsequent to Juns 30, 2002.

INVENTORIES

Inventories of materialis and suppiies reported in the governmental funds are recorded as expenditures when
purchased. Inventories reported in the proprietary funds are generally valued at the lower of average cost or
markst.

CAPITAL ASSETS AND DEPRECIATION

Capital Assets, which include property, plant, equipment, and infrastructure assets are recorded in the
Govemment-wide Statement of Net Assets at historical cost If avallable or, If donated or the actual cost is
not known, at the estimated fair market value at the date the State acquired them. Infrastructure assets
slich as roads and bridges are being capitalized and reported for the first time in FY 2002. Interest incurred
on debt issued for construction of these fixed assets s not capitalized.

Vermont defines a Capital Asset as a physical resource that costs at least $5,000 and provides a future
economic benafit for a minimum of 2 years. This includes capital leases and buildings that are not
considered to be part of an infrastructure asset. All land regardless of cost, is capitalized and is not
depreciated.

Infrastructure assets are defined as long-lived economic resources that are normally stationary in nature;
utilized primarily by the general public as compared to state employess; cost at least $50,000 and provide
future sconomic benefit for at least 3 years. Normally, they can be preserved for a significantly greater
number of years than most capital assets. They are generally much greater in value and have a longer
economic life than capital assets.
Capital Assets are depreciated over their useful lives using the straight-line mid-month depreciation method.
" Useful lives for buildings are 20 to 50 years and useful lives for equipment are 3 to 24 years. Additional
disclosures related to capital assets and assets acquired through capital leases are foung in Notes 4 and 7
respactively.

Fixed assets in the proprietary funds are capitalized at cost when acquired. Depreciation is calculated and

recorded using the straight-line method with estimated useful lives being the same as those for the
governmental fixed assets.
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When a fixed asset is disposed of, its cost and related accumulated depreciation are removed from the
accounts and any resulting gain or loss is reflected in income for the period. Significant renewals and
improvements that increase the life expectancy are capitalized and deductions are made for retirements
resulting from the renewals or improvements.

DEFERRED REVENUE

Revenue in the government-wide financial statements, the proprietary fund financial statements and the
General Fund is deferred if cash has been received prior to being eamed.

PAYABLES

The accounts payable balances contained in the financial statements consist of operating liabilities that were
incurred and payment was due prior to year-end (usually June 30) and where payment was actually made
subsequent to year-end. When paying its liabilities, It is the policy of the State to apply rastricted resources
first to situations whare elther restricted or unrestricted net assets may be used.

The “other liabilities” balance totaling $140,531,576 on the Statement of Fiduciary Net Assets — Pension
Trust Funds includes $81,879,452 for the Vermont State Retirement Fund, $23,335,939 for the Vermont
Teacher's Retirement Fund, $28,086,522 for the Varmont Municipal Employees’ Retirement Fund, and
$7,229,683 for the Single Investment Deposit Account. These figures represent amounts dus for securities
purchased prior to June 30, 2002, but which were paid subsequent to June 30, 2002.

ACCRUED LIABILITIES

Accrued liabiliies consist of employee wages and related fringe benefit accruals eamned as of June 30,
2002. Retainage payable consists of portions of progress payment amounts due to contractors that have
been withheld and which will be paid by the State to the contractors upon final completion and acceptance of
the contracted item or service.

TAX REFUNDS

Tax refunds primarily represent amounts owed by the State to taxpayers because of overpayment of their
2001 calendar year tax liabilities. Tax refunds payable, which reduce respective tax revenues, are accrued
to the extent they are measurable based on payments and estimates. The amount reported as personal
income tax refunds payable at June 30, 2002 in the governmental funds statements is comprised of refunds
for filed tax returns due and payable at June 30, 2002. The amount reported as personal income tax refunds
payable at June 30, 2602 in the government—wide financial statements is comprised of estimated tax liability
overpayments for the first and second calendar quarters of year 2002 tax liability as well as overpayments
for calendar year 2001 and prior years' tax liabilities that have not been paid out as of June 30, 2002.

ENCUMBRANCES

Contracts and purchasing commitments are recorded as encumbrances when the contract or purchase
order is executed. When the terms of the purchase order or contract have been fulfited and payment to the
contracting party is due, the encumbrance is liquidated and the liability and expenditure are recorded. Un-
liquidated encumbrances remaining at fiscal year-end are reported in the Reserved For Encumbrances
account as a component of fund equity for the governmental fund types.

FUND BALANCES
Fund balances for governmental funds are either reserved or unreserved. Reserved fund balances reflect
either (1) assets which, by their nature, are not available for appropriation; (2) funds legally separated for a
specific use such as “raserved for encumbrances;” or (3) funds segregated by legai restrictions.
Certain other reservations of the Governmental Funds’ fund balances are described below.
Budget Stabilization Reserve — These reserves are established in the General, Transportation, and
Education funds. They were created to reduce the effects of annual variations in state revenues by

reserving certain surpluses of revenue, See Note 14 for a more compiete disclosure of these reserves as it
pertains to the current fiscal year.
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The following reservations apply to the General Fund:

Reserva For Debt Service ~ During fiscal year 1993, the State inltiated a lawsuit to recover costs associated
with asbestos removal. A settiement agreement between the contractor and the State was reached which
resulted In net proceeds of $1,734,543 being credited to and reserved in the General Fund to meet future
debt obligations associated with Issuance of bonds relating to asbestos removal. The reserved amount Is
reduced annually through fiscal year 2008 in proportion to the repayment schedule of the bonds issued to
refinance the asbestos removal. Public Act 178 of 1996 authorized the use of $860,874 of these funds in
fiscal year 1996. The remaining reserved balance at June 30 2002 is $68,763.

Reserve For Human Caseload Management — The raserve for human ¢aseload managemant, established

_ pursuant to 32 V.S.A. Section 308b(a) was created to be available for appropriation to meet caseload-
related needs at the Agency of Human Services. The Secretary of Administration may transfer to this
reserve any general fund unexpended appropriations directly attributable to Aid To Needy Families With
Children (ANFC) caseload reductions and the effective management of related federal recsipts. For fiscal
year 2002, the balance remained at $18,048,618.

Reserve For General Fund Surpius — The reserve for general fund surplus was established pursuant to
Public Act 1 of 1929, Section 88. This reserve is to be credited with the budgetary based surpius for the
year ended June 30, 2002 as determined by thée Commissioner of Finance and Management. The reserve
shall not be expended except by specific authorization of the General Assembly. The balance at June 30,
2002 remained at $4,347,360.

COMPENSATED ABSENCES

Compensated absences include accumulated unpaid vacation, compensatory time, and personal leave
credits. Classified state employees may accrue vacation leave based on the number of years employed up
to a maximum rate of 24 days annually and may not accumulate more than a maximum of 45 days (360
hours) at any one-time. The State's total vacation liability at June 30, 2002 was $21,905,735 of which
$20,786,104 was applicabie to the governmental funds. This liability is expected to be liquidated in future
periods as either salary payments or cash payments upon termination of employment, Compensatory time
and personal leave time accumulates as eamed by the employees but must be taken within an accrual year.
The State’s liability for compensatory time and personal ieave time at June 30, 2002 was $4,471,125 of
which $4,267,286 was applicable to the governmental funds.

Employees earn sick leave credits based on the number of years employed with a maximum accrual rate of
21 days per fiscal year. Sick leave may only be liquidated if and when sickness or injury is incurred.
Additionally, if employment is terminated, any sick leave that the individual may have accrued is cancslied
without any payout; therefore, it is not an accruable liability to the State. There is no limit on the amount of
sick leave an employee may accumulate. The dollar value of unused sick jeave accumulated at June 30,
2002 is approximately $115,839,301.

Liabillities related to proprietary fund types are recorded in the fund where the employees are assigned. The
above amounts are calculated based on an employee’s pay rate in effect on June 30, 2002,

BOND DISCOUNTS, PREMIUMS, AND ISSUANCE COSTS

In the govemment-wide financial statements, bond discounts/premiums and issuancs costs are deferred and
amortized over the term of the bonds using the straight- line method. Bonds payable are reported net of the
applicable bond premium or discount. Bond issue costs are reported as deferred charges.

In the fund financial statements, governmental fund types recognize bond discounts, premiums and
issuance costs in the period the bond procéeds are received. The face amount of the debt issued is
reported as other financing sources. Premiums received on debt issued are reported as other financing
sources while discounts are reported as other financing uses. Issuance costs, whether or not withheld from
the actual debt proceeds, are reported as expenditures.

INTERFUND TRANSACTIONS
INTERFUND LOANS - Short-term loans between funds outstanding at year-end for such things as cash

overdrafts are recorded as Interfund Raceivables/Payables. Advances To/From Other Funds represent
long-term interfund loans receivable and payable.
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REIMBURSEMENTS - Reimbursements result when one fund makes an expenditure

for a second fund when that expenditure or expense is properly applicable to the second fund.
Reimbursement transactions reduce expenditures in the reimbursed fund and increase
‘expenditures/expenses in the reimbursing fund.

QUASI-EXTERNAL TRANSACTIONS —These transactions occur between two government funds that would
be accounted for as revenue and expenditures if they occurred between a government entity and a private
sector entity.

RESIDUAL EQUITY TRANSFERS — These transfers are defined as non-recurring and non-routine transfers
of equity between two funds. :

OPERATING TRANSFERS - These transfers encompass all types of transfers, except for the residual
equity transfers, and are primarily routine transfers of appropriation resources between funds. Operating
transfers are not revenuse, expenditures, or expenses, and are classified as “Other Funding Sources (Uses)”
in the operating statements of the govemmental funds and in a separate subsection before net income in the
proprietary funds.

PREPAID EXPENSES

In governmental funds, all purchases are recorded as expenditures when paid. In the proprietary and
fiduciary funds, certain payments reflect costs applicable to future accounting periods and as such, are
recorded as prepaid expenses. These prepaid items will be expensed as they are liquidated.

USE OF ESTIMATES
The preparation of financial statements In conformity with generally accepted accounting principlas requires
management to make estimates and assumptions that affect reported amounts of assets and liabilities and
disclosure of contingent assets and liabilities as of the date of the financial statements and the reported

amounts of revenues and expenses for the reporting period. Actual results could differ from these
estimates.

RECLASSIFICATIONS

Certain amounts in prior year's presentations have been reclassified to conform to the current year's
presentation. '
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Note 2: CASH, CASH EQUIVALENTS, AND INVESTMENTS:

The State pools substantially ali cash and investments of govamm'antal, proprietary, and agency funds, except those which
are maintained separately in accordance with legal restrictions. Separate cash and investmant accounts are generally
maintained for pension funds and capital projects funds. Each fund's squity share of the total pooled cash and investments
and restricted assets are included on the accompanying balance sheets.

Schedule of Deposit and investment Disclosures
June 30, 2002
Primary Government and Component Units

Cash and Cash Equivalents $ 801,223,867
Investments 2,787,654,207
Restricted Cash 15,115,689
Total $ 3,803,993,763
S M

Deposits, Investments, and Reconciling items

Carrying Value of Deposits $ 291,849,378

Carrying Value of Investments 3,001,844 ,541

Cash on Hand 828,951

U.S. Treasury - Unemployment Account 309,470,893
Total ' $ 3,603,993,763
DEPOSITS:

The following statutory requirement and Treasury Department policy have bean implemented to minimize risk associated
with deposits. 32 V.S.A. Sec. 431 estabiishes the requirements the State Treasurar must adhers to when depositing public
monies. The statute sets parameters regarding the amount of funds that may be on deposit with any particular institution at
any one time. Although not statutorily required, the State Treasurer requires State cash deposits to be collateralized with
either United States Treasury securities or Yermont Municipal securities or a combination of same with a current market
value equal to at least 102% of the amount of the deposit.

Deposits are classified as to credit risk by the three categories described below:
Category 1 Fully insured or collateraiized with securities held by the State or Its agent in the State's name.

Category 2 Collateralized with securities held by the pledging institution’s trust department or its agent in the
State's name.

Category 3 Uncoliateralized.

At June 30, 2002, the State's deposits, listed by credit risk category, are shown in the following schedule:

Categories } Bank Reported

1 2 3 Balance Amount
Primary Govermment $ 4,732,754 § 11,486,924 § 90,204,361 § 106,514,039 § 77,614,205
Component Units 2,298,143 150,016,827 66,561,049 218,876,019 214,235,173
Total S 7,030,897 $ 161,503,751 § 156855410 § 325,390,058 S$ 291,849,378
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INVESTMENTS:

Effective July 1, 1997, the State adopted provisions of GASB No.31, "Accounting and Reporting for Certain investments and for
Extemal investment Pools.” GASB No.31 requires investments 1o be reported at fair value in the balance sheet.

The U.S. Treasury - unemployment account balance of $309,470,893 at June 30, 2002 is on daposit with the
U.8.Treasury and is not categorized. .

The disclosure of carrying (book) amounts by type of investment are classified in the following three categories of credit risk:

1. Insured, registered or securities held by the State or its agent in the State's name.
2. Uninsurad and unregistered, with securities heid by counterparty’s Trust Department or agent in the State's name.
3. Uninsurad and unregistered, with securities heid by the counterparty or by its trust department or agant, but not in the State’s name.

32 V.S.A. 433 defines the parameters the Treasurer must adhere to when investing State monies. Types of investments
the Treasurer may utilize include obligations of the United States, its agencies and instrumentalities, and any repurchase
agreements whose underlying collateral consists of such obligations: certificates of deposit Issuad by banks and savings
and loan associations approved by the Traeasurer; prime bankers' acceptances; prime commercial paper; tax exempt
securities; and domestic money market funds. The boards overseeing the various pension funds have adopted their own
sats of investment guidelines.

At June 30, 2002 tha State's investments, categarized by the credit risk categories listed above, are shown in tha
following scheduie: ’

INVESTMENTS
Categories Carrying
1 2 3 Amount

Primary Government

Stocks ©§ 1,147,785,825 § - 8 - $  1,147,785825

U.S. Government Securities 396,608,936 - - 398,698,936

Corporate Bonds and Notes 571,815,516 - - 571,915,516

Other Investments - - - Y
Subtotals 2,118,400,277 0 0 §$ 2118400277
Not Categorized:

Real Estate/Venture Capital - - - 227,730,145

Mutua! Funds - - - 111,550,513

Lottery Annuity - - - 848,748

Mortgages - - - 49,641
Totals - Primary Government $ 2,118,400277 $ 0 3 0 § 2458,579,324
Component Units
U.S. Government Obligations $ 43,982,863 § 32,582,000 $ 30597074 § 112,161,937
Corporate Bonds 3,563,063 4,345,000 - 7,908,063
Stocks 36,161,782 - - 36,161,782
Other 15,832 272 207,852,698 163,338,465 387,033,435
Totals - Component Units H 104,539,980 § 244,789,698 § 193935539 § 543,285,217
Totals - Reporting Entity $ 3,001,844,541
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Securities Lending Transactions

State statutes and boards of trustees policies permit the State of Vermont Treasurer's office to usa investrents of the three
pension pians to enter into securities lending transactions - loans of securities to broker dealers and other entities for
collateral with a simultaneous agreement to retumn the coliateral for the same securities In the future. The pension plans’
sacurities dealer, State Strest Bank and Trust Company (State Streat), is the agent in lending the plans’ domestic securitiss
for cash collateral of 102% and intemational securities for cash collatera) of 105%. At year-end the pension plans have no
credit risk exposure to borrowers because the amounts the plans owe the borrowers exceed the amounts the bormowers
owe the plans. The lending agent indemnified Vermont by agreeing to purchase replacement securities or to return cash
collateral in the event borrowers fall to retumn the securities (and If the collateral Is inadequate to replace the securities lent)
or fail to pay Vermont for Income disiributions by the securities’ issuers while the securities were on loan. Thsre wers no
losses during the fiscal year resulting from a default of the borrowsrs or Stats Street.

During the fiscal year, Vermont and the bormowers maintained the right to terminate alt securities lcans on demand. The
cash coliateral recelvad on each loan was invested in collective investment poois with an average duration of 69 days at
June 30, 2002. Because ioans were terminable at will, their duration did not generally match the duration of the
investments mads with the cash collateral. On June 30, 2002, the collateral held and the markat value of the securities on
loan for Vermont was $141,183,316 and $125,861,080, respectively.

Below are the statutory references that aliow the pension plans to participate in the securities lending program.

Statute Reforence Ratirement Plan

3V.S.A 47Hm) Vermont State Empiovees’ Retirament Fund

16 V.S.A. 1942(4) "~ Vemmont Teachers’ Retirsment Fund

24 V.8.A. 5062(0) Vermont Municlipal Employses' Retirement Fund

Note 3: NOT UTILIZED




Note 4: Capital Assets:
1

Capital Assets activities for the fiscal year ended June 30, 2002 were as foliows:

Primary Government

Adjustments
Beginning and Reclass- Ending

Governmental Activities Balance Additions Deletions ifications Balance
Capital assets, not being depreciated:

Land and land improvements $ 4,183,634 § - § - § - 3 4,183,634

Construction in process 248,676,880 107,942,165 (32,655,539) - 323,066,636

Works of Art 103,321 8,200 - - 111,521
Total capital assets, not being depreciated 252,966,935 107,950,385 (32,655,539) 0 328,261,791
Capital assets, being depreciated:

Buildings and impravements 196,682,703 2,381,131 - - 199,063,834

Machinery and aquipment 85,080,003 10,780,308 (4,349,209) 488,223 £1,499,235

Infrastructure 1,238,788 930 32,655,539 (812,182) - 1,270,533,277
Total capital assets, being depreciated 1,520,552,636 45,818,978 {5.761.491) 488,223 1,561,006,348
Less accumulated depreciation for:

Buildings and improvements {97,565,790) (5,200,056) - - {102,765,846)

Machinery and equipment (54,103,313) (8,118,355) 4,627,518 {723,841) (58,317,991)

Infrastructure (726,2681,717) (38.842,250) 812,820 - (784,201,058)
Total accumuiated depreciation {877.930,820) (52,160,670) 5,440,438 {723.841) {925,374,893)
Total capital assets, being dapreciated, net 542,621,818 {6,343,682) (321,053) (235,618} §35,721,453

Govemmental activities capital assets, net $ 895,588,751 § 101,606,703 § (32,876,502) $ (235,618) § 963,983,244

Adjustments
Baginning and Reclass- Ending

Business-type Activilies Balancs Additions Deletions ffications Balance
Capitat assets, being depreciated:

Buildings and improvements $ 41850 § - 8 - 3 - 8 41,850

Machinery and equipment 873,167 151,888 (20,289) - 1,004,747
Total capital assets, being depreciated 915,017 151,869 (20,289) o 1,046,597
Less accumulated depraciation for:

Buildings and improvements (11,385) (5.231) " - (16,616)

Machinery and equipment (383,881) {181,627) 26,289 - (525,218)
Total accumulated depreciation (375,286) {186,858) 20,289 0 (541,835)
Total capital assets, being depreciated, net 536,751 (34,989) 4] 0 504,762
Business-typs activities capital assets, net $ 539,751 § (34,988) § 0§ 0§ 504,762

76




Current period deprediation expensa was charged to functions of the Primary Government as foliows:

Govemmental Activities:

General Govemment .

Protection to Persons and Property

Human Services :

Employment & Training

General Education

Natural Resources

Commerca and Community Development

Transportation

Depreciation on Capital Assats held
by the intemal Service Funds

Total

Discretely Presanted Component Units

Capital assets, not being depreciated:
Land and land improvements
Construction in process

Total capital assets, not being depreciated

Capital assets, being depreciated;
Buildings and improvements
Machinery and equipment
Infrastructure

Total capital assets, being depreciated

Less accumilated depreciation

Total capital assets, being depreciated, net

Component unit capital agsats, net

Eusinegs-tvoe Activities:
$ 5,103,723 Liquor Control ~ $ 120,218
1,794,111 Lottery 66,640
870,888 Total $ 186,858
123,103
7,314
1,287,372
50,823
39,038,057
3,686,469
1N
Adjustments
Beginning and Reclass- Ending
Balance Additions Deletions fications Balance
5 12/092540 § 021,673 (38,000) § 201,000 13,177,213
12,167 1,382,401 - : - 1,304,558
12,104,607 2,304,074 (38,000) 201,000 14,571,711
368,688,572 13,223,838 {1,754,000) 1,578,000 379,737,410
82,228,845 14,518,233 (31,335) (1.782,672) 94,933,071
16,173,870 - - - 16,173,870
485,092,087 27,742,071 {1,785,335) (204,672) 460,844,151
(229,673,760) (17,813,588) 31,334 (2,648,000) {2650,104,012)
235,418,327 9,828,485 {1,754,001) (2,852,672) 240,740,139
5 247,523,024  § 12,232,550 8 {1,792.001) -$__(265t672) § 255,311,910
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Note 5: RETIREMENT PLANS AND OTHER POST EMPLOYMENT BENEFITS:

A. _Retirement Plan Descriptions
Defined Benefit Rotirement Plans

In accordance with State Statutes, the State Treasurer and the individual retirement systems’ Board of
Trustees administer the State's three defined benefit pension plans and two defined contribution plans.
These systems are considered part of the State's reporting entity and are included in the accompanying
financial statements as pension trust funds in the fiduciary fund type. There are no separate stand-alone
financial statements issued for these plans.

The Vermont State Retirement System (VSRS) (3 V.S.A. Chapter 16) is a single-employer public employee
defined benefit retirement system which covers substantially all general state employees and State Police,
except employses hired in a temporary capacity. Membership in the system is a condition of employment.
The membership consists of:

(1) employees who belonged to the original contributory system (Groups A and D with a
contribution rate of 5.1% of payroll and Group C with a contribution rate of 6.28% of payroll)

(2) vested members of the non-contributory system (Group E}

(3) members of the new contributory system (Group F) who contribute at a rate of 3.35% of
payroll.

The State Teachers’ Retirement System (STRS) (16 V.S$.A. Chapter 55) is a cost sharing multiple-employer
public employee retirement system. It covers nearly all public day school and nonsectarian private high
school teachers and administrators as well as teachers in schools and teacher training institutions within and
supported by the State that are controlied by the state board of education. Membership in the system for
those covered ciasses is a condition of employment. The membership is made up of:

(1) contributory members from the old system (Group A) who contribute at a rate of 5.5%
(2) vested members of the non-contributory system (Group B)

(3) members of a new contributory system who contribute at a rate of 3.4% of covered payrol
(Group C). : ' ‘

The State appropriates funding for pension costs associated with the above two plans. In fiscal years prior
to 1882, both systems were solely contributory. Under legislation effective July 1, 1981, Vermont State
employess and State teachers could elect to transfer their current memberships from a contributory to a
non-contributory membership class (see Note 5 E. Single Deposit Investment Account). However, in 1990,
the Legislature again made both systems contributory effective July 1, 1990 for the STRS and January 1,
1891 for the VSRS. The State’s contribution to each system is based on percentage rates of each
member’s annual eamable compensation. These rates include a “normal contribution” rate and an “accrued
liabillty contribution” rate and are calculated based upon the liabilities of each system as determined by
actuarial valuations. Present law provides that each system's unfunded accrued liability will be amortized
over 30 years. This amortization began July 1, 1988 and has 16 years remaining (the liability will be fully
amortized in fiscal year 2018).

The Vermont Municipal Employees Retirement System (MERS) (24 V.S.A., Chapter 125) is a cost sharing
multiple-employer public employees’ retirement system that is administered by the State Treasurer and its
Board of Trustees. It is designed for school districts and other municipal employees that work on a regular
basis and also includes employees of museums and libraries if at least half of that institution’s operating
expenses are met by municipal funds. An employes of any employer that becomes affiliated with the
system may join at that time or at any time thereafter. Any employee hired subsequent to the effective
participation date of their employers is required to join the system upon the completion of three years of
continuous service.

Prior to July 1, 1987, the State was statutorily responsible for contributions to the MERS's pension

accumulation fund. Effective July 1, 1887 and thereafter, all payments to the system’s pension
accumulation fund are supported entirely by employer (municipal) and employee contributions. Employers
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maks quarterly payments into the pension accumulation fund. These payments are percentages of annual
eamable compensation for each membership group and consist of a "normal” and an "accrued liability”
portion. The percentage rates of such contributions are fixed on the basis of the liabllities of the system
pursuant to actuarial evaluations.

Defined Contribution Retirement Plans

In accordance with Title 3 of the Vermont Statutes Annotated, Chapter 16A, the State established an
optional defined contribution plan for exempt state employees effective January 1, 1999. The Vermont State
Defined Contribution Plan Is reported in the Pension Trust Funds.

The actuarial calculations were performed on a cost-neutral basis so that the accrued balances and liabilities
were equivalent. 374 exempt employees representing approximatsly 45% of the eligible employees elected
to transfar to the defined contribution plan. Assets totaling $21 miliion were transferred from the defined
benefit plan to the defined contribution plan on January 4, 1999 as a result of the election. As the attendant
decrease In liabilities in the definad benefit plan was equal to $21 million, there was no materia! effect on the
financial health of the defined bensfit system resulting from the transfer. Exempt employees hired after
January 1, 1899 have a one-time opportunity to elect either the defined benefit or defined contribution plan.

Employees are required to contribute at the rate equivalent to the contribution rate for Group F members of
the VSRS. The Stete is required to contribute, to each employee's account, at the rate of 7% of the
employee’'s compensation for each payroll period. An employee becomes vested in the plan after
compietion of 23 months of creditable service as a State empioyse. For the fiscal year ended June 30,
2002, plan member contributions were $567,086 and State employer contributions were $1,411,414, As of
June 30, 2002, the Vermont State Defined Contribution Plan’s net assets totaled $26,002,011 and there
were 530 participants.

The Legislature granted autharity {24 V.S.A. Section 5070) to the Vermont Municipal Employees’ Retirement
System’s Board of Trustees {o establish a defined contribution plan that could be offered in lieu of the
defined benefit plans currently available under the Municipal Retirement System. The board implemented a
defined contribution plan that became avallable to new members effective July 1, 2060. The defined
contribution plan was offered by municipal employers to one or more groups of their eligible employees.
Once offered by the employer, each eligible employee was required to make an election to participate.
Employees participating in one of the municipal defined benefit plans who elected to participate in the
defined contribution plan had the July 1, 2001 actuarial value of their accrued defined benefit plan
transferred to the defined contribution plan. Employers that did not offer the defined contribution plan to
their employees as of December 31, 1999 will have an opportunity to do so no later than December 31 of
any subsequent year with the transfer effective the foliowing year's July 1.

Participating municipal employees and their employers are required to contribute at the rate of 5%.
Employees become vestad in the plan after 12 months of service. For fiscal year ending June 30, 2002,
plan participants and the municipalities each contributed $373,657 while members transferred $618,356 into
the defined contribution plan from other pension plans. As of June 30, 2002, the Municipal Employees’
Defined Contribution Plan’s net assets at fair value totaled $4,733,355 and there were 389 participants.

Copies of each individual defined benefit retirement plan’s annual actuarial valuation repert, information
describing each defined benefit plan’s provisions including vesting requirements, benefits provided, post
refirement adjustments, etc., and information relating to the two defined contribution plans is available for
inspection at the Retirarnent Division, State Treasurer’s Office, 133 State Street, Montpelier, Vermont
05633-6901.
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8. Pisn Memberghip

At.June 30, 2002, VSRS, STRS, and MERS mambership consisted of:

. VSRS $TRS MERS
Retiress ang beneficiaries of decageed retiress
currently receiving benefits 3,833 3,001 903
Ti picyees snitted to benefit
but not yet recalving them (vested) 44 2,032 168
Inaciive members: 1019 513 870
Active smployees:
Vested 5122 7,408 2,202
Non-vesied 2603 2,849 2,722
Total active sMpioyees 7,726 10,287 4,924
Total participants. 13,121 17,603 8,865
Balow are hsted the various hods and Hi used to the annual required contributions.
VSRS STRS MERS
Valuation date 08/30/02 08/30/02 0701102
Actuariat cost method Entry ape nomal Entry age pormal Projectsd
cost with frozen coet with frozen benefit cost
Initial Bablity Tnitial Habiity mathod
Amortization method Lovel Level level
of payroll of payroll of payroll
Remaining amortization period 16 yoars 16 years 16 ysars
Asset valuation method Acluarial value Actuaria! valua Actuarial value
of assats using of assets using of aasets using
a five year a five year a flve yaar
smoothing smoothing smoothing
technique technique technicque
Actuaral assumotions
Invastmant rats of retum B.0% 8.5% B.0%
Projected salary increases 4.5%7.78% 4.9%-8.9% 56%
Cost-of-living adjustments. 1.5%3.0% 2%-4% 2%-2.3%
Post Retrament Adystments
" affowances in paymant for at (east ona year Groups A, Group A- 5% NA
adjusted for cost of lving basad on CPI but C.D-5%
not In excess of percentage indicated
alowances in payment for at least one year Group F - 5% Group C - 5% Group A - 2%
adjusted for cost of Iving based on one-half Group 8,C,
of CPI but not in sxcess of percentage indicatad D-3%
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* Decrease from prior yaar dus to change In actuarial cost method and sssat valuation method
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VSRS STRS MERS
Yaar Annual Annual Annusl
Ended Required Percontage Required quired f =
7" Contstty Lo d C Contribu! C it Cot
1993 27,990,000 81.84% 26,820,000 82.02% 2,062,158 100.00%
1094 27,224,000 80.04% 25,805,000 79.75% 3,003,674 100.00%
1905 20,245,000 69.70% 27,452,000 65,86% 3,045,585 100.00%
1096 24,222,000 88.52% 28,712,000 30.08% 3,365,821 100.00%
1987 24,008,000 99.48% 30,722,000 50.85% 3,541,002 100.00%
1098 22,598,000 104.26% 26,027,000 67.14% 3,685,833 100.00%
1900 23,288,000 86.88% 20,724,000 87.24% 4,233,559 100.00%
2000 19,548,817 97.26% 19,938,345 93.23% 4,788,871 100.00%
2001 19,679,306 0.34% 20,970,278 o1.26% 4,571,083 100.00%
2002 24,189,000 98.34% 22,145,880 92.33% 4,984,484 100.00%
Schadule of Fundipg Proaresy
Adaofier amounis 0, 1000°s)
Actuarial UMAL as a
Actuarial Actusrial Accruad Untundad Percentage of
Vaiuation Valug of Lighility AAL Funded Coversd Covered
Date Assets (AAL) {UAAL) Ratio Payroii Payroll
430 (@) b} b-a) (o) (¢) ((-aye)
YSRS
1093 400,084 831,837 231,553 83.3% 210,032 110.2%
1994 428,878 685,427 238,748 B4.4% 217,043 108.1%
1988 480,040 670427 190,378 70.7% 226,089 88.8%
1998 580,859 664,173 103,514 B4.4% 226,792 456%
1007 639,128 752,883 114,765 B4.8% 227.000 50.6%
1998 133,716 804,501 70,785 81.2% 235,956 30.0%
1009 804,870 876,412 74,441 81.8% 238,281 30.0%
2000 888,151 087,084 71,813 $2.6% 266,519 27.0%
2001 954,821 1,028,993 72,172 23.0% 278,507 25.9%
2002 990,450 1,017,129 28,678 97.4% 300,994 8.8%
SIRS
1003 433,327 585,220 121,893 78.1% 324,537 37.6%
1994 473,229 507,851 124,622 79.2% 335,155 37.2%
1985 520,850 848,052 127 202 80.4% 346,975 3B.7%
1686 570,776 . 700,377 120,801 81.5% 355,805 36.4%
1087 717,396 849,179 131,782 84.5% 364,805 38.1%
1998 821877 953,694 133,717 88.0% 357,898 37.4%
1999 831,056 1,088,400 135,344 87.3% 372,200 36.4%
2000 1,037,406 1,174,087 136,821 B8.4% 387,999 35.2%
2001 1,116,846 1,264,341 137,496 89.0% 403,258 34.1%
2002 1,169,204 1,307,202 137,908 89.5% 418,904 32.6%
MERS
1993 52,538 81,202 (1,244) 102.4% 55,000 -2.2%
1994 80,048 58251 (1.394) 102.4% 82,300 2.2%
1996 70,082 67,039 (3,043} 104.5% 62,200 49%
1096 81,208 73,401 7,084} 110.9% 68,700 11.6%
1097 96,187 85,888 (10,510) 112.3% 70,800 -14.8%
1998 113,878 102,008 (11,873) 111.4% 76.056 -14.8%
1899 137.454 114,481 (22,973 124.8% 70,808 =32.4%
2000 161,900 138,897 (23,203} 118.7% 87,147 26.6%
2001 177,928 158,788 (19,142) 112.1% 101,873 -18.8%
2002 193,278 178,108 (17.189) 108.7% 108,986 -18.6%



The State's annual pension cost and net pansion obiligation (NPD) 0 the Vermont State Retirement System and the Stata
Teachery” Retirement System at June 30, 2002 were as follows:

Annual Required Contribution (ARC)
Interest on NPO

Achustment to ARC

Annual Pension Cost {APC)
Employer Contribution Made
Increase (Decreass) in NPO

NPO - Beginning of Year

NPO - End of Ysar

Percentage of APC contributed

$24,189,000
3,243,1€8
(3.348,023)
$24,085,245
23,780,282
$206,963
38,184,923
538,451,888

96.77%

$TRS

$22,148,880
7,362,403
{8484.824)
$21,054,459
20,448,248
$608,211
86,060,443
$87,575,654

B7.12%

E. Singie Decos't investmant Acgount

Public Act 41 of the 1881 Session authorized 2 new Group B non-contributory plen within the State Treachers Retirement System (STRS) and @ new Group E non-
contributcry plan within the Vermont State Retirement Systam (VSRS), The Singie Deposit Investment Account {SDIA), a non<contributory defined contribution plan reporied
in the Pension Trust Funds, was aleo estabiished according to the provisions of this Act.

The STRS's members in ths Group A contributory pian could slect to either remnain ks the Group A pian of transfar 1o the new Group B non-contributory pian. Group A
mambare electing 10 ransfer to the Group B pisn had their choice batwaen ths foliowing three options:

(1} have both their P ione and interest d 1o them; of

@ have their accl co 8 rel d to them and only their accumulated Interest invested by the
retirament board In the SDIA, or

3] have both their latad smpiayse contrib and interest d by the board
In the SDIA.

The VSRS's members in the Group A contributory plan couid elect to either remain in the Group A plan or iransfer io the new Group E non-conlributory plan. Group A
members slecting to transfer to the Group E plan had their choice beiween the foliowing three options:

{1} hava both their k ploy tributions and d Interast retumed to them;

2)  have their d contributions to them and only their accumutated interest invasted by the
the retirement board in the SDIA; or

3] have both their \ploy tributions and Intereet invested by the ratire board
in the SDIA.

No additional contributions could be made to the SDIA bayond those described atiove. The SDIA funds are not available 1o the mambars unti they retire or terminate
employment. At.June 30, 2002, thers wem 1,622 STRS membars and 1,252 VSRS mambars, with nat assets of $103,478,863. In the Single Deposit investment Account.

£ Other Post Emploviment Bynefiis
The State offers both post employment maedical insurance and life insurance benefits in addition to providing pansion benefits.
Employees retiring for any reason (disabiity, easty, or nommal) inciuding the State Police, are entitied 1o receive medicat for and their over

the ifstime ol the ratiree, with 20% of the cost 1o be paid by the retree. nmmmmmtmmmamw and predecsases his or her spouse, the
medical benefits aiso continue for the spouse, aiong with the pension. However, generally, the surviving apouse must pay 100% of the cost,

In the case of life # a state smpioyes retires or dus 10 disabilty prior 10 age 80, and proper 8 app by tha kife
full ife Qe Wit atmasuuuxpmnupmmes At that tima, wm-mbmhunmlofﬂyursormmufnmanammuma
cisability) senvice, e g5 to $5,000 fully paid and 100% of tha premium is paid by the State.
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Note 6: RESTRICTED NET ASSETS ~ Discretely Presented Component Units

Restricted net asseté are those portions of total net assets that are not appropriable for expenditure or that are
legally segregated for a specific future use. Net assets restricted at June 30, 2002 are as follows.

Discretely Presented Componont Vermont University Vermont Non-major
Units Student of State Component
Assistance Vermont Colleges Units
Corp
Restricted for;
Bond Resolution $ 41,267,000 $ 0% 03 0
Grants and Scholarships 440,000 0 0 0
Project Commitments -0 0 o) 11,914,140
Restricted- Nonexpendable 0 50,915,000 7,987,231 0
Restricted- Expendable 0 185,709,000 2,720,060 6,686,363
Loans Receivable (1) 0 0 0 57,155,368
Total Component Units
Restricted Net Assats $ 44497000 $ 236,624,000 $ 10,707,291 § 75,755,871

(1) Loans receivable for the Vermont Housing & Conservation Board include federally restricted funds.
Note 7: LEASE COMMITMENTS:

Operating Leases

The State is committed under various operating leases covering real property (land and buildiné) and
equipment. Although lease terms vary, cartain leases continue subject to appropriation by the General
Assembly. If continuation is reasonably assured, leases requiring appropriation by the General Assembly
are considered non-cancelable leases for financial reporting purposes.

The following is 2 summary of the estimated future minimum rental commitments under operating leases for
real property and equipment;

Non Primary Vermont Vermont
Fiscal Cancelable Cancelable Government State Student Total
Year Leases Leases Totals Collages  Assistance Reporting
Corporation Entity
2003 4,366,130 204,208 $4,670,338 $1.,609,947 $ 654,000 6,834,285
2004 3,430,723 3,430,723 991,793 663,000 6,085,516
2005 2,691,909 2,691,909 809,731 3,501,640
2006 1,763,438 1,763,438 ~ 623,805 . 2,387,043
2007 1,467,793 1,467,793 499,678 1,967,471
2008-2012 2,764,543 2,764,543 543,473 3,308,018

Totals £16484536 §204.208 §16.688.744 $5.078.227  §L317.000 §23.083.971

Capital Leases

The future minimum lease obligation and the net present value of the minimum lease payments as of June

30, 2002 are as follows:
Fiscal Year

Vermont State Colleges

Total Reporting Entity

2007
Thereafter
Total Minimum Lease
Payments
Less: interest
Present value of minimum
lease payments

$43,105 $43.105

34,338 34,338

34,338 34,338

20,029 20,029

0 0

0 0

$131,180 $131,180

(13,128) (13,128)
$118.682
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The State of Vermont, acting through its Agency of Transportation (AOT) entered into a capital lease with
Main Street Landings Company, for premises in and adjacent to Union Station at 1 Main Street, Burlington,
Vermont on January 20, 1998. The term of the lease was for a 20 year period and the entire 20 year rent of
$1,500,000 was prepaid in four equal instaliments beginning November 26,1996 and ending in 1998. The
terms of the lease gives the State the right to purchase a condominium interest in their leased property at
the end of the lease term for $500,000 subject to certain terms and conditions. The State is also required to
pay its share of certain annual operating costs throughout the term of the lease. The State has allowed the
Vermont Transportation Authority (VTA) fo utilize these premises under the terms of a Memorandum of
Agreement between ACOT and VTA.

Note 8: GENERAL OBLIGATION BONDS AND NOTES PAYABLE:

General obligation bonds and notes payable have been authorized and issued primarily to provide funds for
acquisition and construction of capital facilities for higher education, public and mental health, correctional
facilities, environmental conservation purposes, maintenance and construction of highways and assistance
to municipalities for construction of water and sewage systems and local schools. Also, bonds have been
authorized and issued to refund outstanding general obligation bonds.

Once authorized by the Legislature, the State Treasurer, with the approvai of the Governor, may issue
general obligation bonds. Except for zero coupon capital appreciation bonds, the bonds are to be payable in
substantially equal or diminishing amounts, the first such payment to be payable not later than five years
after the date of the bonds, and the last such payment to be made no later than twenty years after the date
of the bonds.

Changes in bond and note principal payable during fiscal year 2002 are summarized as follows:

General Obligation

Bonds

Balance July 1, 2001 _ $ 480,443,358
Additions:

Issuances $ 51,000,000

Accretions 3,556,732

Total 54,556,732
Deductions:

Principal repayments $ 48.535.000

Total (48,535,000}
Balance June 30, 2002 $ 486,465,090

During fiscal years 1991, 1992, and 1984, the State issued zero coupon capital appreciation bonds. Zero
coupon capital appreciation bonds are bonds issued at a discount to their face value. instead of interest
being paid on a periodic (I.e. semi-annual) basis, an increase in the principal due (accreted amount) is
recognized on a regular basis. The total accreted amount at maturity will be the face value of the bonds.

On December 1,1993, the State issued capital appreciation bonds with a maturity value of $32,625,000
maturing on August 1 in the years 1999 through 2013. Proceeds from these bonds totaled $17,987,640. At
June 30, 2002, the accreted value of these bonds was $18,781,159.

On October 30,1991, capital appreciation bonds with a maturity value of $20,575,000 were issued. These
bonds mature on October 15 in the years 1996 through 2011. Proceeds from these bonds totaled
$9,999,837 and have an accreted value of $9,491,205 at June 30, 2002.

During fiscal year 1991, capital appreciation bonds were issued with 2 maturity vaiue of $48,935,000 and

are scheduled to mature on December 1 in the years 1995 through 2010. Proceeds from these bonds
totaled $19,310,002 and have an accreted value of $27,457,728 at June 30, 2002.
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Future general obligation debt setvice requireme'nts at June 30, 2002 are as follows:

_ Current interest . Capital

Fiscal Bonds Bonds Appreclation

Year Principal interest Bonds Total

2003 ﬁs,ai%,ooo $21,149,312 $8,020,000 $72,504,312
2004 39,915,000 18,570,671 8,230,000 6,715,671
2005 36,750,000 16,728,959 7,400,000 80,878,959
2006 34,970,000 14,850,244 7,410,000 57,330,244
2007 34,415,000 13,233,448 7495000 55,143,448
2008-2012 148,155,000 42,791,722 32,315,000 223,261,722
2013-2017 77,710,000 13,052,423 3,750,000 94,512,423
2018-2021 15,485,000 1,564,331 17,049,331
Totals $430.735.000 §142.041.309 STAR2000 $647.396.109

At June 30, 2002, there remained $39,000,868 of authorized but unissued General Obligation Bonds.

* See following page for schedule of General Obligation Bonds outstanding at June 30, 2002.

Note 9: PRIOR YEARS’ BOND REFUNDINGS:

During the fiscal year 1998, the State of Vermont defeased “in-substance” certain general obligation bonds
by issuing new bonds and by placing the proceeds of these new bonds in an irrevocable trust. These trust
assets will be utilized to make-all future debt service payments on the old bonds. Accordingly, these trust

assets and the liability for the old (now defeased) bonds are not included in the State’s financial stataments.
As of June 30, 2002, $44,040,000 worth of defaased bonds remain outs_tanding.
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General Obligation Bonds outstanding at June 30, 2002 are comprised of the following issues:

Maturity Value Maturity y_aiua of Bonds Outstanding

of Capital Sources of
Date Date Series interest Amount of Appreciation General Transportation Special
Issusd Matures Rates % Original Issue Bonds Fund Fund Fund Total
General Obligation Current Interest Bonds:
10/01/81 08/01/04 47t080 $ 23,040,000 § 5 1,170,000 § 40,000 $ $ 1,240,000
02/01/82 020112 50t07.5 49,285,000 1,710,000 740,000 2,450,000
08/01/82 08/01/08 3.010575 74,280,000 24,480,000 1,485,000 25,925,000
08/01/83 02/01/12 3.0t05.0 68,415,000 48,010,000 5,330,000 £3,340,000
1015/83 04/15/08 aTto8e 85,000,000 45,808,000 2,384,000 45,000,000
11/16/84 01/15/14 58t07.0 70,000,000 13,762,400 277,800 14,040,000
12/01/95 01/15/215  4.875t05.125 60,000,000 41,040,000 ' 44,040,000
11/20/98 01/16/18 5.0105.125 38,000,000 28,600,000 28,000,000
12/12/98 01/15/18 37058 15,000,000 11,050,000 11,050,000
10729197 01/18/17 451t06.0 28,500,000 21,018,553 1,481,447 ' 22,500,000
1210387 01/15/17 39t06.2 14,890,000 11,830,000 11,830,000
03/15/08 B1/16/14 4.25t05.0 84,575,000 40,921,197 2,938,803 11,925,000 55,785,000
05/01/98 01/18/17 45t06.0 7,755,000 . 8,480,000 6,460,000
11/23/98 01/15/18 45t04.75 26,630,000 21,867,882 547,118 22,415,000
12/22/98 03/15/04 36040 7,855,000 3,060,000 3,060,000
11/01/99 02/01/19 45t065 32,000,000 ' 28,630,000 : 28,830,000
12/168/99 02/01/10 46510505 5,000,000 4,000,000 4,000,000
171401 08/01/20 3.25t04.75 48,000,000 48,000,000 48,000,000
12271 08/01/11 4.0 to 4.375 5,000,000 5,000,000 5,000,000
Total General Obligation Current Intersst Bonds $ 387,138,032 § 15,213,968 § 18,385,000 § 430,735,000
General Obligation Capital Appreciation Bonds:
12/13/90 12/01/10 NIA 18,310,002 48935000 $ 38,875,000 : s 36,875,000
10/30/91 10/16/11 N/A 6,900,837 20,575,000 12,850,000 12,850,000
12/01/93 08/01/13 N/A 17,887,840 32,625,000 24,805,000 24,895,000
Total Maturity Value H 74,820,000 § - 74,620,000
Less: Unaccreted Interast 18,888,910 18,889,910
Total General O ion Capital Appreciation Bonds H 55,730,080 $ 55,730,080
Totat General Obtigation Bonds $ 452,088,122 $ 15,213,088 § 18,385,000 % 488,465,080
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Note 10: ACCOUNTING METHOD CHANGES AND FUND EQUITY RESTATEMENTS:

The July |, 2001 fund batance in the General Fund was restated to record additional VEDA receivables that were omitied at June 30, 2001,

Tha July 1, 2001 Transportation Fund’s fund balance was restated to reclasslfy to an agency fund the intemational plate registration recaipts pessed
on to other governments.

Tha fund balance In the Special Fund was restated io reflact the reclassification of previously reported expendable trust funds to the Special
Fund except for the Unemployment Compensation Trust & Contingency Funds and the Abandonsd Property Fund and to reflect the reclassification of
the Child Support Fund balance to an agency fund.

The July 1, 2001 net asset balance for the University of Vermont was restated to take Into account the application of the provisions of GASB

Statements Nos. 34 and 35. The restatement included a reduction in Federal lcan capital contributions bad debt provision of $1.08 million, as well as
a decrease In grants and deferred revenue recognition ($9.508 million).

The July 1, 2001 net assets balance for the Vermont State Colleges was restated to take into sccount the requirements of GASE

Statements Nos. 34 and 35. Thess adjustments resuited in reductions In the following areas: change in capitalization peiicies ($48,892,674),
deprecietion adjustment (§61,089,384), Federe! loan program capital contributions ($4,364,706), and grents and confracts deferred revenue
(8674,237).

-The Governmental Funds now inciude a new category of funds called Parmanent Furks which refiect the reclassification of the previously reported
non-expendabla trust funds.

The Federal Surplus Property Fund's net asset balance at July 1, 2001 was restated to record acdditional inventory not inciuded at June 30, 2001,

The Adaptive Equipment Loan Fund's July 1, 2001 net asset balance was restated fo reflact a decrease of $14,300. This decrease reflects the amount
owed to the Vermont Developmental Cradit Union at June 30, 2001,

The Unemployment Compensation Funds are now classified as Enterprise Funds as per the requirements of GASB Statement No. 34.
GOVNET's net asset balance as of July 1, 2001 was restated to record additionsl capital assets not originally recorded.

The Vermont Veterans' Home's .July 1, 2001 balance was restated to include the Home's truat fund balances previously not reported.

Retained
Retained EamingsifFund
Earnings/Fund Change in Correction of Balance/Net
Balance/Net Reclassification of accounting prior period Assets, July 1, as
Assets, July 1 Fund method srror __rostated
GOVERNMENTAL - MAJOR
General Fund $ 172,757,734 § -8 -8 300,000 § 173,057,734
Transportation Fund 15,381,866 {280,738) - - 15,100,830
Special Fund ' 44,876,801 24,233,232 - - 69,110,133
GOVERNMENTAL - NONMAJOR )
Permanent Funds o 8,169,058 - - 8,189,056
PROPRIETARY- MAJOR
Unempioyment Compensation
Trust Fund 0 316,719,440 - - 316,719,440
PROPRIETARY « NONMAJOR
Enterprise Funds .
Federal Surplus Property 199,498 - - 155,280 354,787
Adaptive Equipment Loan Fund 731,844 - - (14,300) 717,344
Unsmpioyment Compensation
Contingency Fund 0 228,264 - - 228,264
intarnal Service Funds
GOVNET (119,095) - - (89,430) (208,534)
FIDUCIARY FUNDS -
Private Purpose Trust Funds Q 802,560 - - 802,560
Expendable Trust Funds 342,318,137 (342,318,137) - - o)
Non-expendable Trust Funds 8,188,056 (8,169,056) - . 0
COMPONENT UNITS - MAJOR
University of Vermont 467,789,000 (19,328,000) C. 448,481,000
Vermont State Coileges 187,432,193 - (113,817,971) - 53,514,222
COMPONENT UNITS - NONMAJOR
Vt Vetarans' Home 6,314,808 - - 45,252 6,350,860
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Note 11: SEGMENT INFORMATION FOR ENTERPRISE FUNDS:

The State reports thrse major and six non-major enterprise funds retating to sales of iottery tickets, liquor, Vermont Life
Magazine and related products, industrial homework products, federal surpius property, adaptive equipment loans, municipal

equipment loans, and Unempioyment Compensation Trust Funds. Segment Information for the year ended June 30, 2002

is as follows:

Condensed Statement of Net Assets

Due From Other Funds
Total Other Current Assets
Total Capital Assets (Net)
Other Assets

Total Assets

Due To Gther Funds

Total Other Current Liablilities

Total Rastricted Liabilitles
Total Liabilities

Invested in capital assets, net of
related debt
Restricted
Unrestricted
Total Net Assets

Condensed Statement of Revenues, Expenses and Changes In Net Assets

Charges For Salas/Service
Other Operating Revenues
Tota! Operating Revernues

Depreciation Expense
Other Operating Expenses
Total Operating Expenses

Operating Income (Loss)

Non-operating Revenues/Expenses
Transfers In (Out)-Net

Changes in Net Assets
Beginning Net Assets
Ending Net Assets

Condensed Statement Of Cash Flows
Net Cash Provided By:

Operating Activities

Noncapitat Financing Activities

Capital and Related Financing
Activities

Invasting Activities

Cash and Cash Equivalent-July 1
Cash and Cash Equivalent-June 30

Vermont Liquor Unemployment Non-major Total
Lottery Control Compensation Enterprise Enterprise
Commission Fund Trust Fund Funds Funds
$ 214,660 $ - % - $ 39,857 $ 254,517
5,827,399 5,999,152 317,684,916 3,408,038 332,919,505
126,124 378,638 - - 504,762
- 5,700 - 1,867 686 1,873,386
6,168,183 £,383,490 217,684,916 5,315,581 335,552,170
42,243 245,661 39,857 - 327,761
5,228,409 6,075,497 3,432,668 583,016 15,319,790
500,000 5,700 - 682,874 1,198,574
5,770,652 6,326,858 3,472,725 1,275,880 16,846,125
126,124 378,638 - - 504,762
20,042 - 314,212,191 479,005 314,711,238
251,365 (322,006) - 3,560,686 3,480,045
$ 387,531 $ 56632 $§ 314,212,191 $ 4,039,601 $ 318,706,045
$ 81,982,303 $31,979,758 $ 39493412 $ 1,866,147 $ 155,321,620
18,152 1,138,806 26,948,382 959,547 25,064,887
82,000,455 33,118,564 66,441,794 2,825,694 184,386,507
66,640 120,218 - - 186,858
65,566,465 33,250,418 88,557,267 2,837,493 190,211,641
65,633,105 33,370,634 88,557,267 2,837,493 190,398,499
16,367,350 {252,070) {22,115,473) (11,799) (6,011,992)
311,804 295 19,638,238 14,338 18,964,675
{16,679,154) {250,644) (30,014) 30,014 (16,928,798}
. (502,419) (2,507,249) 32,553 (2.977,115)
397,531 559,051 316,719,440 4,007,138 321,683,160
$ 397,531 $ 56,832 $ 314,212,191 $ 4,039,691 $ 318,706,045
$ 16,376,143 $ 1,707,076 $ (20,8495,783) $ (722470) 3 (3,489,034)
(16,693,814) {250,644) - 8,736 (16,935,722)
(40,677) {116,038) - - (156,715)
532,332 - 19,638,238 14,338 20,134,908
190,777 990,088 309,641,196 2,099,247 312,821,308
$ 364,761 $ 2,330,482 $ 308,428,651 $ 1,399,851 $ 312,524,745
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Note 12: CONTINGENT AND LIMITED LIABILITIES:
CONTINGENT LIARILITIES
Vermont Economic Developmeant Authority:

In 1974, the General Assembly created the Vermont Industrial Development Authority, renamed it the Vermont
Economic Development Authority ("VEDA”" or the "Authority”) in 1993; and transferred the functions and the
responsibitities of the Vermont Industrial Building Authority, Industrial Park Authority, and the Vermont Industrial Aid
Board to it. Each of these original entities was relegated to a particular segmant of industrial development. The
Authority was established as a body corporate and politic and a public instrumentality of the State. 1t is governed by
a twelve member board which consists of the Secretary of Commerce & Community Development, the State
Treasurer, the Commissioner of Agriculture, Food and Markets, and nine public members appointed by the Governor
with the advice and consent of the Senate.

The Authority has the power to insure up to $15 million of mortgages made by lenders for the purchase of land and
construction of industrial building facilities in the State; to finance the purchase of machinery and equipment; and to
provide working capital. The refinancing of existing morigages s aiso possible under the act that created the
Authority. As of June 30, 2002, the Authority had mortgage insurance contracts totaling $4,087,366. The full faith
and credit of the State is pledged to support these activities of the Authority.

The Authority is authorized to reimburse lenders participating in the Vermont Financial Access Program for josses
incurred on loans that the lender registers with the Authority. The full faith and credit of the State is pledged in an
amount equal to the reserve premium payment deposited by the participating lenders for each registered loan, with
the aggregate amount of credit that may be pledged not to exceed $2 million at any one time. The State’s contingent
liability at June 30, 2002 was $847,611. The State’s net cash contribution since inception is $258,437.

The 1899 General Assembly created the Vermont Agricuttural Credit Corporation ("VACC”) to be operated by the
Authority. The VACC assumed all of the assets and liabilities of the Family Farm Debt Stabilization Program (“DSP*)
and the Agriculture Finance Program ("AFP®). These programs were previously administered by the Authority. In
1988, the DSP borrowed $20,000,000 from a group of Vermont banks. A pledge of the full faith and credit of the
State secured the repayment of the debt. In 1996, the authority borrowed an additional $2,000,000 from a single
Varmont bank, also secured by the pledge of the full faith and credit of the State. As of June 30, 2002, the Authority
had $720,266 outstanding on these obligations

Eedaral Grants:
The State receives federal grants that are subject to audit and review by federal grantor agencies. This could result

in expenditure being disaliowed under the terms of the grants. However, it is believed that required reimbursements
resulting therefrom would not be material.

LIMITED LIARI ITIES

Vermont Economic Developmant Authority

The State has a limited liability for the Vermont Economic Development Authority. The Authority may creaté one or
more debt service reserve funds in accordance with 10 VSA Section 219. Annually, the Authority must report to the
State the amount necessary to bring the reserve balances up to the minimum required by statute. This sum so

certified may be appropriated by the State. 1t has not been necessary for the Stats to appropriate money to maintain
the reserve and it is not anticipated that any appropriation will have to be made.

Vermont Municipal Bond Bank:
The State has a limited liability for the Vermont Municipal Bond Bank. The Bank is required to maintain debt service

reserve funds. Title 24, VSA, Section 4675 requires the State to provide annual appropriations to restare the reserve
funds to the required minimum balance, if necessary. It has never been necessary for the State to appropriate
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money to the reserve fund and it is not anticipated that it will need to make an appropriation in the future.
Vermont Housing Finance Agengy:

The State has a limited liability for the Vermont Housing Finance Agency. The Agency may create one or more debt
service reserve funds in accordance with 10 VSA Section 632. Annually, the Agency must report to the State the
amount necessary to bring reserve fund balances up to the minimum required by statute. This sum so certified may
be appropriated by the State. lt has not been necessary for the State to appropriate money to maintain the reserve
fund and it is not anticipated that any appropriation will have to be made.

Note 13: LITIGATION

The State, its agencies, officials and employees are defendants in numerous lawsuits involving funding for social
welfare programs, civil rights actions, public education funding, breach of contract and negligence. The Attomey
General is unable to predict the ultimate outcome of the maijority of these suits, some of which seek recovery of
monetary damages of unspecified amounts. However, based on information provided by the Attorney General, it is
believed that any ultimate liability to the State resulting from these suits, not covered by various insurance policies,
would not materially affect the State's overall financial condition.

Note 14: BUDGET STABILIZATION RESERVES

The 1993 Legislature amended action taken by the 1987 Legislature by repealing legislation creating the Budget
Stabilization Trust Fund and created separate Budget Stabilization Reserves within both the General Fund and
Transportation Fund. The Education Fund Budget Stabilization Reserve was created by the 1999 Legislature. These
reserves were created to reduce the effects of annual variations in state revenues upon these funds by reserving
certain surpluses of revenues.

The reserves balances will consist of any unreserved undesignated surplus at the close of the fiscal year, provided
the balance in each fund’s Budget Stabilization Reserve shall not exceed an amount aqual to five percent of its
appropriations for the prior fiscal yvear plus any additional amounts as may be authorized by the General Assembly.
Use of the reserve is limited to offsetting the respective fund's deficit at the close of a fiscal year. Pursuant to action
taken by the Legislature, the Transportation Fund's Budget Stabilization Reserve at June 30, 2002 was $9,880,396,
the General Fund's Budget Stabilization Reserve was $9,441,773 at June 30, 2002, and the Education Fund’s
Budget Stabilization Reserve at June 30, 2002 was $14,243,809.

Note 15: JOINT VENTURE

The State of Vermont has entered into a Tri-State Lotto Compact with the States of New Hampshire and Maine for
the purpose of operating a tri-state lottery. This lottery does not replace Vermont's individual lottery games but is run
in addition to the existing games. The Compact provided for the creation of a Tri-State Lottery Commission which is
an interstate body, both corporate and politic, serving as a common agency of the party states and representing
them both collectively and individually in the exsrcise of its powers and duties. The commission is composed of one
member from each of the party states. Each state’s lottery commission appoints one of its members to this position.
The three-member commission annually elects a chairperson from among its members. The commission is
empowered to operate and administer Tri-State Lotto and to promulgate ruies and regulations governing the
establishment and operation of the lotto. Tri-State Lotto tickets are sold in each of the party states and processed in
a central location as determined by the commission. Fifty percent of the gross sales from each state are aggregated
in @ common prize pool, and operating costs are charged proportionally to each of the party states. The remaining
revenues generated within each state remain in that particular state.’

At June 29, 2002, the commission had total assets of $234,871,488 and total liabiliies of $212,033,428. For the
fiscal year ended June 28, 2002, the commission has operating revenues of $80,329,857, interest income of
$377,761, commissions, fees, and bonus expenses of $11,402,738, prize awards of $40,296,726, and other
operating expenses of $4,420,535. During the fiscal year, the commission made operating transfers to member
states of $24,587,719, which includes $1,627,538 transferred to Vermont.
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Note 16: RISK MANAGEMENT and INSURANCE

The Risk Management Division of the Department of Buildings and General Services administers all risk
management for State govamment with the exception of the health and life Insurance plans listed below. State policy
is to minimize the purchase of commercial insurance by either self-funding or otherwise retaining the risk when it
makes sense to do so. The Risk Management Division sets aside assets and pays claims utilizing the following three
Internal Service Funds:

Workers” Compensation Self Insurance Fund
State Liability Self insurance Fund
Risk Management- All Other Fund {used for the purchase of commercial insurance)

The Workers’ Compensation Fund covers all state employees pursuant to state statutes. Certain quasi-
govemmental entitiss may alsc request coverage through this program. The State has unlimited exposure to liability
and has not purchased any stop-logs insurance to limit this exposure. This liabllity is reviewed annually by an
outside actuary and includes a review of incurred but not reported claims (IBNR). All claims are processed by Risk
Management Division personnel and are audited annually by an outside claims adjuster to ensure that claims' based
statistical information used to calculate the state's worker's compensation exposure is reliable. The contribution
required to fully fund losses is caicutated annually by an outside actuary. Aliocation of this calculated contribution to
participating entities is performed by the Risk Management Division utitizing exposure and departmental experience
factors. ‘ :

The State Liability Insurance Fund covers general and empioyment practices liability, discrimination, and auto
liability risk. The coverage is comparable to standard private commercial policies. It offers coverage to the same
group of participants as those covered by the Worker's Compensation plan described above. Its exposure o risk in
Vermont Is subject to the Doctrine of Soversign immunity and is govemned by Vermont Tort Claims Act, 12 VSA
5601. Exposure outside of Vermont is potentially unlimited. It is self-insured for the first $250,000 of exposure and
has purchased excess commercial insurance to cover the additional per occurrence exposure in amounts of up to
$1,000,000 in Vermont and $10,000,000 for claims that are not subject to the Vermont Torts Claim Act. The State's
liability is reviewed annually by an outside actuary. This review includes a review of incurred but not reported claims
(IBNR). The contribution required to fully fund these estimated losses is calculated annually by an outside actuary.
Allocation of each participating entity’s portion of this contribution is performed by the Risk Management Division
utilizing exposure and departmental experience factors. A Third Party Administrator (TPA} administers all claims
other than minor property damage claims which are administered by division staff. The liability ioss projections and
the claims processing data are audited annually by outside claims’ adjusters.

" The Risk Management-All Other Fund provides insurance coverage through purchased commercial policies for risks
not covered in the above funds or which are self assumed. This coverage provides insurance for state-owned real
property, bonds for various categories of employees, robbery and burglary coverage for the Federal food stamp
program, errors and omissions coverage for judges, and various other miscellaneous coverage. The State's liability
exposure is limited to the amount of the various deductibles associated with the respective coverage. Premium
charges from the various insurers plus a 5% surcharge to cover state administration costs are either assessed
directly against the entity specifically requiring the coverage or apportioned among those entities receiving the
benefits of the coverage. Entities eligible for coverage are the same as those listed above for the other funds.

The Employee Benefits and Wellness Division of the Department of Personnel maintains medical, dental, life
insurance, employee assistance, and long term disability program funds for the benefit of current state employees,
retirees, certain former empioyees allowed participation by statute or labor agreement, legislators, and employees of
outside groups which have been declared eligible to participate by statute. All or some of these named groups may
participate, depending upon the plan. Temporary and contractual employees are not eligible to participate in these
plans.
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The medical plan offerings changed beginning January 2002. There was one set of plan offerings in the first haif of
fiscal year 2002 and another set of plan offerings in the second half of FY2002. The change in medical plan offerings
was negotiated with the Vermont State Employees Association, the bargaining agent for state employees. Ths new
plans are designed to be more cost effective than the prior plans., Participating employees share in the premium
cost of ali of the medical plans. Premium rate setting is provided by an cutside actuary in conjunction with the
benefits division. The State’s liability for incurmed but not yet reported (IBNR) claims is calculated by an actuary and
is usually based on the Stata’s prior claims experience.

The health plans which were in place for the first half of FY2002 included two fully insured health maintenance
organizations (HMOs): MVP Health Plan, and TVHP Blue Care. A self-funded/self insured indemnity plan {Choice
Plus) was also offered and was administered by Blue Cross and Blue Shield of Vermont. The HMO plans’ premiums
were calculated by the HMO based on community rates. The coverage available to the participants was
administered under a managed care arrangement. The State bore no insurance risk for catastrophic occurrences or
claims dollars in excess of the premium paid to the HMO's. The seif-fundsd Choice Plus plan provided medical
benefits coverage with high dollar limitations. To limit the State's large claims exposure from this plan, the State
purchased stop-loss reinsurance. ’

The new plan offerings implemented in the second half of FY2002 include four plan options. Total Choice,
HealthGuard PPO, and SafetyNet are “preferred provider organization “ indemnity type plans. There is a lifetime
limit on coverage for a participant in these three plans. The SelectCare POS is a “point of service” plan aption,
similar to an open-ended HMO. Members may opt out of the network but must meet a high deductible and
coinsurance to do so. The coverage is basically unlimited but is administered under a managed care arrangement.
Al four of the new plan options are primarily self insured by the state. To limit the state’s large claims loss, the state
has purchased stop loss insurance.

The self-funded State of Vermont Employee Dental Assistance Plan, which is administered by Northeast Delta
Dental, provides up to $1,000 regular dental care annually and up to $1,750 lifetime for orthodontic care for each
participant. These plan caps effectivaly limit the State's exposure to catastrophic loss so no stop-loss insurance has
been purchased. The Benefits Division analyst, in consultation with the dental actuary of the plan’s administrator,
sets the premium rates. Participants include all mentioned above except for retirees. The state pays 100% of the
premium for state empioyee participants. .

The State of Vermont Employee Life insurance Program consists of a Regular Life benefit and an Accidental Death
and Dismembsrment (AD&D) benefit, each of which provides coverage equal to twice a participant’s base salary
rounded down to the nearest $100. Retirees who work for the State for at least twenty years and who have
insurance at the time of retirement receive a retiree life benefit of $5,000 with no AD&D coverage. Both the reguiar
life and AD&D are fuily insured products where the carrier retains liability for all claims. The benefits division analyst
calculates the premium rates charged for both of these programs. The state pays 75% of active employees
premiums and-100% of retirees’ premium costs. Only current employess, retired employees and current members of
outside groups are eligible to participate.

A flexible spending account is available to active state employees only. This account ailows pre-tax salary deduction
to be used to pay for eligible medical and dependent care expenses.

An Employee Assistance Program (EAP) is provided for the benefit of state employees and their immediate families.
This program assists employees and family members in addressing problems that impact on lives including family,
psychological, stress, financial, drugs, aicoholism, and other issues. Only current state empioyees and their families
are eligible for this program. The manager of this program, ETP, Inc., is paid a monthly fee based on the number of
employees who work for the State and provides up to 5 counseling sessions per case through a network of
providers. No claim's costs, or claim’s liabilities are incurred under this plan by the State. The state pays 100% of
the premium for this plan.

A Long- term Disability Program (special fund through FY2001, an internal service fund beginning in FY2002) is
provided as an income replacement benefit for employees who become permanently disabled. The plan provides
financial protection for state employees and their families by paying a portion of their income while disabled. Only
state employees who are not eligible to be represented by the employees’ union, the Vermont State Employees
Association, are eligible for this benefit. There is a one-year eligibility waiting period once disabled. This plan is fuliy
insured through the carrier, the Standard, so there is no liability to the state for claims. Premium is based on a
percentage of salaries of eligible participants. The combined benefit integrated with retirement and social security
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income, replaces §6 2/3% of the disabled person’s base salary at the time of disability. The state pays 100% of the
premium for the plan. Eligible employees, depending upon whether they are coverad by a leave plan, forfelit either 1
day of leave per year or have a one-time .2% salary reduction in their next cost-of-living increase to offset the state
cost of the plan.

Foliowing is a table displaying three years’ changes in the respective funds’ claims liability amounts.

Current FY
Liability at Clalms and Current Balance of

Beginning of Changes FY Claims Liabllity at End
Eund and Fiscal Yaar the Fiscal Year In Estimates Baymenix of Fiscal Year
Workers' Compensation
Fund ‘
FY 2000 9,327,485 5,728,010 4,848,810 10,206,695
FY 2001 10,206,685 7,470,814 5,686,611 11,980,898
FY 2002 11,980,898 6,258,621 5,296,358 12,953,161
State Liability
Insurance Fund .
FY 2000 5,232,096 1,008,171 1,132,410 5,107,857
FY 2001 5,107,857 3,020,229 1,395,800 6,732,286
FY 2002 6,732,286 607,876 960,545 6,379,617
Choice Plus - Medical
Insurance Fund
FY 2000 . 4,826,276 27,388,115 26,697,579 5,516,812
FY 2001 5,516,812 31,122,193 30,178,494 6,460,511
FY 2002 6,460,511 38,189,077 36,322,720 8,326,868
Dental insurance Fund .
FY 2000 229,570 3,483,951 3,457,767 255,754
FY 2001 255,754 3,717,131 3,846,996 325,889
FY 2002 325,889 4,363,223 4,340,822 348,290
Life Insurance Fund
FY 2000 0 0 0 0
FY 2001 0 . o] 0 0
FY 2002 0 0] 0 0
Employee Assistance Program
FY 2000 0 0] 0 0
FY 2001 0 4] 0 0
FY 2002 0 ¢ 0 0
Long-term Disability Plan .
FY 2002 0 0 0 . - 0
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NOTE 17: DEFICIT FUND BALANCES

The following individual funds have deficit total net assets or deficit unrestricted net assets at -
June 30, 2002:

Business-type Proprietary Funds

Liguor Control Fund: has a deficit unrestricted net asset baiance of $322,006. its total net assets baianoe
remains positive but has been reduced from $558,051 at June 30, 2001 to $56,632 at June 30, 2002. It had
an operating loss of $252,070 for fiscal year 2002.

Federal Surplus Property Fund: has a deficit unrestricted net asset balance of $148,370 although its total net
asset baiance remained positive at June 30, 2002. It had an operating loss of $25,152 for fiscal year 2002.

internal Service Funds

Copy Center Fund: has a deficit unrestricted net asset balance of $1,807,424 but has a positive total net
asset fund balance of $431,235 at June 30, 2002. It had operating income of $254,518 for FY2002 but
transferred $1,085,000 to the general fund thereby reducing its total net asset balance from $1,261,717 at
June 30, 2001 to $431,235 at June 30, 2002. This deficit will be extinguished by a rate adjustment to the
customers of this fund.

Postage Center Fund: has a deficit unrestricted net asset balance of $164,071 and a deficit total net asset
balance of $107,928 at June 30, 2002. These deficits will be addressed via a change in the current rate
structure.

Workers’ Compensation Fund: has a deficit unrestricted and total net asset balance of $5,463,351 after
incurring an operating loss of $2,139,484 for FY2002. The State expects to eliminate this deficit through
rate adjustments over the next 5 years.

Property Management Fund: has a deficit unrestricted net asset balance of $2,757,068 and a deficit total net
assets balance of $2,745,000 at June 30, 2002. It had operating income of $1,709,464 but transferred
$2,389,385 to the special fund for funding of bond principal and interest payments during fiscal year 2002,
This deficit net asset balance is a structural one resulting from a mismatch between twenty-year bonds
being used as the funding source for a fifty-year life building. The bonds are being paid off over a twenty-
year period depending on the building. The tenants’ rents cover 100% of the interest costs plus 2% of the
bond principal amount per year so it will take fifty years to collect the total bond principal even though the
bond principal will be paid off in twenty years. The fund equity will continue to go negative until the bonds
are paid off and then the equity balance will become less negative as the 2% annual principal payments are
received until it finally goes to zero after fifty years.

Facilities Operations Fund: has a both a deficit unrestricted net assets batance and a deficit fotal net assets
balance of $5,952,287 and $5,584,944 respectively at June 30, 2002 for its first year of operation. It had an
operating loss of $3,642,274 for FY2002 and also recorded additional non-current startup costs of
$1,842,670 in FY2002. The State intends to eliminate this deficit via a rent surcharge over a ten-year
period.

GOVNET Fund: has a deficit unrestricted net assets batance of $326,963 and a deficit total net assets

baiance of $217,283 at June 30,2002. It incurred an operating foss of $8,749 for FY2002. Its deficits will be
recovered via rate adjustments to its customers.
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Note 18; INTERFUND BALANCES

A. Interfund assets and liabiitias for aach individuat fund within the Primary Government

and within the Component Units at June 30, 2002 were:

Fund TypefFund

Due To
Other
Funds

interfund
Loans
Receivable

interfund
Loans
Payable

Due From
Other
Funds

PRIMARY GOVERNMENT
GOVERNMENTAL FUNDS

General Fund

Special Revenue Funds
Transportation Fund
Education Fund
Specisl Fund
Faderal Revenue Fund

Governmental Funds
Fish & Wildlife Fund
Transportation Bond Fund

PROPRIETARY FUNDS
Enterprise Funds
Unsmployment Comp t
Liquor Control Fund
Vermont Lottery Fund

Non-major Enterprise Funds
Industrial Homework Find
Federal Surplus Fund
Vermont Life Magazine
Unemployment Compensation Contingency Fund

Internal Service Funds
Highway Garage Fund
Offender Work Programs
Communication & Information Technotogy Fund
Supply Center Fund
Copy Center Fund
Single Audit Revolving Fund
Medical Insurance Fund
Lifa insurance Fund
Postage Fund
Workers' Compensation Fund
State Liabliity Insurance Fund
Risk Management Fund
Property Managemernt Fund
Equiprnent Revolving Fund
Facillties Operations Fund
GOVnet Fund

y Trust Fund

FIDUCLARY FUNDS
Pension Trust Funds
Vermont State Retirement System
Vermont State Defined Contribution Plan
State Teacher's Retirement Plan
Vermont Municipal Employees Retirement Fund
Vermont Municipat Employses Defined Contribution Plan

Privats Purpose Trust Funds
Abandoned Property Fund

Agency Funds
Retirement Contributions & Withholdings Fund
Federal income Tax Witholdings Fund
State Income Tax Withholdings Fund
Social Security Contributions & Withholdings Fund
Empioyees Insurance Contributions & Withholdings Fund
Employee Deferred Compensation Withholdings Fund
Chiid Support Collections Fund
Unidentified Receipts Fund
Vendor and Other Deposits Fund
Qther Contributions & Withholdings Fund

Total Primary Government Funds

COMPONENT UNITS
Vermont Student Assistance Corporation

Non-major Component Units
Vermont Economic Development Authority
Vermont Housing and Conservation Board
Vermont Transportation Authority

Total Reporting Entity

$ 520,121 § 1,538,083 § 22340007 §

89,224
1,625,433
6,300,568

257,192

1,180,639
242,328
147,169

1,087,819 3,876,265

5,697
6,158

10,951
6,156

39,857
245,661

214,860 42,243

176,414
187,234
38,857

173,193

572,980

3,870,867

i 667,508
2,507 842

774,344
2,694
834,372
7,004
88,799

103,428
4,018
2,985 510,776

2,822,474

1,238,505

4,216,180
261,718

1,822

762,157
4910
4582
183

183

5,990

783
1,884
506
1,818
2,673

5,480
33,806

88,205

182,352

2,181

4,658,802

107 335,612
8,495

50,331

$ 10,102,668 $ 10,102,698 § 22,349,087 § 22,348,097

$ 10,102,698 $ 10!102!890 $
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Due From Due To Advances To Advances From

Advances Advances Component Component Component Component
To Other From Other  Units/Primary Units/Primary Units/Primary Units/Primary
Funds Funds Government Government G G
$ 523700 § s 1,239,332 § ‘ $ 1914488 §
1,493,304 10,627
3,082,808
5,700
500,000
1,700
1,200
15,100
$ 8523700 § 523,700 § 5708442 § 10,827 § 1,914,488 § ¢
4,556,110 1,914,486
1,230,332
10627
3 523»'700 $ 523l700 $ 5|mlon $ 5& 089 § 1,914 488 § 41,914 436
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B. Operating Transfers between the individual funds of the p:rimary government for

the fiscal year ending June 30, 2002 were:

Fund T und Transfers In Transfers Out
GOVERNMENTAL FUNDS
General Fund $ 20,380,670 $ 291,521,686
Special Revenue Funds
Transportation Fund 15,592,657 3,864,212
Education Fund 280,438,797
Special Fund 8,191,177 16,362,037
Federai Revenue Fund 7,753,440 11,394,166
Non-major Governmental Funds
Fish & Wildlife Fund 44,075
General Bond Fund 15,213,758 3,060,816
PROPRIETARY FUNDS
Enterprise Funds
Unempioyment Compensation Trust Fund 323,601 353,615
Vermont Lottery Fund 16,679,154
Liquor Control Fund 250,644
Non-major Enterprise Funds
Unempioyment Contingent Trust Fund 353,615 323,601
internal Service Funds
Postage Fund 165,000
Property Management Fund 2,389,385
Highway Garage Fund 1,978,078 336,447
Copy Center Fund 1,085,000
State Liability Insurance Fund
State Surplus Property Fund 93,293
Long-term Disability Pian 23,518
PRIVATE PURPOSE TRUST FUNDS
Abandoned Property Fund 2,414,331
Total $ 350,293,387 $ 350,293,387
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Nota 19: CHANGES IN LONG-TERM LIABILITIES

During the year ended June 30, 2002, the following changes octurred in long-term liabilities:

PRIMARY GOVERNMENT

Governmantal activities:
Bonds payable (1)
Compensated absences
Ciaims and judgements
Contingent liabilities
Net pension obligation
Other liabilittes

Totsl governmental activities
long-term liabilities

Business-type activities:
Compensated absences
Claims and judgements

Tota! business-type aclivities
long-term liabilities

COMPONENT UNITS
Bonds and notes payable
Caplta!l teases payable
. Accrued arbitrage rebate
Other liabilities
Total component units
long-term liabilities

Amounts dus

within one

July 1, 2001 Additions Reductions June 30, 2002 vear

$ 480,443,358 $ 54556732 §& 48535000 § 486465090 $ 51,355,000
25,087,113 31,082,188 30,085,216 26,084,083 16,313,547
25,500,584 49,850,345 47,351,993 28,007,936 8,675,158
7,000,000 - - 7.000,000 -
125,124,366 56,871,451 56,068,277 126,027,540 -
0 429.211 7,925 421,286 -

$ 663,174,421 $ 192i859|925 $ 182,048,411 $ 673985935 § 76|343‘705
$ 326,546 § 206,333 $ 220,102 § 312,777 §$ 188,154
4.104,549 3,670,907 4,104 549 3,670,907 3,670,907

$ 4,431,095 $ 3,877!240 $ 4,224,651 $ 3|983i654 $ 3,659,061
$ 1.850,180,886 § 215845902 $ 77200309 $ 1788736479 § 129,409,026
195,522 - 76,840 118,682 40,000
12,578,347 3,956,387 874,542 15,661,192 1,831,686
27,509,587 14,100,540 403,757 41,208,370 315,000

$ 1i6901465I342 $ 233!902!829 $ 78i645|448 § 11845!722{123 $ 131 ;396,612

(1) Governmental activities bonds payable additions includes $3,556,732 of accretions on capital appreciaﬁon bonds.

99




Note 20: SUBSEQUENT EVENTS:

Debt Issuance

The State issued $30,800,000 of 2002 Series A General Obligation Bonds, dated
December 1, 2002. The State expects to use approximately $1.7 million of the proceeds to fund
capital improvements authorized by the legislature in years prior to 2002 with the remaining
amount to be used for capital projects authorized by Act 149 of 2002. Interest rates on these
bonds vary from 3% to 5%. Payments to the bondholders are scheduled to commence August
1, 2003 and terminate August 1, 2019.

The State issued $31,555,000 of 2002 Series B General Obligation Refunding Bonds
dated December 1, 2002. The proceeds from this offering will be used to refund the State’s
General Obligation Bonds, 1993 Series B maturing in 2006-2013. Interest rates on these bonds
vary from 2% to 5%. Payments to the bondholders are scheduled to commence August 1, 2003
and terminate August 1, 2013.

The State issued $5,000,000 of 2002 Series C General Obligation Bonds (Vermont
Citizen Bonds) dated February 4, 2003. The proceeds from this sale will be used to fund various
capital projects in the natural resources area as described in Act 149 of 2002, Section 8. Interest
rates on these bonds vary from 2% to 2.2%. Payments to the bondholders will commence on
August 1, 2003 and terminate August 1, 2007.

The State also issued $75,000,000 2003 Series A General Obligation Revenue
Anticipation Notes dated August 28, 2002. The proceeds will be used to pay the expenses of
government for which appropriations have been made but for which anticipated revenues have
not been received, and for the purpose of paying expenses in connection with the issuance of the
notes. The interest rate on these notes is 2.5% with a price to vield of 1.36%. The notes matured
and were paid off in full on June 17, 2003.

Department of Information and Innovation

In Act 31 of 2003, the Legislature created a new department in the Agency of
Administration called the Department of Information and Innovation. This new department will be
headed by a commissioner appointed by the Governor with the advice and consent of the Senate.
The commissioner will also be designated as the Chief Information Officer of the State.

The Department of Information and Innovation shall have all its responsibilities assigned
to it by law and shall include but not be limited to the following:

1. provide direction and oversight for all activities directly related to information
technology including telecommunications services, information technology
equipment, software, accessibility to systems, and networks in state government;

2. manage an agency coordinated budget;

3. manage GOVNet and K-12 net information systems; ’

4. administer communication, information and technology services which have been
transferred from the Department of Buildings and General Services;

5. review all information technology requests for proposal with a value greater than
$10,000; ‘

6. review and approve all computer systems with a value greater than $150,000,
annually submit a strategic plan for information technology as well as perform other
independent review responsibilities as required by the Secretary of Administration;

7. inventory technology assets within state government; and

8. coordinate information technology within state government.
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Federal Jobs and Growth Tax Relief Reconciliation Act of 2003

Federal tax reconciliation legistation (H.R.2) has made funds available to the State of
Vermont. The State received $25 million in June 2003 with ancther $25 million anticipated in
October 2003. An additional $33 million of federal funds that will be earned during the period April
1, 2003 through June 30, 2004 due to increased faderal participation in the cost of Medicaid and
Foster Care programs are also expected to be recelved.

Act €68 of 2003

Act 68 as passed by the 2003 Vermont Legislature, modifies as well as streamlines the
revenue sources that provide the current funding for education in the State of Vermont. it
changes the nature of property taxes as they apply to education funding by splitting the grand list
between residential and non-residential properties and taxing each at a different raie. It eliminates
the controversial “sharing pool” and replaces the varied Act 60 taxes (called “splinter taxes™) with
an increased sales tax. '

General Fund Budget Stabilization Reserve

In September 2002, the Emergency Board moved the $4,347,360 reserved in the
General Fund’s fund balance at June 30, 2002 under the category entitied “General Fund
Surplus” to the category entitted “Budget Stabilization” reserve. This resulted in the “General
Fund Surplus” balance bsing reduced to $0 while the "Budget Stabilization” reserve balance
increased to $13,789,133.
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STATE OF VERMONT

BUDGET AND ACTUAL (NON-GAAP BUDGETARY BASIS) SCHEDULE

Finas, Forfaits and Penalties..............c......ccoievininnns
Earnings of Departments.............ccccenivinerianncnsonene
interast and Premiums.....

Total Revenues...... eresiareastensenrenaretenin

Expenditures:

General Government..........cc.oovvieriiiiiiiieiiiecinneenen.
Protection to Persons and Propefty.............c.cccovveee.

HUman Services........coccoiveiiiiiereme s e
Employment and Training............ccooriccveeieinemeanns
Geaneral Education........cocrriiccinianininmincrnens i enens
Natural Resources............cocveeerrvarmencnnn
Commerce and Community Development................

Cther Financing Sources (Uses);

Operating Transfers In..........
Operating Transfers Out....
Other SOUMCES......ccocciviiiiiiivice it v sm e

Total Other Financing Sources (Uses)...

Excess of Revenues and Other Sources Over

{Under) Expenditures and Other Uses..................

Fund Balance, July 1, as restated..........cc...cceeernnens

. GENERAL FUND
FOR THE FISCAL YEAR ENDED JUNE 30, 2002
Variance with
Actual Fina! Budget
Original Final (Budgetary Favorable
Budget Budget Based) _(Unfavorable)
$ 884,800,000 $ 845262,000 $ 818,954,760 § (26,307,240)
2,500,000 2,300,000 2,659,344 359,344
2,000,000 2,200,000 2,607,674 407,674
10,500,000 10,200,000 9,889,070 (310,930)
6,300,000 5,696,000 3,057,695 {2,638.305)
1,000,000 950,000 838,816 {111,184)
907,100,000 866,508,000 838,007,35% _ (28,600,641)
55,722,848 53,250,697 47,390,299 5,860,398
53,564,081 82,180,584 54,506,306 7,654,278
347,934,601 344,648,755 328,818,778 16,829,977
952,617 2,423,793 1,334,218 1,089,575
116,849,679 122,664,378 117,841,593 4,822,785
19,784,599 22,858,689 18,495,622 4,363,067
12,856,148 20,039,677 18,478,810 1,580,867
- 2,049 - 2,049
60,453,876 63,973,811 63,899,370 74,541
668,218,449 692,022 533 650,764,996 41,257 537
238,881,551 174,585,467 187,242,363 12,656,896
. - 20,361,882 20,361,892 -
(287,627,080) {290,451 548)  (290,451,548) -
- 74427 74,427 -
{287,627,080) (270,015,129)  (270,015,129) -
(48,745,529) {85,429,662) (82,772,768) 12,656,896
150,893,004 150,993,004 150,993,004 -
$ 102,247,475 $ 55,863,342 $ 88'220.238 3 125656.896

Fund Balance, June 30........cccciiirmnnsimnninnininsnne,

The Notes to Required Supplementary Information are an integral part of this statement.

See Independsnt Auditor's Report
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STATE OF VERMONT
BUDGET AND ACTUAL (NON-GAAP BUDGETARY BASIS) SCHEDULE
TRANSPORTATION FUND
FOR THE FISCAL YEAR ENDED JUNE 30, 2002

Variance with
Actual Final Budget
Original Final {Budgetary Favorable
Budget Budget Based) {Unfavorable)
Revenues: }
TAXES. .euvueeeeeernriietniiesemeesrrernata arse e s rranrnn e eaes $ 135,300,000 $ 135,569,000 § 137,087,007 3 1,518,007
LICBNSES......ccveneiiiiriiiii et s e © 43,000,000 43,500,000 49,389,068 5,889,068
Fines, Forfeits and Panalties................occevvmeeeeen e y - - 8,860,522 8,860,522
Eamings of Departments.................ocone . - - 3,130,494 3,130,494
Federal.......c.cooviviimmininnii s cnens .. 173,535,808 177,720,808 155,260,638 (22,460,169)
Interest and Premiums.........cccocovvmniiiennnnens . - - 1,144 9,944
OBt e .. 14,898,174 16,024,773 3,137,810 (12,886,963)
Total Revenues.............c.cceeennee 366,733,982 372,814,581 356,866,684 (15,947 ,897)
Expenditures:
General Government..............coiiiicie i, 13,810,765 11,683,301 11,515,638 177,663
Protection to Persons and Property... 30,933,689 31,804,973 31,745,654 159,319
HUMAN SeMVICeS.. ... caiiririeerrenrreacrrees s senenne 1,998,578 2,020,479 2,020,478 -
General Education...........cccceeeeet 4,239,932 4,977,666 4,714,718 265,951
Natural Resources....... 1,688,140 1,660,850 1,409,416 151,434
Transportation....... - 344,542,596 358,380,955 316,901,103 41,479,852
Debt Service.........cooovevvinenerenes 3,100,055 2,921,675 2,810,054 11,621
Total Expendituras 400,314,755 413,459,899 371,214,059 42,245,840
Excess of Revenues over {(Under) Expenditures......... (33,580,773) (40,645,318) _{14,347,375) 26,297,943
Other Financing Sources {Uses):
Operating Transfers In...........co oo, 16,918,741 16,761,398 16,761,398 -
Operating Transfers Out (4,326,820) {4,226,820) {4,226,820) -
Total Other Financing Sources (Uses)... 12,591,921 12,534,578 12,534,578 -
Excess of Revenues and Other Sources Over
{Under) Expenditures and Other Uses............. (20,988,852) (28,110,740) {1,812,797) 26,297,943
Fund Balance, July 1, as restated............cccccrreermnnennn. 15,674,246 15,874,248 15,674,246 -
Fund Balance, June 30..........coeeeeriiiinemrmanecennnnanns H 55&14;05; $ 512£S,JNL $ 13,861,448 § 26,297,943

The Notes To Required Supplementary Information are an integral part of this statement.
See Independent Auditor's Report
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STATE OF VERMONT
BUDGET AND ACTUAL (NON-GAAP BUDGETARY BASIS) SCHEDULE
EDUCATION FUND
FOR THE FISCAL YEAR ENDED JUNE 30, 2002

Variance with
Actual Final Budget
Qriginal Final {Budgetary Favorable
Budgel Budget Based) (Unfavorable)
Revenues:
TAXBS. .. eeuermnniieesss e eaesennsem e s rresarasieteabenrn eeneaes. $ 516,350,000 $ 515,532,000 $ 517,085956 % 1,553,956
LICBNSES. ..ottt e e 2,600,000 2,600,000 2,542,500 (57,500)
Interest and Premiums.........ccvevvieiesininrececrenseneneans. 100,000 : 90,000 171,844 81,844
Total Rovenues..........ccccoreviveennennsneen 518,050,000 518,222,000 519,800,300 1,578,300
Eipendlturu;
General Education..........ccccooimieecriinicniniiniscireenrins 832,836,412 821,132,647 816,340,626 4,792,021
Total EXpenditures.........c.uoveceeeeeseanennes 832,838,412 821,132,647 816,340,626 4,792,021
Excess of Revenuas over (Under) Expenditures........... (313,786,412) {302,910,647) {296,540,325) 8,370,322 .
Other Financing Sources (Uses):
Operating Transfers IN..........cccoccicemnrmrvrnmeermueeinnas 252,863,322 279,847,324 279,847,324 -
Operating Transfers Out.......cccccciiicvenniiviincniiierienen. - - - -
Other SOUrCES...........ccciiireireeeieniierieeeeee e srenes - - - -
Total Other Financing Sources (Uses)..... 252,863,322 279,847,324 __279,847,324 -
Excess of Revenuss and Other Sources Over
(Under) Expenditures and Other Uses.................... {80,923,080) {23,063,323) {16,893,001) 6,370,322
Fund Balancs, July 1, as restated...........cccocvrecnanrennn, 36,573,337 36,573,337 38,573,337 -
Fund Balance, Juns 30.........cccrceniinssnsisnissnnnsisisaienes $ {24,349,753) $ 13,510,014 $ 19,880,336 $ 6,370,322

The Notes To Required Supplementary Information are an integral part of this statement.
See Independent Auditor's Report
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STATE OF VERMONT

BUDGET AND ACTUAL (BUDGETARY BASED)

Revenues:

Fines, Forfelts and Penalties....
Earnings of Depantments...........cooeivccceneciecnennnns
interest and Premiums...

Special Fund Revenues.......... : .
Total Revenues...............cccurmenunnieens

Expenditures:
General Government........ccoccvviinirennerrennicnenienns
Protection to Persons and Property.
HUman ServiCes......c.vieuiiiirniiinsisicensieneenicrennn
Employment and Training.......c.c..ocovveveriinnenninnnnn.

General Education...............ooeiiiiiiiirnicnin
Natural ReSOUICS........cvieeremiciirnrnniressnniniaenens
Commerce and Community Development....
Transportation........covvv oo
Public Service Enterprises.
Debt Service..........ccccoevrirerene
Total Expenditures...

Excass of Revenues over (Under) Expenditures.......

Other Financing Sources (Uses):
Premium on Sale of Bonds.........coooeeeciiiiinmninnnn
Operating Transfers In.............ccccoeeveeeeicnininiinees
Operating Transfers Out....
Other Sources (Uses).......
Total Other Financing Sources (Uses).

Excess of Revenues and Other Sources Over
{Under) Expenditures and Other Uses................

Fund Balance, July 1, as restated............c.cocinivinnnene

Fund Balance, June 30............ccoreviemmrmmveaviarensenas

SPECIAL FUND
FOR THE FISCAL YEAR ENDED JUNE 30, 2002
Variance with
Actual Final Budget
Original Final {Budgetary Favorable
Budget Budget Based) {Unfavorable)
- $ - 3 89,257,197 § N/A
- - 7,620,464 N/A
- - 2,529,361 N/A
- - 43,768,951 N/A
- - 3,414,503 NiA
- - 81,621,806 N/A
220,185,179 258,206,449 - N/A
220,185,179 258,206,448 228,212,282 29,994,167
11,460,638 16,284,404 11,668,325 4,616,079
49,382,409 55,029,977 43,194,333 11,835,644
125,556,269 156,226,144 139,544,326 16,681,818
3,741,000 3,741,000 1,382,242 2,358,758
3,391,792 9,136,984 3,586,207 5,580,777
27,648,455 32,040,914 24,466,300 7574614
1,181,871 7,740,042 5,044,254 2,695,788
129,785 236,024 57,118 178,906
83,575 - 2,516,130 2,001,936 514,194
2,389,385 2,405,223 2,405,223 -
224,985,119 285,356,842 233,350,264 52,006,578
(4,780,000) {27,150,393) {5,137,982) 22,012,411
- 123,348 123,348 -
4,780,000 27,027,045 27,027,045 -
(40,000} (35,969,518) {35,969,518) -
- (5,355) (5,355) -
4,740,000 {B,824,480) {8,824,480) -
(40,000} (35,974,873) (13,962,462) 22,012,411
73,799,844 73,799,844 73,799,844 -
73,759,844 § 37,824,971 § 59,837,382 $ 22,012,411

The NotesTo Required Supplementary Information are an integral part of this staternent.

See Independent Auditor's Report
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STATE OF VERMONT
BUDGET AND ACTUAL (NON-GAAP BUDGETARY BASIS)
FEDERAL REVENUE FUND
FOR THE FISCAL YEAR ENDED JUNE 30, 2002

Actual Variance-
Original Final (Budgetary Favorable
Budget Budget Based) (Unfavorable)
Revenues: '
Federal............oeeiiiiniiiiii e N 3 761,878,342 $ 858,724,282 $ 798,041,353 § (61,682,929)
Interest and Premiums.......ccccceeeeiiiiinnnns e - - 56,429 56,429
(0,17 S U OPP PR - ~ 2,281,330 2,281,330
Total Revenues.............c.coccevvmucemcnanrnnnen, 761,878,342 839,724,282 800,379,112 _{58,345,170)
Expenditures:
Genéral Govemment.............coeveceereininieniiiennans 2,835,602 3,719,989 3,020,085 699,904
. Protection to Persons and Property.........cccceeevnns 28,445,185 40,529,985 32,456,041 8,073,944
* HUmMEN SeViCBS.. ..o vv st iieareernreiees : 584,179,309 636,709,271 616,833,087 19,876,184
Employment and Training.........cccocciiiiiiiirneenns 24,201,686 24,201,686 23,803,034 398,652
General Education................... - 96,484,320 98,994,320 75,157,416 21,836,904
Natural RESOUCeS......cucveeeraivacirirrrernnnane 12,285,872 20,831,872 27,989,584 1,842,288
Commerce and Community Development... 13,436,368 208,486,632 14,160,195 15,326,437
Total Expenditures.........c.ooovarermecnersnnrens 761,878,342 861,473,765 793,419,452 68,054,313
Excess of Revenues over {(Under) Expenditures...... - {1,749,483) 6,938,660 8,709,143
Other Financing Sources (Uses):
Operating Transfars IN.......c..c.covviceiiiceireannaecrines - 1,749,483 1,749,483 -
Operating Transfers OQut...........cccccceveeiiininiinns - (11,394,166) (11,394,166) -
Other SOUMTES.......ccovvrririiiiinrreinesere e rsseins - 3,677 3,677 -
Total Other Financing Sources (Uses)...... - (8,641,006) (9,641,008) -
Excess of Revenues and Other Sources Over
(Under) Expenditures and Other Uses............... - (11,380,489) (2,681,346) 8,709,143
-Fund Balance, JUlY 1......ccconieriimimmrannierenisisinnnnnins (2,039,595) (2,039,595} (2,039,595) -
Fund Balance, June 30................. esemesineidera ey $ 52,039!595z H 51 3,430,084! $ !4‘720,941z $ BITWE1H

The Notes To Required Supplementary Information are an integral part of this statement.
See Independent Auditor's Report
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Notes to Required Supplementary Information - Budgetary Reporting
For the fiscal ysar ended June 30, 2002 . s

RECONCILIATION OF BUDGETARY TO GAAP

The State's annual budget is prepared on a basis (cash) other than GAAP. The actual results
column of the "Budget and Actual” non-GAAP budgetary schedules are presented on a
modified cash basis to provide a meaningful comparison to budget. The General and major
Special Revenue Funds' statements are prepared on a modified accrual basis (GAAP).

The major differences between the modified cash basis and the modified accrual basis are:

1 Expenditures are recognized when cash is paid or committed (budgetary) rather
than when the obligation is incurred.

2 On a GAAP basis, major inter-agency and infra-agency transactions
are eliminated In order not to double count revenues and expenditures.

The following schedule reconciles the general and special revenue funds of the primary
government for differences between budgetary accounting methods and the GAAP basis
aceounting principles for the year ended June 30, 2002.

Federal
General Transportation Education Special Rovenue
Fund Fund Fund Fund Fund
Fund Balance - Budgetary Basls $ 68220238 § 13,861,449 $ 19,880,336 $ 59,837,382 $ (4,720,941)
To record restricted cash, market value
of investments - 2,548,877 - 828,106 -
To record taxes recsivable 172,121,640 6,465,898 9,563,550 3,985,485 -
To record loans/notes receivable, due
from other funds, and other receivables 2,635,616 8,698,751 1,626,433 23,813,810 9,485,923
To record due from federal government - 12,343,618 - - 5,370,812
To record accounts and ratainage
payable, accrued liabilities, deferred
revenue. (91,227,494) {28,773,340) (13,570,948) (46,600,468) (72,184,899}
To record tax refunds payable (792,633) - - - -
To record due to other funds {1,538,083) (1,180,639) (242,326) (147,169) (1,087,819}
To record due to component units - {10.627) - - -
To record effects of blended component
units - 2,410,470 - 4,328,996 14,768,964
To record removal of discretely
presented component unit 174,633 - - 239,291 28,592
Fund Balance - GAAP Basis 149,583,917 $ 16,364,457 $ 17,256,045 $ 46,285,433 $ 41,660,632
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State of Vermont
Combining Balance Sheet
Nonmajor Governmental Funds

June 30, 2002
Special Revenue Capital Prolects
General Bond Transportation
Fish & Wildiife Fund Fund Bond Fund
ASSETS:
$ 5,008,307 §$ 57,584,320 -
Receivables:
Taxes receivable...........ceeceeeniccenenn. 82,104 - -
Other receivables 466,531 292,088 -
Intergovernmental receivable - federal
government.........cooovaiceniin e 277,586 - -
Due from other funds.....c.cceoceererreccerireenns 5687 - 6,158
Total assets $ 5871,235 § 57,876,408 6,158
LIABILITIES AND FUND BALANCE
LIABILITIES:
Accounts payable..........oeerveereimennnniens praeme $ 420,056 § 1,809,788 -
Accrued Habilities.........c.vrerevermercreerinrererecsnne 368,278 1,774 -
Due to other funds . 10,951 - -
Interfund payable...............c.iii i - - 6,155
Retainage payable,..............o.ocooviiininns - 1,494,969 -
Total Liabliities " 799,285 3,306,531 6,155
FUND BALANCE:
Reserved for:
Encumbrances 238,858 2,771,111 -
Endowments.......cccicerneiniiienennencnnns - - -
Unreserved:
Designated for specific purposes........... - 51,798,766 3
Undesignated.......cccoceceivrevrrrrnrnnrereees 4,833,092 - -
Total fund balance........ccccreerercraresssana 5,071,950 54,568,877 3
Total liabilities and fund balancae....... $ 5,871,235 § 57,876,408 6,158
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Permanent Funds

Couching Llon

Higher Education Vermont Albert C. Lord Farm Cemetery
Endowment Fund Sanitorium Fund Trust Fund Lumberjack Fund Fund

635,055 § 4771) § 4,237 $ 13,281 $ 16,922

7,779,847 242,616 215,259 10,726 2,268

8415002 § ‘237,845 § 219,496 $ 24,007 $ 19,1980

-8 - $ -8 -8 -

0 0 0 0 0

7,000,000 206,502 183,217 9,129 1,930

1,415,002 31,343 36,279 14,878 17,260

8,415,002 237,845 219,496 ‘ 24,007 19,190

8,415,002 § 237,845 § 219,496 $ ' 24,007 - § 19,180
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State of Vermont
Combining Balance Sheet
Nonmajor Governmental Funds
June 30, 2002

Permanent Funds

Carrie P. Laura H. Morgan
Underwood Fund Fund

ASSETS:
Cash and cash equivalents $ 1,270 § (1398)
investments............ccoe i 13,053 2,937
Receivables:
Taxes receivable........c.cccvevvveeiveinecicienees - -
Other receivables...........c.ceeneinrimnienns - -
Intergovernmental receivabie - federal
GOVEIMIMENE. .. ..rierrieceieerareneeaascaenes - -
Due from other funds..........cccoeeeeviviccneeeins - -

Total assets $ 14,323 $ 2,798

LIABILITIES AND FUND BALANCE

LIABILITIES:
Accounts payable
Accrued liabilities
Due to other funds - -
Interfund payable...............coeviviiinnn - -
Retainage payable..............ccocooeieane - -

R IR EEL I} -1 ———— 0 0

FUND BALANCE:
Reserved for:
ERCUMDbrances. .....covvevernvenceccnien e - -
EndowmentS.......ceveveieniineneenininenn 11,110 2,500
Unreserved:
Designated for specific purposes.......... -
Undesignated.........cccvereeiimmeerreeennns 3,213 288

Total fund balance . 14,323 2,798

Total liabilities and fund balance....... $ 14,323 $ 2,798
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Bennington

Total Nonmajor

Battle Monument Zenus H. Ellis Governmental
Fund Fund Funds

78 68 63,259,628
1,251 1,175 8,269,232
- - 82,104
- - 788,619
- - 277,596
- - - 11,855
1,329 1,243 72,689,034
- - 2,229,844
- - 370,052
- - 10,951
- - 6,155
- - 1,494,969
0 0 4,111,971
- - 3,009,969
1,085 1,000 7,416,453
- - 51,798,769
264 243 6,351,872
1,329 1,243 68,577,063
1,329 1,243 72,689,034
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STATE OF VERMONT

COMBINING STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCES

NONMAJOR GOVERNMENTAL FUNDS
FOR THE FISCAL YEAR ENDED JUNE 30, 2002

Special Revenue

Capital Projects

Fish & Wildiife General Bond Transportation
Fund Fund Bond Fund
REVENUES:
Taxes:
Motor fual taX.......coeeinviiri e 986,434 - -
Other taXB8S. . ..o eceiiiirr e - - -
Earnings of deparlmants:
Fees... J U PPN 213,133 - -
Rents and Ieasas 85,249 - -
Federal grants... 3,820,479 - -
Fines, forfeits and penaltres 12,748 - -
Investment INCOMA........ccocecvierceeer e e 90,245 - -
Licenses:
BUSINESS.......oovviniivririciecie e e 1,750 - -
NON-bUSINGSS.......covvvviiiiiricnieneinne 6,803,762 - -
Special assessments........ccoovviveeeierveeienns 16,897 - -
Other rEVENUES.........cccevireeereicreeeesearerreee s e cenveens 281,447 - -
Total revenues 12,412,144 0 0
EXPENDITURES:
General govermnment.... - 10,528,350 -
Protection to persons and property - 1,538,105 -
Human services.. - 1,573,767 -
General educaiion - 14,511,729 -
Natural resources.. - 12,426,262 3,746,729 -
Commerce and oommunlty developmant ................. - 2,804,818 -
Transportation... - - 24,311
Total expenditures 12,426,262 34,703,498 24,311
Excess of revenues over
{under) expenditures {14,118) (34,703,498) {24,311)
Other Financing Sources (Uses):

_ Proceeds from the sale of bonds..........c...ccoocs - 51,000,000 -
TraNSFerS IN.ueceinciie e e 44,075 15,213,758 -
Transfers (Out). ..cooeer i et r—ans - (3,060,816) -

Total other financing sources (uses)................ 44,075 63,152,942 0
Excess of revenues and other sources
over {under) expenditures and other (uses).......... 29,957 28,449,444 (24,311)
Fund balance, July 1 (as restated)..........cccceveermenrenenns 5,041,993 26,120,433 24,314
Fund balance, June 30..........ccmmrrvacrieimniensesresresnnsrnenans 5,071,950 54,569,877 3
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Permanent Funds

Higher Couching
Education Vermont Lion Farm
Endowment Sanitorium Albert C. Lord Lumberjack Cemetery

Fund Fund : - Trust Fund Fund Fund

3 - $ - $ - $ - $ -
635,881 - - - -
480,047 19,622 17.514 1,150 545

1,115,928 19,622 17,514 1,150 545

- 8,000 - - -
379,549 - - - -
379,549 8,000 0 0 0
736,379 11,622 17,514 1,150 545
0 0 0 0 0
736,379 11,622 17,514 1,150 545

7,678,623 226,223 201,982 22,857 18,645

$ 8,415,002 $ 237,845 $ 219,496 $ 24,007 $ 19,190




STATE OF VERMONT
COMBINING STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCES
NONMAJOR GOVERNMENTAL FUNDS
FOR THE FISCAL YEAR ENDED JUNE 30, 2002

- Parmanent Funds

Carrle P.
Underwood Laura H.
Fund Morgan Fund
REVENUES:
Taxes:
MOLOr FU@I t8X.....evuvveieies e, $ - 8 -
Othertaxes........cocovvveeeieie e - -
Earnings of departments:
" Fees... - -
Rents and Ieases ................................ - -
Federal grants.........ccccueeeinreiniiorcenin e eriee e - -
Fines, forfeits and penalties......................coo . - -
Investment INCOMB.........c.coeceeciceenns, eeecrrrer e erarane 1,083 288
Licenses:
BUSINESS . .eeer e ieveieeiricea e e arrrr e e e rae e - -
NON-bUSINESS.......ooveiiriiiiei e - -
Special assessments - -
Other FEVENUES. .........cooeoiieiirieiccieiaccemeeeeree e e e raens - (102)
Total revenues 1,083 186
EXPENDITURES:
General government.... - -
Protection to persons and property ........................... -
Human services.. - 2,502
General educahon - -
Natural resources.. e - -
Commerce and communlty development .................. - -
Transportation... - -
Total expenditures 0 2,502
Excess of revenues over
(under) expenditures 1,083 {2,316)
Other Financing Sources {Uses): )
Proceeds fromthe sale of bonds..........................e. - -
TranSTerS N oo e e - -
Transfers (OU)....ccccereeiieiiic e - -
Tota! other financing sources [(VET-1 ) FO— 0 0
Excess of revenues and other sources
over (under) expenditures and other (uses).......... 1,083 (2,316)
Fund balance, July 1 (és restated).........ccccrmverrnnsecasanen, 13,240 5,114
Fund balance, June 30.....c.cc.varreerirreesesermansennssersrasananes $ 14,323 $ 2,798
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Bsnnington
Battle
Monument
Fund

Zenus H. Ellis
Fund

Total Nonmajor
Governmental
Funds

$ 986,434
635,881

213,133
85,249
3,820,479
12,748
610,694

1,780
6,803,762
16,897
281,345

13,568,372

10,528,350
1,538,105
1,684,269

14,891,278

16,172,981
2,604,818

24,311

47,544,122

(33,975,750)

51,000,000
15,257,833
(3,060,816}

83,197,017

103

1,226

97

1,146

29,221,267

39,355,796

1,329

1,243

$ 68,577,063
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STATE OF VERMONT
COMBINING STATEMENT OF NET ASSETS
NONMAJOR ENTERPRISE FUNDS

June 30, 2002
Federal
Industrial Surplus
Homework Property
Office Fund Fund
ASSETS
Current Assets:
Cash and cash 8qUIVBIBNES. ... .....coomrriniieire et $ 42867 § -
Accrued interest raceivable....... ... - -
Accounts receivable {net of aliowance for uncollectibles).. 25,545 36,424
Loans receivable.......cccciviiiiiieiii et v e - -
Due from other funds........ccooiriieiiiiiice s - -
Inventories, at cost. : - 479,005
Prepaid eXpenSes........o i e e e - -
Total current assets 68,412 515,429
Restricted and Noncurrent Assets:
Cash - subscriptionreserve fund. ..., - -
Loans receivable...........ccccieniiiiiinecin e : - -
Accounts receivable - subscriptions.............ccecuee.. - -
Imprest cash and change fund - advances.... 1,700 -
Total restricted & noncurrent assets...............cccoevnnevinieninne 1,700 0
Capital Asssets:
Machinery, equipment and bulldings............c.cccoovinciinennn, - -
Less accumulated depreciation................ccc.cveeeevrernecr e eninnesennnens - -
Total capital assets, net of depreciation 0 0
TOtAl ABEOES......c e snssass e e e s nna s e 70,112 515,429
LIABILITIES
Current Liabilities:
Accounts payable.... - 4,262
Accrued salaries and beneﬂts 6,363 5,118
Interfund payable - 176,414
Deferred revenue...... - -
Total current Iiabi!lties ...... 6,363 185,794
Liabilities Payable From Restricted Assets:
Unexpired subSCHpHONS.. ..o s - -
Cash advances by state treasurer...... 1,700 -
Total liabilities payable from restrlctad assets 1,700 0
Total liabilities...........ocereivnmiiccreirirceiseresne s sss s sssnesa s sremae 8,063 185,794
NET ASSETS ‘
Restriced for surplus property............c..coivrevrvnens Febeeeetraantanias - 479,005
(8ot (e L O PO SR UUTOTR RN 62,049 {149,370
Total Net Assets $ 62,049 $ 320,635
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Vermont

Vermont Municlpal Adaptive Unemployment Total
Life Equipment Equipment Compensation Nonmajor
Magazine Loan Revolving Contingency Enterprise
Fund Fund Fund Fund Funds
- 386,451 $ 125,911 $ 151,748 § 706,977
. 8,521 3,935 - 12,458
193,888 - 38,934 - 292,801
- 1,081,709 801,258 - 1,682,967
- - - 30,857 39,857
87,766 - - - 566,801
146,036 - - - 146,038
427,730 1,476,681 768,038 191,605 3,447,895
689,874 - - - 669,974
- 1,128,805 - - 1,128,805
46,007 - - - 46,007
1,200 - - - - 2,900
737,181 1,128,805 0 0 1,867,686
65,873 - - - 65,873
(65,873) - - - (65,873)
0 0 0 0 0
1,184,911 2,605,488 788,038 191,605 5,315,581
106,301 - 400 - 110,863
56,085 - - - 67,566
197,234 - - - 373,648
30,838 - - - 30,839
390,459 0 400 0 583,016
689,974 - - - 680,974
1,200 - - - 2,800
681,174 0 0 0 692,874
1,081,633 0 400 0 1,275,890
- - - - 478,005
83,278 2,605,488 767,638 191,605 3,560,686
83,278 2,008486 § 767838 § 161,605 3 4,030,601
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STATE OF VERMONT
COMBINING STATEMENT OF REVENUES, EXPENSES AND CHANGES IN NET ASSETS
NONMAJOR ENTERPRISE FUNDS
FOR THE FISCAL YEAR ENDED JUNE 30, 2002

Faderal
Industriai Surplus
Homework Property
Office Fund Fund
Operating Revenues

Charges for sales and ServiCeS............couercnrimeesiecirarssrneres. $ 188,084 § 100,315

Advertising revenue., - -

Other operating revenues - -
Total operating revenues 188,084 100,315

Operating Expenses

Cost of 5al@8 and SBrVICES..........cccovrveecnrr i - 54,284

Salaries and wages........... 183,731 54,216

Transportation......... - -

Rentals... - 3,345

Utilities... - 448

Promotlons and advertlsmg - 103

AMUNISIAtION. ...c.cccir i e e e ae s - 4,442

Supplies.... - 2,736

Distnbutmn and postage - 259

Travel... - 410

Loss on bad debts 1,543 -

Other operating expenses ............................................................ - 5,214
Total operating expenses 185,274 125,467
Operating income (loss) 2,810 (25,152)

Non-Operating Revenues (Expenses)

INVESIMENt INCOME.....oceiii e e s s e e sr e e ses e smrns s - ) -
Total non-operating revenues (expenses)...........cus 0 [
Income (loss) before transfers.............c...ccoicieeiinninnne 2,810 (25,152)

Transfers

B I 1= a1 (=L T PR - -

Transfer (out)......ccevireevnenee - -
Total transfers in (out)... 0 0

Changes in net assets....... 2,810 {25,152)

Total net assets July 1, restated..............ccceeviverenirrraracnnnnn, 59,239 354,787

Total net assets JUNB 30..........cccciecniiiiiimenmrannsss e, $ 62,049 § 329,635
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Vermont

Municipal Adaptive Unemployment Total
Vermont Life Equipment Equipment Compensation Nonmajor
Magazine Loan Revolving Contingency Enterprise
Fund Fund Fund Fund Funds

$ 1,577,748 $ - $ - 5 - § 1,866,147
567,137 - - - 567,137
306,119 32,558 53,732 - 392,410
2,451,004 32,559 53,732 0 2,825,694
835,689 - - - 889,983
650,377 - - - 888,324
32,283 - - - 32,283
- - - : - 3,345
- ) - - - 448
419,411 - - - 418,514
181,107 - . - 185,549
15,189 - - : - 17,925
262,254 - . - - 262,513
5,003 - - - 5413
25,018 - 3.438 - 30,000
26,123 - : - 70,859 102,198
2,452,455 0 3,438 70,859 2,837,493
(1,481) 32,859 50,294 (70,859) (11,799)
3,047 7,105 - 4,186 14,338
3,047 7,105 c 4,188 14,328
1,596 39,684 50,294 (68,673) 2,539
- - - 353,615 353,615
- - - (323,601) - {323,601)
0 0 [ 30,014 30,014
1,586 39,684 50,294 {36,859) 32,553
81,682 2,565,822 717,344 228,264 4,007,138
$ 83,278 $ 2605486 § 767,638 § 191,605 § 4,039,691
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STATE OF VERMONT

COMBINING STATEMENT OF CASH FLOWS

NONMAJOR ENTERPRISE FUNDS

FOR THE FISCAL YEAR ENDED JUNE 30, 2002

Cash Flows from Operating Activities:
Cash received from customers...
Cash palid to suppliers for goods and semces
Loans received (Magde)........ccocevveeveeiieianennn.
Cash paid to employees for Services........c.cuiiiimne e,
Other operating revenues (expenses).... w“
Net cash providad {used) by operatlng actlvlties .....................

Cash Flows from Noncapital Financing Activities:
Operating/equity ransfers...........c i e
Net cash (used) by noncapital financing actlv;tlos

Cash Fiows from Investing Activities:
Interest earned ON INVESIMENIS.......cccciere i s ees
Net cash provided (used) by investing activities.

Net increase (Decrease) in cash and cash squivalents......................
Cash and cash equivalents at July 1
Cash and cash equivalents at June 30 (see note below)...................

Reconciliation of Operating Income to Net
Cash Provided by Operating Actlvities:
Operating iNCoOME (10SS)...cceceeenieincriiei et

Adjustments to reconcile operating income to
Net cash provided by operating activities:
Expense from non-operating investment and other activity..................
(Increase) decrease in accounts/taxes receivabie
{Increase) decrease in loans receivabie.............c..c......
{increase) decrease in accrued interest receivable. ...........................
{increase) decrease in invertories..........coeeeceune
{increase) decrease in prepaid expenses...
Increase (decrease) in accounts payable........
Increase (decrease) in accrued salaries and benaf ts
Increase (decrease) in deferred revenue................cocoeeeeiiecicicnn,
Increase (decrease) in due to other funds.......
Increase (decrease) in SUbSCTPHON r@SEIVES........coccivvecv v
Total adjustments
Net cash provided (used) by operating activities.

$

Federal
Industrial Surplus
Homework Property
Office Fund Fund

194,780 $ 65,951

- (67.659)
(184,052) (48,494)

24 -
10,752 (50,202)

- 50,202

0 50,202

a (1]

10,752 0

33,815 -

44,567 s 0
2,810 $ (25,152)

- 155,290

8,240 (34,3264)

- {155,289)

- 4,195

(298) 5,118
7,942 (25,050)
40,752 $ (50,202)

NOTE: Cash/cash equivalents per cash fiow statement at June 30 is equal to the cash/cash equivalents,
cash subscription reserve fund, and Imprest cash , ali on the Statement of Net Assets
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Municipal " Adaptive Unemployment Total

Vermont Life Equipment Equipment Compensation Nonmajor
Magazine Loan " Revolving Contingency Enterprise
Fund Fund Fund Fund Funds
$ 1982452 § 1073653 § 243617  § - $ 3,660,453
(1,600,159) {1.670,262) (405,213) - (3.743,293)
- - 44,505 - 44 505
(652,311) - - - (884,857)
306,119 - 39,931 2,310 (47,662) 300,722
36,101 {558,678) {114,781) (47,662) {722,470)
(41,486) - - - 8736
(41,466) 1] 0 0 8,736
3.047 7,105 - 4,188 14,338
3,047 7,105 0 4,186 14,338
(2,318) {549,573) (114,781) {43,476) {699,396)
693,492 936,024 240,692 195,224 2,099,247
$ 601,174 § 386451 § 125911  § 151,748 S 1,399,851
$ {1,451) § 32559 § 50,204 § (70859) § {11,799)
- - - 30,014 185,304
{88,535) {9,020) - (123,679)
- (596,609) (140,522) - (737,131)
- 7,372 (1,633) - 5,739
18,864 - - - (136,425)
96,817 - - - 96,817
61,108 - (13,900) - 51,403
(1,834) - - - 2,886
{46,450) - - - (46,450)
- - - (6,817) (6,817)
2,318) - - - (2,318
37,552 {589,237) 165,075) 23,1987 710,671
$ 3155101 $ ‘5561673! $ 114,781) § (47,662) $ (722 470)
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INTERNAL SERVICE FUNDS
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STATE OF VERMONT
COMBINING STATEMENT OF NET ASSETS

INTERNAL SERVICE FUNDS
JUNE 30, 2002
Communi-
Highway Offender cations & Supply
Garage Work {nformation Center
Fund Programs Technology Fund
ASSETS
Current Assets:
Cash and cash equivalents........ccccevcevmicenceimincccniineees. . $ - 8 - 8 - 8 -
ACCOUNLS reCeivabIle.......cu v iiecceinairie e 263,894 479,816 4,200,758 1,051,442
Due from other funds... - - - -
Inventories, at cost... 929,200 607,333 235,460 249,710
Prepaid expenses.... 5,711 1,708 249,112 -
Total current assets 1,199,805 1,088,858 4,685,330 1,301,152
Restricted and Other Assets:
Imprest cash - advances from state treasurer - 15,100 - -
Total restricted and other assets 0 15,100 0 0
Capital Assets:
Machinery, Equipment and Buildings...........cccninineiinne . 36,663,506 1,835,227 1,598,514 45,385
Accumulated Depreciation...........c.eecriecvneserer s siesiernnnens (17,974,540) {1,314,800) {1,206,741) (27,661)
Net Machinery, Equipment and Buildings... 18,688,966 620,827 301,773 17,724
LA .. o.coronavesseemaesreseessessesoseessersesesss o aesssesssssssesssesoons 28,156 - -
Total capital assets, net of depreciation.................. 18,715,122 620,827 301,773 17,724
Total assets 19,014,927 1,724,585 4,987,103 1,318,876
LIABILITIES
Current Liabilities:
ACCOUNES PAYADIR........cccreereereecrsereee e e rnnesie s snecessanares 95,060 139,742 216,035 204,540
Claims payablB.........ciiivemrieiiniiinicien s e - - - -
Deferred INCOME. ........ccereieecreriaeeesserssssssarere rerrassmassassssens - - 171,060 -
Due to other funds.... - - - -
Interfund payable................... 173,193 572,980 3,970,867 667,509
Accrued salaries and benefits............o.ooorr 187,671 111,324 227,352 18,868
Total current liabilities 455,924 824,046 4,585,314 890,917
Liabilities Payable From Restricted Assets:
Due to state treasurer - imprest cash advances............ - 15,100 - -
Totat liabilities 455,924 839,146 4,585,314 890,917
NET ASSETS
Invested in capital assets.....cccoveniiiv i 18,745,122 620,627 301,773 17,724
Restricted.........ccoveiiiiiin - - - .
Unrestricted {(deficit).........oovveerieaireninmiicieeees 743,881 264,812 100,016 410,235
Total net assets. $ 19,459,003 $ 885439 § 401,789 § 427,959

130




Single

Copy Audit Medical Dental Life Workers'
Center Revotving Insurance Insurance insurance Postage Compensation
Fund Fund Fund Fund Fund Fund Fund
$ - § 37891 § 19,456,667 257,278 § 578527 §$ - 8 7,663,613
1,072,168 669 2,002,726 197,768 51,572 230,165 74,965
- - - - 2,604 - 7,004
21,006 - - - - 436,268 -
24,837 - - - - 49,834 -
1,117,811 35,360 21,459,303 455,044 832,793 718,287 7,745,582
1] ] 0 0 0 0 0
4,036,960 - - - - 433,854 -
{(1,798,301) - - - - (377,711) -
2,238,859 0 8] 0 0 56,143 0
2,235,650 _ 0 0 0 0 86,143 0
3,356,470 38,560 21,459,303 455,044 632,793 772,410 7,745,582
383,805 - 2,784,253 454 158 24,841 98,425
- - 8,326,868 348,290 - - 12,053,161
- - - - 1,360 - -
- - 774,344 - - - 103,426
2,507,642 - - - - 834,372 ‘ -
53,788 - 60,873 6,213 2,019 21,328 53,921
2,925,238 1} 11,946,438 354,957 3,585 880,338 13,208,933
2,925,235 0 11,948,438 354,957 3,565 880,338 13,208,933
2,238,659 - - - - 56,143 -
{1,807,424) 38,560 9,512,956 100,087 629,228 {164.071) {5,463,351)
$ 431,235 § 38,5680 $ 9,512,955 100,087 $§ 820,228 § (107,928) $§ (5,463,351)
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STATE OF VERMONT
COMBINING STATEMENT OF NET ASSETS

INTERNAL SERVICE FUNDS
JUNE 30, 2002
State Risk :
Liability Management Property
insurance All-Other Management
Fund Fund Fund
ASSETS
Current Assets:
Cash and cash eqUIValENES...........cccervmierieireiirvrsensiennnns 3 7,708,891 - $ -
ACCOUNES rBCEIVADIE..........ooriceeceirnee et srns s renanine 138,719 592,337 152,087
Due from other funds. . 69,790 - -
Inventories, 88 COBL.......cccccccricrcmeccncni v cen e s - - -
Prepaid expenses... Ftermaaneerieaeeyi e sreve et s e e nareate - - 463,222
Total current assets 7,917,409 592,337 615,309
Restricted and Other Assets:
Imprest cash - advances from state treasurer............... - - -
Total restricted and other assets...................cccce... 0 0 0
Capital Assets:
Machinery, Equipment and Bulldings........c..coconreeecrnnnns - - 25,599
Accumulated Depreciation...............coce.... . - - {13,531)
Net Machinery, Equipment and Buildings...........cccoecen.e. 0 0 12,068
Total capital assets, net of depreciation................. 0 ‘ 0 12,068
Total assets. 7,917,408 592,337 827,377
LIABILITIES
Current Liabilities:
Accounts payable........oocecivi e 5,520 9,958 504,807
Claims payable...........cceeieeiiirecie e e, 6,379,617 - -
Deferred iNCOME.........occeeviee e ees s - - -
Due to other funds........ccvviriererinicc e sie e 4,018 2,985 -
Interfund payabie.................. - 510,776 2,822,474
Accrued salaries and benefits.........c.ceoen il - - 45,098
Total current liabilities 6,389,155 523,719 3,372,377
Liabilities Payable From Restricted Assets:
Due to state treasurer - imprest cash advances........... - - -
Total liabilities. 6,389,155 523,718 3,372,377
NET ASSETS
Invested in capital assets...........c.ceeiiiiiiiinnin e - - 12,068
Restricted. .....ccoiii i e - - -
Unrestricted (deficit).........ccoceeviin i, 1,528,254 68,618 (2,757,088}
Total net assets $ 1,528,254 68,618 $  (2,745,000)
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State Totals
Equipment Surplus Employee Long-Term Internal
Revolving Property Asslstance Disability Facllities GOVNET Service
Fund Fund Plan Plan Operations Fund Funds
- 406,623 121,260 $ 39,661 -$ - $ 36,270,409
1,250,782 3,187 12,278 7,436 28,401 4,504 11,815,764
- - - - - - 79,497
- 17,316 - - - . 2,496,293
- - - - - - 795,225
1,250,782 427,126 133,538 47,097 28,401 4,504 51,457,188
- - - - - - 15,100
[1] [] [1] 0 0 0 15,100
- 8,800 - - 1,228,207 1,028,470 47,004,522
- - - - (860,864) _{918,7980) (24,582,739
0 8,800 0 0 387,343 109,680 22,421,783
- - - - - - 26,156
[} 8,800 0 o 367,343 109,680 22,447,939
1,250,782 435,928 133,538 47,097 385,744 144,274 73,920,227
9,455 288,951 23,581 2,210 923,805 22,478 5,717,877
- - - - - - 28,007,936
- - - - - - 172,450
1,822 - - - - - 886,595
1,239,505 - - - 4,216,180 261,718 17,777,214
- 5,082 - - 840,703 47,362 1,681,897
1,250,782 294,033 23,581 2,210 5,980,888 331,557 54,243,769
- - - - - - 15,100
1,250,782 284,033 23,581 2,210 5,980,688 331,557 54,258,869
- 8,800 - - 367,343 109,680 22,447,939
- 17,316 - - - - 17,316
- 115,777 109,057 44 887 (5,852,287) {326,883) {2,803,897)
0 141,893 108,957 § 44,887 {5,584,944) $ {217,283) S 19,661,358
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STATE OF VERMONT
COMBINING STATEMENT OF REVENUES,
EXPENSES AND CHANGES IN NET ASSETS
INTERNAL SERVICE FUNDS
FOR THE FISCAL YEAR ENDED JUNE 30, 2002

Communi-
Highway Offender cations & Supply
Garage Work Information Center
Fund Programs Technology Fund
Operating Revenues:
Charges for sales and ServiCes...........ccvvevcrcenececinnnane. $ 8,141,085 § 3,008,082 9,722,665 $ 3,268,812
Rental inCome.......covevvcvereviennnans . 189,027 - - -
Other operating revenues....... 20,517 3,248 - -
Total operating revenues.........cwirincssimmseasicenns 8,350,629 3,011,328 9,722,665 3,268,812
Operating Expenses:
Cost of sales and Services..........o.ciueermirvnnncnninvcecennn. 4,183,345 1,272,707 4,706,809 2,826,522
Claims expense.............. - - - _
Salaries and bensfits... 465,246 1,079,445 2,576,464 258,774
Supplies and parts.......... - 92,262 08,263 14,731
Data processing Charges.. ......ccoimsreeienninn, - - 100,000 -
TransPortatioN.......cooviriernercr et e e - - 627 2,469
Telephone/telegraph . - - 143,399 3,352
Postage... - - 1,711 1,549
Printing and duphcatlng ................................................... - - 38,546 1,644
Rental of data processing equipment......................... - - 605,708 -
Other equipment rentals...........ccveeiees - - 1,336 -
Equipment purchased for agencies.. - - 146,354 8,666
Repairs and maintenance............. 1,054,983 - 571,177 7,716
Administrative services costs. 574,118 - 123,564 61,832
Operating overhead................ - - - -
Office rent..........o...... - - 114,788 58,958
Depreciation..........coovicvecrnieirnceccrnras eeeen 2,731,058 51,398 87,696 9,493
Contractual fees........ccocceveerveneercveiceens - - - -
Insurance premium expense.. - - 44,167 4,361
Loss on bad debts.................. - (146) - -
Other operating expenses...... 26,247 307,125 35,823 - 1,088
Total operating expenses.............cemmmrsrasanian 9,034,997 2,802,791 9,396,469 3,361,155
Operating Income (1088)............ccccrmeninceniniinnn, {684,368) 208,537 326,196 {92,343)
Non-Operating Revenuas {(Expenses):
Gain (loss) on d|sposal of fixed assets (129,847} - - -
Interast expense... T T - - - -
Interest income..... - - - -
[0 13T TP - - - -
Total non-operating revenues (expenses)............. {129,947} 0 0 0
Income {loss) before contributicns
And transfers. ... ..cccccciciiimmemnc i renercrersonsinaens (814,315} 208,537 326,196 (92,343)
Capitat contributions from other funds............cc..eeuil 114,385 7,000 - -
TeaNSTErS M. eereie i e e s 1,978,078 - - -
Transfers (OUL). ..o e e e (336,447) - - -
Change in net assets..............cccovimmvnniinnnnnn.. 941,701 215,537 326,196 (92,343)
Total net assets - beginning, as restated.................... 18,517,302 669,802 75,593 520,302
Total net assets -ending............covevvmniiimiiniiiinninnn $ 19,459,003 $ 885,439 401,789 § 427,959
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Single

Medical

Workers’

Copy Audit Dental Life
Center Revolving Insurance Insurance Insurance Postage Compensation
Fund Fund Fund Fund Fund Fund Fund
$ 2530921 § 978,800 64,988,780 $ 4479144 § 1321665 $ 2948016 § 5,861,475
- - 15,850 - - - -
2,530,821 978,800 65,004,730 4,479,144 1,321,665 2,946,016 5,861,475
314,810 940,240 - - - 2,488,778 145,841
- - 38,188,077 4,363,223 - - 6,258,621
616,814 - 738,616 71,501 23,769 321,860 785,001
22,232 - 52,524 467 96 17,708 7,480
- - 8,517 985 328 . - -
339 - 14,578 - - 8 233
3,984 - 17,396 2,784 947 3,603 8,755
1,086 - 46,903 934 311 5,078 1,685
6,740 - 36,721 302 13 1,584 7,030
14,155 - - - - 4,236 6,104
442,719 - 1,054 20 30 77,701 10,807
61,832 - 4,121,809 216,390 - 61,832 57,440
- - 3,218 - - - -
26,784 - 33,217 6,228 2,078 13,507 9,844
757,168 - - - - 45,916 -
- - 726,247 37.398 - - 690,620
4,361 - 12,289,087 135 1775621 5,004 568
3,499 - 4,633 129 3 6,824 13,310
2,276,403 940,240 56,264,577 4,700,398 1,803,321 3,053,729 8,000,959
254,518 38,580 8,740,153 (221,254) {481,656) {107,713) {2,139,484)
- - - - - - (18,253)
- - 233,240 4,464 37,130 - -
0 0 233,240 4,464 37,130 0 (18,253)
254,518 38,580 8,873,393 (216,790) (444,528) {107,713) (2,157,737)
(1,085,000) - - - - {185,000) -
(830,482) 38,580 8,973,393 (2186,790) {444,526) (272,713) {2,157,737)
1,281,717 - 539,362 316,877 1,073,754 184,785 {3,305,614)
$ 431,235 § 38,580 9,512,955 § 100,087 $ 629,228 § {107,928) $ (5,483,351)
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STATE OF VERMONT
COMBINING STATEMENT OF REVENUES,
EXPENSES AND CHANGES IN NET ASSETS
INTERNAL SERVICE FUNDS
FOR THE FISCAL YEAR ENDED JUNE 30, 2002

State Risk
Liabllity Management Property
Insurance Ali-Other Management
Fund Fund Fund
Operating Revenues:
Charges for sales and SerVICES.........cccvrievnceineenecisirsiceenes. $ 3,088,035 § 1257510 § -
Rental income.. - - 9,631,843
Other operating revanues ...... - - -
Total operating revenues.............c mciienrrnermereenrs 3,088,035 1,257,510 9,631,843
Operating Expenses:
Cost of sales and SeIVICES.............coeiveeencrieiec e 250,000 1,201,473 6,608,763
Claims expense........... : 607,876 - -
Salaries and benefits... 182,296 19,022 756,197
Supplies and parts.......... 2,101 625 92,354
Data processing Charges.. ... ceierie v ircsernsessseereresvennns - - -
Transportation.........coeiiieiee i e e 57 210 174
Telephoneftelegraph. 1,796 1,595 3,319
Postage........... 452 113 401
Printing and duplucatmg ....................................................... 2,083 404 732
Rental of data processing equtpment ............................... - - -
Other equipment rentals... ST - - -
Equipment purchased for agencaes Ve 1,591 466 1,556
Repairs and maintenance................ 8,765 18 81,184
Administrative services costs.... 57,440 8,833 57,440
Operating overhead............... - - -
Office rent................. 2,626 656 300,167
Depreciation...... e - - 877
Contractual fees..................... - - -
Insurance premium expense.. 768 153 4,587
Loss on bad debts.................. - - -
Other operating exXpenses........cc.occevvereevevenrernreresrnnnrrasresreen. 388,669 341 14,628
Total operating expenses. erverreeonen 1,506,520 1,233,909 7,922 379
Operating income (1088)......ccccceenermiensenssnacniiinennne 1,581,515 23,601 1,709,484

Non-Opaerating Revenues (Expenses):
Gain {loss) on disposal of fixed assets.......cc..ccoevceeriecveeecncans - - -
Interest exXpense..........cccrrininvenernenas

Interest income..... 138,631 ’ - -

e, - - -

Total non-operating revenues (expenses)................e... 138,631 0 0
Income (loss) before contributions

and transfers............ccovmiieirin i e 1,720,148 23,601 1,709,464

Capital contributions from other funds - - -

Transfars H......cooveverevnrrnieeeinnieeninenenrrannans - - -

Transfers (OULY. ....co.cvvrmscniererr s caere e e e rae e reraia e - - (2,389,385)

Change innet assets............c.cecerveiiiiienineinrirsensens 1,720,146 23,601 (679,921)

Total net assets - beginning, as restated..................ccooeveee (191,882) 45,017 (2,085,079)

Total net assets - onNdINg......cccccvemverrreemiaeermerimccrmrarennsrens $ 1,528,254 $ 68,618 § {2,745,000)
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State Total
Equipment Surplus Empiloyee Long-Term internal
Revolving Property Assistance Disability Facilities GOVNET Service
Fund Fund Program Plan Operations Fund Funds
$ 608,072 472208  $ 3176836 $ 184,940 $ 12,104,430 $ 1,642,781 $ 126,934,055
- - - - - - 9,820,870
- - . - - - 39,713
609,072 472,206 317,636 194,940 12,104,430 1,642,781 136,794,638
- 287,573 - 1,381 - 1,060,422 26,397,264
- - - - - - 48,418,797
- 58,086 - - 8,068,333 464,046 16,486,570
145 5,723 - - 1,084,171 1,618 1,492,510
- - - - - - 110,830
- - - - 1,539 182 20,416
- 1,712 - - 59,118 - . 249,760
- 24 - - 992 40 61,269
- 321 - - 4,254 141 100,723
- - - - - - 605,705
- - - - - - 1,338
607,250 - - - 187,591 8,077 986,086
- 936 - - 984,542 39,413 3,280,944
1,677 4,442 278,590 - - - 5,687,239
- - - - - - 3,218
- 218 - - 32,709 10,874 612,852
- - - - 136,794 486,069 3,866,469
- - - 8,710 - - 1,462,975
- - - 163,044 650,808 - 14,822,834
- - - - - - (146)
- 3,374 - 437 4,635,753 11,648 5,453,273
809,072 363,408 278,580 173,572 15,746,704 1,851,530 131,120,724
0 108,797 39,046 21,368 (3,642,274) {8,749) 5,673,914
- - - - - - (129,947)
- - - - - - {18,253)
- - - - - - 413,465
- - - - 1,842 670 - {1,842,670)
0 0 0 0 (1,942 670) 0 {1,677 ,405)
0 108,797 39,046 21,368 (5,584,044) (8,749) 3,996,509
- - - .- - - 121,385
- - - 23,518 - - 2,001,597
- {93,203) - - - - (4,069,125)
0 15,504 39,046 44,887 {5,584,944) (8,749) 2,050,386
- 126,389 70,811 - - _{208,534) 17,610,882
$ 0 141,893 s 109,957 $ 44887 $ {5,584,044) $ (217,283) $ 19,661,358
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STATE OF

VERMONT

COMBINING STATEMENT OF CASH FLOWS
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INTERNAL SERVICE FUNDS
FOR THE FISCAL YEAR ENDED JUNE 30, 2002
Communication
Highway Offender " and Supply
Garage Work Information Center
Fund Programs Technology Fund
Cash Flows From Operating Activities:
Cash received from customers...................ccues . . $ 8295280 $ 3,251,854 § 6,584,597 § 2,784,219
Cash paid to suppliers for goods and services..................... . (3,950,708) (934,168) (6,890,792) {3,073,887)
Cash paid to employess for sarvices........... (2,535,280) (1,426,493) (2,211,978) {242,286)
Cash paid to claimants.................. - - - -
Other operating revenues... 85,659 3,246 - -
Other operating BXPeNSBS.....c.c..ve. oo ieeeies it ameseeesseisseesesens - (277,942) - -
Net cash provided (used) by operating activities................... 1,874,951 616,297 {2,508,173) (531,954}
Cash Flows From Noncapital Financing Activities:
INterfund F0ANS. ... e e e 173,193 (523,997) 2,687,750 531,954
L0y - P OSSR PR - - - -
Operating transfars. ......c.oeriiii et et 1,645,616 - - -
Neot cash provided (used) by noncaplital .
financing activities.............. resrrsrtnurieneee s anenrereen v 1,818,809 (523,997) 2,687,750 531,954
Cash Flows From Capital and Related Financing Activitles:
Procesds from saie of fixed assets 10,256 - - -
Acquisition and construction of fixed BS8e1S................c.ccccoveivceeiniennns (4,746,352) {92,300) (179,577) -
Net cash provided (used) by capital and related
financing activities (4,736,088) {92,300) {179,577) 0
Cash Flows From Investing Activities:
Interest eamed on investments............... - - - -
Net cash provided by investing activities............ccccceevcrneriicnnnae 0 4] 0 0
" Net Increase (decreass) in cash and cash equivalents.................. {1,042,336) [\ 0
Cash and cash equivalents at July 1 1,042,336 - - -
Cash and cash equivalents at June 30 $ 0 $ 0 § 0 $ 0
Reconcliiation of Operating Income to Net Cash Provided
by Operating Activities:
Operating iNCOME (JOB8).-... . vurrerrermreerrierriressssiaressenseessiorossmsesesesensrores 3 (684,368) $ 208,537 § 326,196 $ (92,343)
Adjustments to reconclie operating Income to net cash
provided by operating activities:
DePraGiatioN.........c..iciicerrmrnesin s e sse s sese e st ses e s aae 2,731,058 51,398 87,696 9,493
(Increase) decrease in accounts receivable, . {223,684) 243,572 {2,180,477) (484,592)
{Increase) decrease in due from other funds... - - - -
{Increase) decrease in prepald expenses. ....... 28,475 - (31,219) 3,560
(Increase) decrease in inventory.................. (64,552) 57,728 (127,906) (47,321)
Increase (decrease) in accounts payable. 86,828 66,729 (665,782) 76,562
Increéase (decrease) in claims payabla..... - - - -
Increase (decrease) in due to other funds............... - - - -
Increase (decrease) in accrued salaries and benefits. . 1,194 (11,667) 18,519 2,687
increase {decrease) in deferréd iNCOME...........cc..oceveeiiciicceeeee s - - 64,800 -
Total adjustments 2,559,319 407,760 _ (2,834,368 439,611
Nat cash provided {used) by operating activitles...........ccc.cecerueene . $ 1874951 $ 618,267 S_m $ 531,954




Single

Copy Audit Medical Dental Life Workers'
Conter Revolving Insurance insurance Insurance Postage Compensation
Fund Fund Fund Fund Fund Fund Fund
$ 2,051,347 1,004984 § 65637693 § 4451431 $ 1,331,604 § 2935927 § 5,811,169
(627,175) (940,240) (14,667,766) (285,508} (1,779,507 (2,628,016) {431,559)
(598,469) - (726,732) (69,636) (23,199) (326,435) {1,358,924)
- - (38,322,720) (4,340,822) - - (5,298,445)
- - (13,933) (596) (407) - -
825,703 84,754 13,906,542 {245,129) {471,508) (17,524) (1,277,758)
1,400,390 (26,863) ' - - - 182,524 -
(1,085,000) - - - - {185,000) -
315,380 {26,863) 0 ] 0 17,524 0
(1,141,083} - - - - - -
(1,141,083) 0 0 ] 0 0 []
- - 233,240 4,484 37,130 - 85,172
0 0 233,240 4,484 37,130 0 85172
0 37,891 14,139,782 {240,683) (434,379) 0 (1,192,587}
- - 5,316,885 497,841 1,015_,906 = 8,856,200
$ ] 37801 $ iﬁ.ﬁm $ 2851276 $ , $ 0§ 7883617
$ 254,518 38,560 § 8,740,153 $ (221,254) § (481,656) $ (107.713) § _ (2,139,484)
757,168 - - - - 45,916 -
(473,575) 26,184 (141,381) (27,713) 11,243 (9,080) (50,706)
- - - - {2,604) - 3,050
7.072 - - - - 3,266 -
17,234 - - - - 48,768 -
263,191 - 2,655,185 (20,428) (362) 23,11 {68,403)
- - 1,866,357 22,401 - - 062,263
- - 774,344 - - - R
6,095 - 11,884 1,865 570 (21,782) 15,521
- - - - 1,390 - -
571,185 26,194 8.1 23,875 10,147 80,189 861,725
sTERTE s BTEC s TIWEMZ s (SIS s @R s [T s
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STATE OF VERMONT
COMBINING STATEMENT OF CASH FLOWS
INTERNAL SERVICE FUNDS
FOR THE FISGAL YEAR ENDED JUNE 30, 2002

State Risk
Llability Management Property
Insurance All-Other Management
Fund Fund Fund
Cash Fiows From Operating Activities:
Cash received from CUBLOMErS........cccovvnene $ 2,964,284 § 1,067,314 § 9,645,335
Cash paid to suppliers for goods and 8ervices.............covevrernns (995,959) (1,120,588} (7,307,806)
Cash paid to empioyees for services............. . (136,764) (38,763) {670,854)
Cash paid to claimants... - . (960,545) - -
Other operating revenues - - -
Other operating eXpenses.........couewererernesrvnssees . - - -
Net cash provided (used) by operating -ctMﬂu.... 871,016 _(82,038) 1,866,575
Cash Flows From Noncaplul Flnlndnu Activities:
INrTUNG JOBNB. ....oeierit et s e caes s bnn e r e - 92,038 734,508
Other....cccovevvinieea.. s - - -
Operating trANSIBIS. ......cov.ue i er e rres et e g v e - - (2,389,385)
Net cash provided (used) by noncapital
financing activitles.........c..coereivinisnincniaerans venrnennns 0 92,038 {1,654,876)
Cash Flows From Capital and Related Flnandng Activities:
Proceeds from sale of fixed assets... - - - -
Acquisition and construction of fixed assets - - {11,689)
Net cash provided {used) by capital and rllmd
financing activities 0 [ {11,699}
Cash Flows From Investing Actlvities:
Interest armed ON NVESIMENIS. ... vivcrmineeivrreseesssnsessinenisessions 68,832 - -
Net cash provided by Investing ncﬂvlths S 68,832 0 0
Net increase (decrease) in cash and cash equivalents................. 939,848 0 0
Cash and cash equivalents at July 1 . . 6,769,043 - -
Cash and cash equivalents at June 30 $ 7708851 § 0 S 0
Reconciliation of Operating Income to Net Cash Provided
by Operating Activities:
Operating INCOM (I0BS)......oeo.eemcrctninririrane, S 1581515 $ 23801 S 1,708,464
Adjustments to reconcile operating income to net cash
provided by operating activities:
Depreciation. .. - - B77
(Increase) decreasa in accounts reoewable {123,751) (191,842) 13,479
(Increase) decrease in due from other funds. - - -
(Increase) decrease in prepaid expenses... - - (463,222)
(Increase) decreasa in inventory............. - 63,400 -
Increase (decrease) in accounts payable... (222,870) 9,818 433,048
Increase (decrease) in claims payable.............. (352,669) - -
Increase (decrease) in due to other funds. (6,035) 2,985 -
Increase (decrease) in accrued salaries and beneﬂts {5.174) - (27,071)

Increase (decrease) in deferred iINCOME..........c.ccvv s seisnenisrnsenins

Total adjustments. (710,499) 115,639, §42,889I
Net cash provided (usad) by operating activities.......cccccvecvenenecn. $ , $ {62,038) $ ,666,
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State

Totals

Equipment Surplus Employeess Long-Term Facllities Internal
Revolving Property Assistance Disabliity Operations GOVNET Service
Fund Fund Fund Plan Fund Fund Funds
$ 1080424 § 471098 § 317,400 § 187,504 § 12,076,031 § 1,544,383 § 133,505,588
(625,657) {48,567) (255,009) (171,362) (7.096,579) {1,284,280) (55,115,232)
- (47,115} - - (6,748,824) (361,542) (17,523,284)
- - - - - - (46,922,532)
- - - - - - 68,905
- - - - - - (292,878)
454,767 376,318 62,391 16,142 (1,788,372} {101,439) 13,720,557
{454,767) (93,293) - - 4,218,180 207,911 9,127,520
- - - - (1,942,670} - (1,942,670)
- B - 23,519 - - {1,970,250)
{454,767) (93,203) [ 23,519 2,273,510 207,911 5,214,609
- - - - - - 10,256
- {8,798) - - (504,138) (106,472) {6,790,430)
0 {8,799) 0 0 {504,138) {108,472) {6,780,174)
- - - - - - 428,838
[) [} 0 0 Q 428 838
¢ 274,224 82,381 38,661 0 0 12,583,830
- 132,399 58,868 - - - 23,686,579
$T 0 $ 406623 $ 121,760 $ 30,881 T s O $ 36,270,400
$ 0 § 108,787 $ 39,048 $ 21,368 $ (3642,274) $ (8,749) § 5,673,914
) - - - - 136,794 46,089 3,866,469
447,301 (208) (236) (7.436) (28,401) (4,594) (3,211,898)
- - - - - - 356
- - - - - - (452,088)
- (883) - - - - (53,532)
9,455 268,869 23,581 2,210 923,806 (147,010) 3,717,538
- - - - - - 2,498,352
{1,989) - - . - - 769,305
- (258) - - 840,703 12,845 845,931
- - - - - - 66,180
454,767 287,519 23,345 5,228 1,872,802 92,680 8,048,643
$ T ASATET $T MBI $ 62391 s’—fa’?fzzzl. s ATE I s—(’fﬁﬁﬁ}, $ 13,720,857
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Assets:

STATE OF VERMONT

PENSION TRUST FUNDS
COMBINING STATEMENTS OF PLAN NET ASSETS

Cash and short term receivables. ........

Receivables:

Investments at Fair value:

Fixed iNCOMB......c.cvvrvieeeenneaeinnns

Common and preferred stock..
Mortgages.......c....ovevivininnen.
Real estate and venture capitai
Mutual funds.........oceeeeeene.

Total investments............

Prepaid expenses...................
Total assets............eeuee.
Liabilities:

Accounts payable - investment,.
Accounts payable - other..........
Accrued liabilities....................

Due to other funds..................

--------

Total liabilities..........c..c........ ens

Net assets (at fair value) held

in trust for pension benefits.

June 30, 2002
Vermont
Vermont State State
State Defined Teachers’
Retirement Contribution Retirement
System Plan Fund

23,696,177 § 182,166 13,772,641
1,409,018 75,993 1,931,983
5,868,857 - 6,297,631
88,520,805 - 22,372,908
762,157 4,910 4,582
96,560,637 80,903 30,607,114
247,470,052 - 313,368,456
503,676,880 - 612,299,654
34,115 - 15,526
93,329,181 - 120,807,446
11,190,835 25,733,766 -
855,700,863 25,733,766 1,046,491,082
753,070 5,220 525,560
976,710,747 26,002,055 1,091,396,397
81,879,452 - 23,335,839
1,066,872 44 1,524,170
16,741 - 19,132
82,963,065 44 24,879,241

$ 893,747,682 §$

26,002,011 $ 1,086,517,156
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$

Vermont

Vermont Municipal
Single Municipal Employees’ Total
Deposit Employees’ Defined Pension
Investment Retirement Contribution Trust
Account Fund Fund Funds

7,199,159 $ 8,742,483 § 44,607 53,637,233
- 1,029,072 - 4,446,076
1,367,986 520,643 - 14,055,117
- 11,970,782 - 122,864,295
- 183 - 771,832
1,367,986 13,520,680 0 142,137,320
102,160,381 68,261,886 - 731,260,775
- 26,916,525 - 1,142,893,059
- - - 49,641
- 13,593,518 - 227,730,145
- 69,844,964 4,688,998 111,458,363
102,160,381 178,616,893 4,688,998 2,213,391,983
- - - 1,283,850
110,727,526 200,880,056 4,733,605 2,410,450,386
7,229,663 28,086,522 .- 140,531,576
- 254,725 67 2,845,878
- 3,986 - 39,859
- - 183 183
7,229,663 28,345,233 250 143,417,496

103,497,863 $ 172,534,823 $

4,733,355 $ 2,267,032,890
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Additions :

Contributions
Employer..................
Plan member

STATE OF VERMONT
PENSION TRUST FUNDS

Transfers from other pension trust funds........

Other contributions
Total contributions

Investment Income:

Net appreciation (depreciation) in

fair value of investments
Dividends..................
Interest income
Securities lending income
Other income ,

Less Investment Expenses

--------------------

Investment managers and consultants..........

Securities lending expenses
Total investment expenses

.......................

-----------------

Net investment income...........cocenininnn

Total additions

Deductions:

Retirement aliowances
Refunds of contributions
Death claims

----------------------------------

Transfers to other pension trust funds............

Operating expenses
Total deductions

Net increase (decrease}
Net asseats held in trust for
Pension benefits:

Beginning of year

End of year

------------------------------

.......................................

$

COMBINING STATEMENT OF CHANGES IN PLAN NET ASSETS
For the Fiscal Year Ended June 30, 2002

Vermont
Vermont State State
State Defined Teachers'
Retirement Contribution Retirement

System Plan System
23,788,281 § 1,411,414 § 20,446,282
11,723,858 567,086 18,075,514
511,630 93,321 121,238
- 10,152 -
36,023,769 2,081,973 38,643,034
(77,338,270) (4,077,766) (87,549,969)
8,548,956 917,521 10,434,734
16,866,151 7,304 23,600,460
2,454,991 - 2,270,229
437,213 - 475,159
(49,030,959) (3,152,941) (50,769,387)
4,270,368 - 4,265,580
2,061,270 - 1,902,570
6,331,638 0 6,168,150
(55,362,597) (3,152,941) (56,937,537)
(19,338,828) (1,070,968)  (18,294,503)
39,392,620 858,953 46,624,879
697,452 - 704,425
191,543 - 163,290
214,781 - 280,609
9,361,543 5,111 5,963,145
49,857,939 864,064 53,736,348
(69,196,767) (1,935,032) (72,030,851)
962,944,449 27,937,043 1,138,548,007

893,747,682 §

26,002,011 $ 1,066,517,156
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$

Vermont

Vermont Municipal
Single Municipal Employees’
investment Employees’ Defined Total
Deposit Retirement Contribution Pension
Account System Fund Funds
-8 4941465 $ 373,657 § 50,961,099
- 4,412,699 373,657 35,152,814
- 120,034 618,356 1,464,579
- - 6,125 16,277
0 9,474,198 1,371,795 87,594,769
1,111,229 (8,790,825) (539,137) (177,184,738)
- 3,523,572 140,951 23,565,734
6,591,859 2,931,239 2,603 49,999,616
- 145,203 - 4,870,423
24,000 136,910 - 1,073,282
7,727,088 {2,053,901) (395,583) (87,675,683)
318,465 709,175 - 9,564,618
- 121,546 - 4,085,386
319,495 830,721 0 13,650,004
7,407,593 {2,884,622) (395,583) (111,325,687)
7,407,593 6,589,576 976,212 (23,730,918)
6,624,183 4,116,984 215,218 97,832,847
- 588,372 263 1,990,512
- 86,191 _ - 441,024
- 881,106 88,083 1,464,579
- 204,802 4,439 15,538,040
6,624,183 5,877,465 305,003 117,265,002
783,410 71211 671,209 {140,995,920)
102,714,453 171,822,712 4,062,146 2,408,028,810
103,497,863 $ 172,534,823 $§ 4,733,355 $ 2,267,032,890
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STATE OF VERMONT
COMBINING STATEMENT OF CHANGES IN ASSETS AND LIABILITIES
ALL AGLNCY FUNDS
FOR THE FISCAL YEAR ENDED JUNE 30, 2002

Balance Balance
July 1, 2001 Additions Deductions June 30, 2002
RETIREMENT SYSTEM CONTRIBUTIONS AND
WITHHOLDINGS FUND
ASSETS
Cash.. e $ 0§ 36894774 36,694,774 % 0
Accounts receivable. 9,690 - 4,200 5490
Total assets $ 9600 $ 36,804,774 $ 36,698,974 § 5,490
LIABILITIES
Due to daposHOries......c.orvvvveicvenrenineen $ 0% 36693981 § 36694774 % (793)
Due to other funds..... 0 793 - 793
Interfund payable...........cooineee 9,600 - 4,200 5,490
Total labilities...........oovvvvnniviviennnn. $ 9600 § 36,604,774 § 36,698,974 $ 5,490
FEDERAL INCOME TAX WITHHOLDINGS FUND
ASSETS
Cash...... $ 0 § 40849290 § 40,849,200 § 0
Accounts receivable............cccoeeeecrennnn. 51,806 - 17,800 33,906
Total assets. . $ 51|806 $ 40,845,290 $ 40,867,190 § 33,908
LIABILITIES
Due to depositories $ 0§ 40847296 § 40,849,290 § (1,994)
Due to other funds.......cccorevverinninceran, 0 1,994 - 1,994
Interfund payatle.................cc..eeell 51,806 " 17,900 33,906
Total liabilifles.............cccoeeemieinennne. $ 51,806 $ 40,845,280 $ 40,867,190 $ 33,906
STATE INCOME TAX WITHHOLDINGS FUND
ASSETS
Cash... $ 6,986 $ 10,613,296 $ 10,615,996 $ 4,286
Total 888818 . cccivrrcerearrrrcrecersnrmncrerrns $ 6,086 $ 10,613,208 § 10,615806 $ 4,288
LIABILITIES
Due to deposOnies.........cevmvenimnreisncins $ 6,98 $ 10,612,790 § 10,615,996 § 3,780
Duetootherfunds........c..ceeveminnnreenn. 0 506 - 506
Total liabilties..........ccocovvmmveennninnan $ 6,986 $ 10,613,206 $ 10,615,996 $ 4,286
SOCIAL SECURITY TAX CONTRIBUTIONS
AND WITHHOLDINGS FUND
ASSETS
[ YOO SOt $ 0§ 50163419 $ 50,163,416 § 0
Accounts recelvable..........c..ccoeveeniiviennn 80,263 8,032 - 88,295
Total 38Sets.....ocoviecvriieereecmniiecasinene $ 80,263 $ 50,171,451 $ 50,163,419 § 88,295
LIABILITIES
Due to depositories...........ccccoeeveerremeeneens s 0% 50181600 $ 50,163,419 § {1,819)
Due to other funds..... 0 1,819 - 1,819
Interfund payable 80,263 8,032 - 88,295
Total iabilities.........cvvcveeeneecnsreenns $ 80,263 §$ 50,171,451 $ 50,163419 $ 88,295
EMPLOYEES CREDIT UNION WITHHOLDING FUND
ASSETS
(o= RSSO 3 554 $ 39,051,608 $ 39,051,113 § 1,049
LIABILITIES
Due t0 depositonies. ... ] 554 $ 39,051,608 $ 39,051,113 § 1,049
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STATE OF VERMONT
COMBINING STATEMENT OF CHANGES IN ASSETS AND LIABILITIES
ALL AGENCY FUNDS
FOR THE FISCAL YEAR ENDED JUNE 30, 2002

Balance Balance
July 1, 2001 Additions Deductions June 30, 2002
EMPLOYEES INSURANCE CONTRIBUTIONS AND
WITHHOLDINGS FUND
ASSETS
Cash " $ 0 $ 59009588 §$ 58,890,930 $ 18,638
ACCOUNLS receivabIe........c..cceeeecevriressernas 13,725 21,858 13,725 21,858
Due from other funds. 0 192,352 - 192,352
Total @886ts.......cveciiuemericenenecnencsinee $ 13,725 § 59,223,778 $ 59,004 655 3 232‘848
LIABILITIES
Due to daposhtories.....c.cceerrenmicnnnacsans $ 0§ 59221105 $ 58,990,830 % 230,175
Due to other funds.... 0 2,673 - 2,673
Interfund payable...... 13,725 - 13,725 0
Total labilities......cc.cvvoviecrnniiniieenss $ 13,725 % 58,223,778 $ 59,004,655 $ 232,848
EMPLOYEES DEFERRED INCOME WITHHOLDINGS FUND
ASSETS
Cash $ . 0§ 11,398,988 § 11,398,998 $ 0
Accounts receivable 1,264 217 - 2,181
Total a88ets.......oocevvviiennnn, .8 1,264 § 11,399,815 § 11,388,998 $ 2,181
LIABILITIES
Due to depositories $ 0% 11398998 $ 11,398,998 % 0
Interfund payable...........c.ceerereeereunens 1,264 917 - 2,181
Total labillties...............covvvmmmnninee $ 1264 $ 11,399,915 § 11,398,998 $ 2,181
OTHER EMPLOYEE CONTRIBUTIONS AND
WITHHOLDINGS FUND
ASSETS
(0711, OSSP $ -0 % 10689450 § 10,689,450 & 0
Accounts raceivable.......cc..ccevnmrerniinereions 81,340 - 31,009 50,331
Total assets. 13 81,340 $ 10,689,450 $ 10,720,459 $ 50,331
LIABILITIES
Due to depositories........e e reicnrrrensnees -$ 0% 10689450 $ 10,688,450 $ 0
Interfund payable 81,340 - 31,009 50,331
Total liabilities...........corveersinerinnnens $ 81,340 § 10,689,450 $ 10,720,458 $ 50,331
UNIDENTIFIED RECEIPTS FUND
ASSETS
Cash $ 4,671,804 $ 1273680425 § 132,063,524 $ (31,295)
Accounts recatvable..........cccvvicivecrenienns 0 366,800 - 366,800
Due from other funds......c.coeieivveeeennas 0 107 - 107
Total assats $ 4671804 $ 127727332 § 132,083,524 § 335,612
LIABILITIES ‘
Due to other funds......ccocccevericeenrcernsonne $ 4,671,804 $ 127,391,720 § 132,083,524 § 0
Interfund payable... 0 335,612 - 335,612
Total liabilities..........cccccieviieerirrnnene 3 4,671,804 $ 127,727,332 % 132,063,524 $ 335,612
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VENDOR AND OTHER DEPOSITS FUND
ASSETS
Cash PR,
Taxas receivable..................ccerveveveees
Total assets.........vveeericeeecmrrivrrereerresnne

LIABILITIES
Amounts heid in custody for others.........
Due to other fungs.........cocevnnrernnnannne.
intergovernmenial payabla
other goevernments
other liabilities.................
Total liabllities............cccovevivvennnnnn

CHILD SUPPORT COLLECTIONS FUND
ASSETS
Cash.

LIABILITIES
Due to other funds.,..........cccovvrvvvevnenns
Amount Held in Custody for Qthers........
Total liabilities...........c..oveiiererniananne

TOTALS - ALL AGENCY FUNDS
ASSETS
(0213 TN |
Accounts receivable...........eoiieisniniens
Taxes receivable.......
Due from other funds.........ccccvvvenneeenns

Total assets..........cooemrmecreririncnnens

LIABILITIES

Due to depositories.............cuerereervaneence
Due to other funds...........co.cceninn e,
Amounts held in custody for others.........
Intergovernmental payable

other governments.........cocvueeenieean
other liabllities........c..cccevieirnne ‘
Interfund payable...........cocevivnvivernnnnns

Total Habllities.......coccevarimnnsinsannan

STATE OF VERMONT
COMBINING STATEMENT OF CHANGES IN ASSETS AND LIABILITIES
ALl AGENCY FUNDS
FOR THE FISCAL YEAR ENDED JUNE 30, 2002

Balance Balance
July 1, 2001 Additlons Deductions June 30, 2002
$ 4692633 $ 19963292 § 20,308,944 $ 4,346,981
212,425 524,823 - 737,248
$ 4905058 $  20,488115 § 20,308,944 $ 5,084,229
$ 1,801,840 § 5861,193 § 6,133,674 $ 1,529,459
0 8,495 - 8,495
657,736 13,172,149 12,539,306 1,290,579
2,445,382 1,446,278 1,635,964 2,255,696
$ 4,905,058 $ 20,488,115 $ 20,308,944 $ 5,084,228
$ 5,286,881 § 61598000 $ 54,940,739 § 11,944,142
$ 0§ 4658902 § . - $ 4658902
5,286,881 56,939,068 54,940,739 7,285,240
$ 5,286,881 $ 61,598,000 § 54,940,730 § 11,944,142
$ 14,656,858 $§ 467,392,120 § 465,767,177 § 16,283,801
238,088 397,607 66,834 568,861
212,425 524,823 - 737,248
0 192,459 - 192,459
$ 15,109,371 § 468,507,008 $ 485,834,011 $ 17,782,360
$ 7540 $ 258676828 $ 258,453,970 § 230,398
4,671,804 132,066,902 132,063,524 4,675,182
7,088,821 62,800,291 61,074,413 8,814,689
657,736 13,172,149 12,539,306 1,290,579
2,445,382 1,446,278 1,635,964 2,255,696
238,088 344,561 66,834 515,815
$ 15,109,371 § 468,507,009 § 465834011 §$ 17.762,369
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STATE OF VERMONT
STATEMENT OF NET ASSETS
NONMAJOR COMPONENT UNITS
June 30, 2002

Vermont Vermont Vermont
Economic Housing & Sustainable Vermont
Devalopment Conservation Jobs Municipal
Authority Board Fund Bond Bank
ASSETS 06/30/02 08/30/02 06/30/02 12/31/2001
Current Assets:
Cash and cash equivalents $ 9,408,480 $ 12,780,073 § 314,473 H 5,840,813
Investments............. 8,787,588 23,548,465 : . 5,223,084
Accounts receivable. . - - 5,907
Accrued interest receivable - loans. . 232,223 4,118,719 - 2,318,088
Accrued interast receivable - investments....... - 358,558 - -
Loans and notes recsivabla - current portion..... 6,367,108 ' 49,893 - 28,692,443
Other recalivables.........c.o.o.oceeeveeii v e - 44,651 - -
Dus from federal government...... - 11,194,851 - -
Due from primary govemment.,.., - - - -
Inventories (at cost). - - - -
Prepald axpenses.... - - 1,475 -
Other current assets... 94,569 - - -
" Total current 24,889,978 52,100,210 315,848 41,880,335
Restricted and Non-Current Assets:
- - - 2,124,272
21,564,833 - - 38,613,563
Deferred bond issue costs. 83,507 - - 5,045,067
{oans and notes receivable (net). 47,037,200 52,986,755 . 337,082,826
Other assets..... 75,400 - - -
Total restricted & rent 63,781,049 52,886,755 1] 382,865,728
Capital Assets:
Construction in process.. - - - -
Building and leasehoid improvements - - - -
Equipment, furniture and fbxures. . 442,861 135,652 . 6,056 -
Actumulated depreciation.. . (366,152) (122,110) (4.801) -
Total capital assets, net of depreclation...... 78,709 13,542 1,155 0
Total t 93,747,736 105,100,507 317,403 424,748,083
LIABILITIES
Current Liabilitles:
Accounts payabk 160,360 50,982 13,893 23,751
- 97,514 - -
Accrued interest payable. ... 422,058 820,701 - -
. Bond interest payable - - - 1,755,413
Deferrad revenue. - 1,476 164,045 -
Accrued arbitrage rebate. .. - - - 557,686
Current portion - bonds and notes payable. 30,328,926 10,000,000 - 31,455,000
Due to primary govemment.. 4,556,110 1,239,332 - -
Escrowed cash deposits.... 137,150 - B -
Other current Kabllities.... - 9,867,909 - -
Total current labliities. 35,605,502 21,877,914 177,938 33,791,850
Restricted and Non-Current Liabilities:
Bonds and notes payable.........coeeceiiee s e e 25,513,545 13,839,620 - 375,105,243
Accrued arbitrage rebate. .. - - - 604,508
Other liabllities - - - 26,100
Advances from primary government._.... 1,914,486 - - -
Total Habliities payable from restricted assets..... 27,428,031 13,839,020 [} 375,735,849
Total liabilities 63,033,533 35,516,834 177,938 © 408,527,890
NET ASSETS
invested in capital assets, {net of related debt) . - 13,542 - -
- 68,069,508 - 6,686,363
e 30,714,203 500,523 139,165 8,532,001
Total net it $ 30{!14,2@3 : 69,583,573 % 139,165 $ 121!,334
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Vermont

Educational and Varmont Center Vermont Vermont Total
Heatth Bulldings For Geographic Transportation Veteran's Nonmajor
Financing Agency Information Authority Home Component
12/3112001 06/30/02 068/30/02 06/30/02 Units
388,668¢ § 63,483 5,525 402,245 29,044,046
823,553 - - S 38,382,600
- 25,004 - 192,841 223,752
- - - - 6,868,030
- - - - 358,558
- - - - 35,109,444
- - - - 41,651
f - 45,188 725,505 11,985,545
- - - 10,627 - 10,627
- - - 115,988 115,888
- 8,880 288,008 - 308,171
Co. - - - 94,568
4,212,817 125,187 255,347 1,436,579 422,320,071
. - - 80,545 2,204,817
- - - - 80,198,486
- - - - 5,128,574
- - - - 437,108,780
- - - 4,638 80,038
0 0 0 25,183 504,718,718
- - - 169,846 169,846
. - - 12,157 12,157
- - 4,500,000 11,840,790 13,410,790
- 166,503 1,030,881 1,792,507 3,574,440
- (136,172) (1186,365) (8,063,070) (9,808,770)
] 30,331 2,414,498 4,822,230 7,358,483
4,242,817 185,488 2,773,843 6,343,992 §34,397,24%
8,085 3,817 48,849 350,658 858,475
S 33,025 6,968 783,873 921,378
- - - - 1,043,657
- - - - 1,755,413
- 28,802 - 73,277 267,400
: - . - - 557,886
- - - - 71,783,926
- - - - 5,795,442
- - - - 137,150
- - - 4,648 9,672,557
8,065 85,544 55,815 1,212,458 92,593,084
- - - - 414,457,808
- - - - 604,508
- - - 84,730 110,830
- - - - 1,914,486
0 0 0 84,730 417,087,830
8,085 65,344 55,815 1,207,188 508,880,714
- - 2,414,498 4,822,230 7,250,268
- - - - 75,755,871
- 30,000 - - 30,000
1,208,452 59,844 303,632 224,578 41,680,396
1,208,482 § 89,944 2,718,028 5,048,808 124,716,535
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Function/P

Vermont Economic Development

Vermont Sustainable Jobs Fund..............

Vermont Municipal Bond Bank.................

Vermont Education and Health Building

FINance AQBNCY.......c..vueveersrreessiars

Vermont Center for Geographic

Information............... [T,
Vermont Transportation Authority.............
Vermont Veterans' Home...........o.oveeenn

Total nonmajor component units...........

STATE OF VERMONT

STATEMENT OF ACTIVITIES
NONMAJOR COMPONENT UNITS
FOR THE YEAR ENDED JUNE 30, 2002

E_Xml“

$ 4,330,663

16,576,310
404,171

22,305,343

101,151

498,606

2,760,516

12,035,869

$ 55,012,629

s L L

Program Revenues

Net (Expense)
Operating - Capital Revenue and
Charges for Grants and Grants and Changes in
Services Contributions Contributions Net Assets
$ 3,029,598 $ 57852 § 0 (1,173,213)
0 11,645,709 0 (4,930,601)
0 419,986 0 15,825
20,833,080 0 0 {1,472,263)
66,779 0 0 (34,372)
184,853 314,492 0 739
68,635 2,578,960 1] (121,921)
8,481,216 2,240,058 [ {1,314,595)
$ 32|725|1s1 $ 17,257,067 § 0 (9,030,401)
General Revenues:
11,088,000

156

Property transfertax.......................
Investment income. ......
Total general revenues..

Changes in net assets......................
Net assets - beginning.......c..eveiene

Netassets-ending..........................

6,571,237
7659237

8,628,836
116,087,699

124,716,535




vzmaenm

STATISTICAL INFORMATION
(UNAUDITED)
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STATE OF VERMONT

REVENUES BY SOURCE
MAJOR GOVERNMENTAL FUNDS
FOR THE LAST TEN FISCAL YEARS
{Expressed In Thousands)
FOR THE YEAR ENDED JUNE 30

SOURCE 2002 2001 2000 1999

TAXES 1 eeeeresreceersimnsanrresessesssassnssorserassassnsn $ 1,599,103 $ 1,590,023 1,529,513 § 1,092,581

Licenses, Fees and Fines 109,914 115,679 112,416 105,770

Interest on Investments.... 6,273 12,814 11,549 9,410

Federal 960,321 849,191 847,345 752,470

Departmental Services..... 15,528 10,862 17,276 15,821

Oher..c.cccinmi e ceniicnscssissnie sieeresniees 99,858 56,032 48,706 51,179
Total Genoral and Speclal

Revenue Fund Revenues......c..caieee. § 2,790,997 § 2,634,601 2,566,805 § 2,027,231

STATE OF VERMONT
EXPENDITURES BY FUNCTION
MAJOR GOVERNMENTAL FUNDS
FOR THE LAST TEN FISCAL YEARS
{Expressed in Thoussands)
FOR THE YEAR ENDED JUNE 30
FUNCTION 2002 2001 2000 1999

General Government...........cccouecersecsnrenes $ 71,395 § 80,716 § 65444 3 57,953

Protection.......coueercve. 174,438 137,703 128,521 125,349

Human Services...........coueeeeiccreeereeevians 1,064,296 909,237 909,481 822,652

Employment and Training..........oeevneee. 26,285 25,999 27,631 25,998

General Education.(1)... . 1,020,679 883,908 884,919 486,572

Natural Resources..........cevememeesseesierenns 73,883 79,497 81,006 71,088

Development 34,095 33,747 30,167 40,296

Transportation.......cccoeee v vcnsetincnsniens 311,108 294,268 266,797 245,902

Debt Servite .....ieuiiiimeinicnineiecessrensessaiens 69,215 73,896 74,855 72,067

Other ........ 2,002 13,390 6,063 2,823
Total General and Special

Revenue Fund Expenditures............... $ 2,847,387 § 2,532,350 $ 2,474,884 § 1,950,700

(1) Beginning in Fiscal Year 1995, payments for higher education have been reclassified from expenditures to
transfers to compenent units.

(2) Beginning with Fisca! Year 1998, all figures are reported on the modified accrual basis as compared

to the cash basis for fiscal years 1990 through 1995.
{(3) Beginning in 1999, the new Education Fund is included in the above schedules.
(4) Beginning with FY2002, the Fish & Wildlife fund is not included as it is not reported as a major governmental fund
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s

1998

1987 1896 1895 1884 1993
981,170 § 867845 § 794,815 741638 § 764,862 § 735,753
89,334 94,709 93,207 88,076 81,886 76,303
7,217 9,524 8,105 7,066 2,984 4,784
680,679 599,699 551,037 536,122 522,770 475,602
18,156 17,889 . 23,828 42,510 53,225 57,168
66,979 63,293 63,426 79,118 95,287 80,303
1,883,535 § 1ioszim $ 1,534,419 14984533 § 1,521,024 §$ 1,429,910

1988 1987 1896 19986 1984 1993
111,280 § 74550 § 72,068 68,552 $ 81628 § 77,489
113,118 101,857 - 99,808 83,235 86,578 85,303
770,663 717,400 670,388 855,767 613,161 567,640
23,927 19,193 21,530 21,883 21,264 21,727
304,217 269,016 272,189 271,502 330,736 324,941
57,898 48,842 48,163 50,072 44,103 47,297
32,366 24,274 22,518 20,316 30,650 24,853
228,550 188,366 192,241 180,768 162,251 187,830
69,952 66,335 66,519 58,672 51,505 54,623
7,135 15,609 11,635 29,807 33,002 35,801
1,719,106 § 1,548,242 § . 1,477,059 1,450,774 $ 1484968 § 1,427,483
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STAYE INDEBTEDNESS

i
State Indebtedness and Procedure for Authorization

The State has no constitutional or other limlt on its power to issue obligations or incur indebtedness besides
borrowing only for public purposes. In 1989, the institution Committees of the House and Senate recommended
the creation of a Capital Debt Affordability Advisory Committee responsible for cverseeing long-term capital
planning for the State. The Committee was created by the 1980 General Assembly. Bonds authorized for a
given fiscal year may, at the discretion of the State Treasurer with the approval of the Governor, be issued in
the fiscal year, or in the months of May and .June preceding such fiscal ysear, or in subsequent fiscal years.

The State Constitution does not contaln provisions requiring submission of the question of incurring
indebtedness to a public referandumn. The authorization and issuance of State debt, inciuding the purpose,
amount, and nature thereof, the method and the manner of the incurrence of such debt, the maturity and terms
of repayment thereof, and other related matters are statutory. The State's Public Improvement bonds and the
State's Transportation and Highway bonds are paid respectively from the State's General Fund and
Transportation Fund.

Pursuant to various appropriation acts, the State has authorized and issued generai obligation bonds for a
variety of projects or purposes. . Each appropriation act usually specifies projects or purposes and the amount of
General Fund or Transportation Fund bonds to be issued, and provides that General Fund or Transportation
Fund bonds shall be issued in accordance with the Debts and Claims provisions of the General Obligation Bond
Law.

Pursuant to the Refunding Bond Act, the State has authorized the issuance of general obligation bonds to
refund of to advance refund all or any portion of one or more issues of outstanding general obligation bonds.
Most provisions of the General Obligation Bond Law apply to the issuance of such refunding bonds.

In general, the State has borrowed money by issuing general cbligation bonds and notes for the payment of
which the full faith and credit of the State are pledged. The State, however, alsc has established certain
statewide authorities which have the power to issue revenue bonds and to incur, under certain circumstances,
indebtedness for which the State has contingent or limited liability,

There are no State constitutional provisions limiting the power of the General Assembly to impose any taxes
on property or income in order to pay debt service on general obligation indebtedness. There are also no
constitutional provisions limiting the power of the General Assembly to enact liens on or pledges of State
revenues or taxes or the establishment of priorities, for payment of such debt service. There are no express
statutory provisions establishing any priorities in favor of holders of general obiigation indebtedness over
other valid claims against the State,

The General Assembly has established by statute various general requirements for the issuance of general notes
or bonds. The State Treasurer, with nofification to the Govemor, may issue notes or other similar obligations
including commercial paper in order to raise funds to pay the expenses of government for which appropriations
have been made but for which anticipated revenues have not been received, to defray accumulated State deficits
and in anticipation of bonds. The State Treasurer, with tha approval of the Governor, is authorized to issue and
sell bonds that mature not later than twenty years after the date of such bonds and, except for capital appreciation
bonds, such bonds must be payabie in substantially equal or diminishing amounts annuaity. Under the General
Obligation Bond Law, except with respect to refunding bonds, the first of such annual payments is to be made not
later than five years after the date of the bonds. Al terms of the bonds shail be determined by the State Treasurer
with the approval of the Governor as he of she may deem for the best interests of the State.
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In 2001, the General Assembly added statutory provisions that require any entity that pays a majority of its
oparating expense in any fiscal year with money appropriatad by the State to notify and obtain the approval of the
State Treasurer and Governor prior to incurring any debt including but not limited to, debt incurred through the

issuance of bonds, notes, bank loans, morigages, lease-purchase contracts and caplal leases. In 2002, the
General Assembly amended this provision to exciude municipalities from the approval requirement, to establish
2 borrowing threshold of one million dollars before approval is required and to clarify that the amounts deemed
appropriated do not Include non-discretionary federal funds. '

The State Treasurer is directed by General Obligation Bond Law to pay the interest or investment retum on and
principal or maturity value of bonds when due "without further order or authority” and to pay the interest on and
principal of notes, and expenses of preparing, issuing and marketing of such notes when due "without further order
or authority” to the extent not already provided, tha amount necessary sach year to pay the maturing principal

or maturity value of and interast or Investment retum on bonds is required by statute to be Included In and made

a part of the annual appropriaﬂons blil for the expsnse of State govemment, and such principal or maturity value of
and interast or investment return on bonds as may come due before appropriations for the payment thereof have
been made is o be paid from the General Fund or from the Transportation Fund.

The doctrine of sovereign immunity ( the sovereign right of the State not to be sued) applies to the State. The
provisions of the General Obligations Bond Law above recitad do not constitute, in the opinlon of bond counsel
express consent by the State to be sued by a bondholder or a note holdsr, although such consent might be so
construed by force of necessary implication. The provision referred to above contained in the General Obligation
Bond Law appears, however, to impose a legal duty on the State Treasurer to pay principal of and interast on the
bonds and on other bonds and notes when due, sither from the General Fund or from the Transportation Fund or
or from amounts appropriated therefors by the General Assembly.

Under the General Obligation Bond Law, the State Treasurer has the explicit statutory duty ta pay principal or
maturity value of and Interest or Investment return on the Bonds and to seek appropriations therefore if amounts
in the General Fund or Transportation Fund are Insufficient. In the avent of fallure by the State to make such
payments when due, it would appear that a bondholdsr may sue the State Treasursr to compel such payment
from any moneys avallable. Under this principle, soversign immunity would not bar a sult to compel the
disbursement of State monies when a State law imposes a duty to pay.

The State has never defaulted on the punctual payment of principal or interest on any general obligation
indebiedness and has never attempted to prevent or delay such required payments.

" Debt Statement

The following table sets forth as of the dates indicated the outstanding general obligation bonded indebtedness,
Contingent Liabilities and Lease Purchase Obligations of the State. For the first time, the net tax supported debt includes:
the Vermont Education and Health Buildings Finance Agency Revenue Bonds (Vermont Council of Development and
Merital Health Services Acquisition Program) Series 1899A and Series 19998 that were sold during fiscal year 1999.

The Series 1999A bonds are tax-exempt obligations issued in the initial par amount of §7,125,000 and the Series 15998

are taxable obtigations In the initlal par amount of $385,000. The State provides approximately 80% financial
support for tha Program.
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DEBT STATEMENT
As Of June 30, 2002

(In Thousands Of Dollars)
General Obligation Bonds*:
General Fund : $ 426,896
Transportation Fund 15,214
Special Fund 18,385
Contingent Liabliities
VEDA Family Farm Loans 720
VEDA Mortgage Insurance Program . 4,097
VEDA Financial Access Program 848
Reserve Fund Commitments
Vermont Municipal Bond Bank ) 411,650
Vermont Housing Finance Agency 79,245
VEDA Commitment ' 25,000
Gross Direct and Contingent Debt $ 982,055
Less: .
Contingent Liabilities (5,665)
Reserve Fund Commitments (515,895)
Net Tax Supported Debt $ 460,495

*Excludes general obligation bonds which were refunded in advance of their scheduled maturities in October 1991,
September 1992, September 1993, and Aprif 1998 with the issuance of generai obligation refunding bonds.
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RATIO OF GENERAL OBLIGATION BONDED DEBT TO ASSESSED TAXABLE PROPERTY
VALUE AND GENERAL OBLIGATION BONDED DEBT PER CAPITA
LAST TEN FISCAL YEARS

Bonded Debt

Population Assessed Value Bonded Debt Ratio To Per

Year (1000's) (1) (Billions) (2) {1000's) (3) Assessed Value Capita
2002 617 37.41 - 486,465 1.30% 788
2001 613 37.41 480,443 1.28% 784
2000 610 - 36.27 527,300 1.45% 864
1999 594 - 35.5 537,791 1.51% 905
1998 502 35.99 581,990 1.62% 983
1997 589 34.80 555,905 1.60% 944
1996 586 34.30 543,800 1.58% 928
1985 585 34.23 536,625 1.57% 917
1994 582 33.52 432,764 1.29% 746
1963 576 31.28 368,547 1.18% 642

1992 570 2858 426,209 1.49% 748 '

{1) U.S. Department of Commerce - Bureau of Economic Analysis
{2) Vermont Tax Department, Division of Property Valuation and Review, Annual Report
(3) Annual Report of Commissioner of Finance and Management

NOTE: Since 1987, the State's property values have been equalized annually as of January 1 for property
values as of April 1 of the previous year for purposes of distributions to and assessments upon
municipalitias. '
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RATIO OF ANNUAL DEBT SERVICE EXPENDITURES FOR
GENERAL BONDED DEBT TO TOTAL GENERAL FUND EXPENDITURES

Percent of
Total Principal - Total Debt Service to

Fiscal and interest General Fund General Fund
Year Paid Expenditures ‘Expenditures
2002 $ 63,899,370 $ 650,765,001 9.8%
2001 68,376,276 554,819,262 12.3%
2000 68,617,331 531,022,437 12.9%
1999 66,056,281 483,978,505 . 13.6%
1998 66,073,612 674,868,655 9.8%
1997 64,049,337 632,767,461 10.1%
1996 61,494,937 624,733,701 9.8%
1895 53,018,022 614,895,686 8.6%
1894 44,190,968 638,872,825 6.9%
1993 47,165,489 622,227,550 7.6%
1992 50,970,777 630,676,158 8.1%

RATIO OF ANNUAL DEBT SERVICE EXPENDITURES FOR
TRANSPORTATION BONDED DEBT TO TOTAL TRANSPORTATION FUND EXPENDITURES

) Percent of
Total Principal Total Debt Service to

Fiscal and Interest Transportation Fund Transportation Fund
Year Paid Expenditures Expenditures
2002 $ 2,910,054 s 370,338,943 0.8%

2001 ' 3,131,320 345,005,330 0.9%
2000 3,789,207 318,156,255 1.2%
1999 3,844,747 273,670,237 1.4%

1098 3,903,053 257,410,313 1.5%
1997 4,422,889 227,054,831 2.3%

1995 5,109,202 221,500,451 2.7%
1985 ' 5,653,983 212,260,877 2.5%
1994 5,428,320 220,123,872 3.4%
1993 7,457,054 218,499,157 3.5%

The figures shown above are actual cash paid out, which are diffarent than the
GAAP based figures reported on the financial statements.
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PROPERTY VALUES AND TAXES IN VERMONT
Last Ten Fiscal Years

Property Valuation

From 1987 to 1992, the State's property vaiues were equalized annually on January 1 for property values as of April 1

of the previous caisndar year by the Varmont Tax Depariment, Division of Propsrty Valuation and Review, for purposes of
distributions to and assessments upon, municipalities. Prior to 1887 and duﬂng the years 1992 through 1996, values were
squalized on an annual basis. With the passage of Act 60 of the 1997 Legisiative session, the values will continue to be
squalized on an annual basis which will make availabie more current data for the calculations of municipalities' schoot

tax labilities and school aid.

The following table sets forth an abbreviated history of proparty values and taxes in Vermont for the pariod April, 1992
to the present (in millions of dollars.)

Equalized ' Total School

Grand Grand Total School Effactive Effactive
Years List (1) List (2) Taxes (3) Taxes (4) Tax Rate (5)  Tax Rate (6)
2002 $ 457.7 S 397.9 3 845.9 3 687.2 $ 2.08 H 1.54
2001 4293 386.5 869.6 621.3 205 1.50
2000 404.9 3754 816.0 580.4 2.08 1.50
1999 381.7 359.9 712.3 '493.2 1.93 1.37
1688 376.3 348.0 704.1 499.9 1.85 133
1997 376.3 343.0 B878.7 483.4 1.85 1.33
1996 - 3420 661.1 460.2 1.76 1.22
1995 376.0 335.0 634.3 4355 1.76 1.22
1594 - 313.0 599.8 L4121 1.64 113
1983 366.0 301.0 569.2 3828 - 1.64 1.13

{1) Equalized Grand List: 1% of equalized values.
{2) Grand Llst; 1% of listed value.
(3) Total Taxes: Total taxes assessad.
{(4) School Taxes: portion of total taxes assessed raised for schools.
(5) Total Effective Tax Rate: estimate of what total tax rate per $100 of equalized value would be if all property was assessed at 100% of value.
(6) School Effactive Tax Rate: estimate of what school tax rate per $100 of equalized value would be If all property
was assessed at 100% of value.

SOURCE: Vermont Tax Department, Division of Property Vaiuation and Review', Annual Report.
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Demogréphic Statistics
Last Ten Years

Employment Statistics
Per Capita Average
income (a) L.abor Average
Population Year Ended Force Employment Annual
{000) 12/31 (000) (000) Unemployment Rate

Year 2) (1) () 3) 3)
2002 617 20,567 346 333 3.8%
2001 813 28,594 344 329 4.3%
2000 610 27,376 335 323 3.6%
1899 594 25,705 . 332 322 3.0%
1998 591 24,547 330 319 3.4%
1997 589 23,0268 - 327 313 4.4%
1996 586 22,019 324 309 4.6%
1895 585 21,135 319 305 4.2%
1994 580 20,379 315 300 4.7%
1893 576 18,657 318 299 5.5%

Sources:

(1) U.8. Department of Commerce - Bureau of Economic Analysis
(2) U.8. Department of Commerce - Bureéau of Labor Statistics

(3) Vermont Department of Employment and Training
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The foliowing table sats forth the State's non-agricultural wage and salary employment by industry for calander years 2000
through 2002.

Vermont Non-Agricuttural Wage and Salary Employment by Industry (1)

2000 Percent 2001 Percent 2002 Percent
Employment Of Total Employment Of Total Employment Of Total

GOODS PRODUCING:
Manufacturing Durable Goods 33,850 11.3% 33,450 11.1% 29,300 9.8%
Manufacturing Non-Durable Goods 12,550 4.2% 12,100 4.0% 11,300 3.8%
Construction 14,900 5.0% 15,200 5.0% 14,850 5.0%
Naturai Resouces & Mining 1,050 0.4% 1,100 0.4% 1,000 0.3%

SERVICE PROVIDING:
Wholesale 9,800 3.3% 10,050 3.3% 10,050 3.4%
Retail 39,650 13.3% 38,900 13.2% 40,100  13.4%
Utliities 1,600 0.5% 1,650 0.5% 1,700 0.86%
Transporation & Warehousing 7,080 2.4% 7,000 2.3% 6,950 - 2.3%
Inforration 6,800 2.3% 6,600 2.3% 6,700 2.2%
Financial Activities 12,300 4.1% 13,150 4.4% 13,200 4.4%
Services 20,800 7.0% 20,700 6.9% 20,400 6.8%
Educational Services 11,950 4.0% 12,050 4.0% 12,350 4.1%
Heaithcare & Soclal Assistance 34,100 11.4% 35,850 11.9% 37,950 12.7%
Leisure & Hospitallty 32,950 11.0% 32,800 10.9% 33,100 11.0%
QOther Services 9,700 3.2% 9,950 3.3% 10,100 3.4%
Government 49,450 16.6% 50,150 °  16.6% 50,850  17.0%
TOTAL NONFARM 298,500  100.0% 302,000 100.0% 299,800 100.0%

- SOURCE: U.S. Bureau of Labor Statistics, Vermont Department of Empldyment & Training, Current Employment Statistics Series.
(1) This data is complied using the North American industry Classification System (NAICS) which has replaced the U.S. Standard
Industrial Classification System.

According to the latest data from the U.S. Bureau of the Census (March 2002) Vermont's popufation has a higher lavel of educational
attainment than the U.S. population as a whole. The table below shows that a total of 87% of Vermont's residents aged 25 years and
over have completed a high school education, a levei which ranks Vermont above the 84% that have done so nationally. in addition,
this data indicates that 31% of Vermont residenits in that same age category have received a four-year college degree. That percentage
compares favorably to the 27% of residents aged 25 years and cider who have received such a 4-year degree nationally.

Educational Attainment Vermont and U.S.
Persons Aged 25 Years and Over

As of March 2002
Percant of Vermont Rank in Percent of U.S.
Level of Education Population U.S. Population
HIGH SCHOOL:
High School Graduate or More...........cceeeueee 87% 21 84%
COLLEGE: ‘
Bachelor's Degree or More.......cccoomvcrecicacniene 31% B 4 27%

SOURCE: Bureau of the Census, Educational Attainment in the U.S., Current Population Report, March 2002.

Data from the 2000 Census indicate that Vermont's population Is primarily rural. A total of 72.2% of the State's population lived outside
of the state's single metropolitan area - the highest percentage among the 50 states. Vermont's percentage was nearly 3 1/2 times the
national average percentage of persons living outside a metropolitan areas {19.7%), and was almost seven times the average for
northeast U.S. -
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INCOME AND SALES TAX RATES*
Last Ten Fiscal Years

Fiscal Individual Corporate Retail Meals &

Year Ended Income Income Sales Rooms

June 30 Tax (1) Tax (2) Tax Tax (3)
2002 3.6% - 9.5% 7.0% - 9.75% 5% 9%
2001 3.6%-9.5% 7.0% - 9.75% | 5% 9%
2000 24% 7.0% - 9.75% 5% 9%
1999 25% 7.0% - 8.75% 5% ‘ 9%
1898 25% 7.6% -9.75% 5% 9%
1997 25% 7.0% -9.75% 5% 9%
1896 25% 5.5% - 8.25% 5% %
1995 25% » 5.5% - 8.25% 5% 7%
1994 25% 5.5% - 8.25% 5% | 7%
1993 28% - 34% 5.56% - 8.25% 5% 8%

* Source: Vermont Department of Taxes

(1) From 1983 to 2000, the tax rate presented above was applied to an individual's federal tax liability with some
adjustments. Beginning in 2001, the individuai rate range presented above is applied to a caiculated Vermont
taxable income instead of being applied to the fedaral tax liability. This methodology change was enacted
to maintain the State's effective tax rate that was in affect prior to the recently enacted federal tax cuts.

{2) Corporate Tax Rate is Graduated - Only the Upper and Lower Rates are shown- Minimum Coporate Tax
amount = $250.00.

(3) Beginning June, 1989, Alcoholic Beverages are taxed at 10% rate.
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Largnst Employers

The following table sets forth, as of March 2002, the ten largest employers in Vermont
and the nature of their business, exclusive of the State itself and the University of Vermont.

Ranking of Vermont's Ten Largest Private Sector Employers

As of March 2002*
Eirm Nature of Business
lntemationél Business ) Semiconductors and
Machines Related Davices
Fletches-Allen Health Care . Health Care
Price Chopper Stores . Retail Food
‘ Ethan Allen, Inc. Furniture Mfg
Killington, Ltd. Lodging and Recreation
Hannaford Bros.  Retail Food
General Electric Company Jet Engine Blades
Chittenden Trust Company Financial Services
Middlebury College Post-Secondary Education
Shaw's Supgnnarkets Inc. Retail Food

SOURCE: Vermont Department of Employment and Training.

Size Code
(Number of Employees)™

* Data is for employees covered under Vermont's unemployment law. As such, contract employees are not

included.
** Size Code # of Employees
0 500-999
1 1000-2999
2 3000-4999
3 5000+
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